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Brown puts families 
fand cftitdren first 

! f ■' ■ Record rise in child benefit ■ Measures to make work pay ■ Caution sparks interest rate fears 


lub’s manager 
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g f | . By Anthony Bevins 
-N* . and Diane Coyle 

GORDON BROWN yesterday of 
fered cash help far families to give their 

- - - children “the best start in He" in a cau- 

. tionsly balanced Budget designed to 
bolster fairness and enterprise. 

The Chancellor of the Exchequer, 
rdttumounced a package of help for 
^young, and poorer, families which in- 
cluded a record bonus of £250 ertra 
on child benefit for the fizst child from 
nest April, and from next November 
another £250 for under-lls with par 
-t' eats on income support and family 
'• T credit. 

Summing up tbe surprise “Rids R 
Us” elemeratf his package; Ifr Brrara 
said: “Giving the child the best start 
in life takes more than money, bnt it 
tnaeef cannot be done without ipo^ey 

0 It was a less austere Budget than 
;’Amany bad eagpected, from the Irop 
ChancellOTEIaninng^fems 
4 L'.V’kV,-^ Bank of Engla^' 

‘ terest rates. Efi^Ercr 

■ be ruled out following Mr 

^ nouncements, damping 
‘ " " - t'l relief that the Chancellor did not; 

' drip away any farther at tag rdief. 

•i. mortgage interestpaymnuts. 

v 'fjT-. Although die Budget w 

‘ : ”£ taxes from business teoi^speetfing 

■ "■ ** \ j up payments of corporation tax, and 

•- * drivers, through higher feel duties, It 

• ‘ " T*'*. distributes ahnostafl the gain towork 

ing famili es on low. pay. 

. riV The Tteasmy entered ftm5.5inih 

- ■ <->■■* lion households with children would 

getinerea^mdfcpasabfchx^^ 
an average £250 a year. The poorest 
..v* fifth of households with children —with 

3.8 miUion children - would gain an 
Hr*;*” 17 average £500. 

: Introducing his second' Budget, in 

which he offered a guaranteed family 
income ofat least £180 a week through 
. reform of tbe tax and benefits system, 

“ as wll as more cash help with childcare 

^ s costs, Mr Brown said: “By rewarding 

. .. work at every level, everyone, and not 

", . just one section. of society, benefits.” 

! _ ^ The Budgetpronrised to target ao- 

tfon against tbe' poverty- trap, and to 
‘ w .-.c - create rewards for work for people 

moving off benefit and into jobs— along 

- '-:’ t wife.afl^bncidmNatkmallrismano^ 

1 ■ contributions next year, worth £65 a - . 

; y year. . 

' -i . _Thx and benefits reform wOuld be 
' • - delivered through a working families 

■ ' tax credit, which will, replace family 

.? . credit from October next year, and will 

■ ‘ ' ; be payable through paypaefasts from 




it. j. 




Matching tie »k| MK The Chancellor, Gordon Brown, 


utside.No II Downing Street yesterday 


wealth in the 1980s; the Labour gov- 
ernment was offering a leg-up, “lad- 
der of opportunity for all”. 

That theme was 'well-received 
across the Cranny ns» la^fatfityprivate 
baling fromsome sem^Tbries. But 
William Hague told the House; “This 
Budget sends a dear rnes&%e to the 
fianSies that work hard andsave hard: 


Mr-Brown also promised help for 
musdnss to avert tbe threat of en- 
trance charges, and as part of his en- 
terprise padcage be pledged a cut of 
1 per cent mcotporatian tarfroan April 
next year, down to 30p m the pound. 

“This will be a Budget that demon- 
strates that a modern government 
with new ambition for Britain can ad- 


the Government is not on. your rid^.' vance both enterprise and fairness and 
It is a step by step betrayal afRiilHHrr can advance foem together,” be said. 


‘ ThgChanceBoralso used afLShn . 
under-spend ra this year's finances to 

£2SQafoi schools ^ ahd^fem for 
transport - indudrog more invest- •, 
tnent in, public transportahda £50m 
annualfund for rural transport. 
However, Baddy Ashdown, the 


■ Announcing the increase in child 
benefit, Mr Brown said: “I believe that 
child benefit remains the fairest, the 
most efficient and most cost-effective 
Way of recognising the extra costs and 
responsibilities borne by all parents.” 
. . But he did warn that the move 
would be accompanied by a reduction 



T: April 2000. ceu^ineaiii an enecrare.cn 

. - v V One Labour Party spokesman said in public spending, “cancel 

.*• K- last night that Market Thifoiwr had clay’s new money for edii 

* ' falsely promised a “trickle down* of health” 1 . 

'^IliwHAT OUR COMMENmTOASSAY 


Liberal Democrat leader, said. the . mpiarricdcoupte'sallowHice, from 15 
Chancellor's increased inflation fare- pexeeqtto 10 per cent from April nest 
cast, up from 275 per ceqt to 3- per year, and he told MPs that although 
cenvmeant an effective tot of £750m more could and should be done to im- 
in public spending, “canccUrng-ogt to- provetfae benefit “in- future years”, 
(fay's new money fifr education and there would be a case for higher rate 
health” 1 . t ax payers paying tax on iL 


While some of Mj Brown’s critics 
have been urging higher spending, the 
financial, and business community had 
hoped he would take much more 
money out of the economy in order to 
take the pressure off interest rates. In 
fact, he will have put more money into 
most people’s pockets when the 
changes take effect next year. 

Although the Chancellor said yes- 
terday he recognised that the strong 
pound was making life difScnlt for ex- 
porters, he has ruled ont trying to fine 
tune the economy with tax and spend- 
ing policy. The Teasury also pointed 
out that the combination of tax rises 
announced in July and tight spending 
control already added up to signifi- 
cantly tougher fiscal policy, equivalent 
to about 2 per cent on interest rates. 

Even so, the fear that the cost of 
bonowingwffl stfll have to rise to beep 
inflation oo trade took tbe pound high- 
er on the foreign exchanges yesterday. 
So while the Confederation of British 
Industry gave the Budgets broad wel- 


FOlt TODAY'S OTHER JSTEWS, SEE SECTION 2 


Ml 


TAiMlriew Marr most of -Brown's pai% colleagues. 

WAS drab, in the best possible Opportunity, aspfratioii, ambition, 6 d~ 
way— ah very Scottish and moral, in terprise: they are all Labour words 
a 19th^entury fashion ~ But the best now. And the party recognised it”' 
news for middle and higher income ■ . ■ _ -T 

votersWas that the spurious leaks sug- David Aaronovitch 
gesting the abolition of mortgage “FATHER Brown’s words were 
Tntei^tax relief, or a crackdown on -thrilling, like arrows.” 
company car^ or the taxation of . 
childbenefit this year, simplynever Hamislr McRae 
ma ft^afee d. Hiis will angerthe left, “MR BROWS sec<^ Bucfeet is 
and sbme economists,' and aU enyi- ^ like a meal at a Chinee restaurant 
romsentalists; butwe can thinkofft Hundreds of items* aU neatly mmi-- 
too ajtfede Tbny*s Bttle present to berol but all tasta^i^tymu^flw 
- " " ' ; same. There is no tagidea here.Tatie 

’^v aie lots of use&l small ideas. A fety. 
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SPEECH 


POLITICAL 


GLANCE 


NATIONAL INSURANCE CUT 

In J999 employees paying Nl contributions will get a cut 
of £66 a year. No Nl contribution to be paid on first £81 
of earnings each week. 

HELP FOR WORKING FAMILIES 

Tax and benefit reform aimed at encouraging families Into 
work. Families with someone world ng full-time have a guar- 
anteed income of at least £180 a week. 

CHILD BENEFIT RAISED 

Child benefit to remain universal and to be paid directly 
to mother. From next April £250p a week rise in child ben- 
efit for the first child in addition to inflation increases. Child 
Premium for under- II s on Income Support and Family Cred- 
it to be increased by £250 a week from November. 

CORPORATION TAX DOWN 

Main corporation tax cut by I per cent to 30 per cent Small 
companies corporation tax down I per cent to 20 per cent. 

BENEFITS EXTENDED FOR CARERS 

The tax allowance available previously only to men with , 
incapacitated wives now to be applied to women with chil- 
dren and an incapacitated husband. Backdated to April 1997. 

PENNY ON A PINT* 2IP ON CIGARETTES 

From I January 1999 the cost of a pint of beer goes up by Ip 
and a bottle of wine by 4p£ extra 21 p on a pack of 20 ciga- 
rettes from I December, !2pona25gpackofpipetDbaccOL 

PETROL UP 44P 

Unleaded petrol to rise by 4.4p per litre, leaded up by 4.9p 
per Gtre and diesel to rise by 55pL \fehicle exrise duty frozen. 

STAMP DUTY RAISED 

Stamp Duty to rise by 2 per cent on houses over £250,000 
and 3 per cent on property over £500,000. No further 
cuts in mortgage interest tax relief. 

INFLATION ON TARGET 

inflation forecast to peak at 3 per cent this year and hit 
2_5 per cent target in 1999. Borrowing expected to be £5bn; 
forecast for balanced budget by 2000. 


D We would like to " thank Kidsons Impey 
for their assistance & the production of the 
tax tables and othe^rlgraphical information 
contained in this tgsae. . 


Photograph David Rose 

come, Graham Mackenzie, director 
general of tbe Engineering Employers’ 
Federation, sai± “The key issue for en- 
gineering and manufacturing remains 
the exchange rate.” 

The financial markets were disap- 
pointed that the future outlook for gov- 
ernment borrowing published by the 
Tteaswy was little changed despite a 1% 
improvement in the position since May. 

“It leaves tbe pound at tbe mercy 
of foe markets and puts foe Bank’s 
Monetary Polity Committee under a 
lot of pressure," warned Roger Boo- 
tle; chief economist at HSBC Markets, 
a City investment bank. 

The pound aside, most businesses 
were pleased about foe specific mea- 
sures announced yesterday. Ian Peters 
of tbe British Chambers of Commerce 
described it as “a valuable Budget for 
enterprise and employment”. 

The British Retail Consortium wel- 
comed foe measures to improve re- 
wards for foe low paid and boost 
childcare. 




/<T\ 35 lord high chsnc£tllo{ of greet Jbtit ijr>, ^ 
viz be earns £142,508 a year, 
than the prime fnirtytSf 

the "ecent renovations to 

£850.000, of is 
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2 THE BUDGET AND YOU 


THE INDEPENDENT 
WEDNESDAY IS MARCH . 


WORKING FAMILIES TAX CREDIT 



Help for low-paid families is more than doubled 


By David Walker 

AT A stroke yesterday the Chan- 
cellor lopped some £25bo off wbat 
is conventionally called ■‘welfare 
spending" yet was able to claim credit 
for more than doubling the amount 
of financial help the Government is 
offering families in low-paid work, 
through the new Working Families 

lax Credit. 

This piece of fiscal magic involves 
the abolition in October next year of 
Family Credit, which registers on the 
spending totals of the Department 
of Social Security. Hey presto the 
WFTC docs not appear on any of- 
ficial spending total at all: as a tax 
“credit", it will be paid out by the In- 
land Revenue which is not a spend- 
ing department at aL Gordon Brown 
has given himself an immensely 
flexible mechanism which - pri- 
vately at least - he says could allow 
him Jo pump more money into this 
sector of social support without in- 

CHILDCARE 


Qating the welfare totals one bit. 

The Treasury says WFTC repre- 
sents both a large expansion of the 
money available to assist families 
with children where at least one 
member is working and a way of 
bringing more such families into the 
support net. While some 700,000 
families qualify for Family Credit, 
when WFTC is up and running it wQl 
help 1-5 million families to the tune 
of£5bn. 

Ai though the Chancellor’s 
rhetoric says people should con- 
stantly be seeking ways to improve 
their jobs and incomes, the reform 
could be viewed as additional sup- 
port from the state for an economic 
system able to provide jobs at below 
a socially- acceptable level of remu- 
neration. The WFTC will however, 
be introduced at the same time as 
Labour realises its promise to bring 
in a national minimum wage. 

The main object k to improve the 
incentive to work among families 


with children cmremfy earning; in the 
range of £100 to £300 a week - and 
especially those with one or both 
partners currently unemployed or in- 
active who are considering whether 
to take a job. The effect, the Chan- 
cellor said, would be a kind of income 

guarantee. Thus every family which 
works sixteen hours at a rate of £3 
an hour will be guaranteed take- 
home pay of at least £125 a week. 

The official example is a two part- 
ner family with two young children 
earning £200 a week: they wOl now 
be £23 a week better off. 

While Family Credit only ever 
reached three-quarters of those 
eligible, the Government hopes 
WFTC will be taken up by all those 
who pass the means test. That, in so- 
da! security, is apejoradve term. The 
Government hopes that by trans- 
ferring the actual work of assessing 
a family’s circumstances to employ- 
ers wbo are alreacfy familiar with Na- 
tional Insurance calculations and Pay 


As You Earn income tax, it will be- 
come much less a term of abuse. 

Incidentally, the Treasury adds, 
WFTC ends the anomaly by which 
some half a million families simul- 
taneously pay income tax to the In- 
land Revenue while receiving equal 


‘There is no intention of 
returning to the system 
whereby women were 
treated as their 
husband’s chattels’ 


or greater amounts of money from 
the DSS. There ought to be sane sav- 
ings in civil service staff numbers 
here. 

The reform has the effect of 
transferring a considerable amount 
of social security administration to 


employers. But the Government 
says it is important to view the effects 
of the Budget on employers as a 
whole — the parallel changes in Na- 
tional Insurance win ease burdens. 

The fear has been expressed that 
the more unscrupulous among them 
may die new infoanatiem they 
are getting about the family cir- 
cumstances of their staff. 

The WFTC is one of the key rec- 
ommendations in the report to the 
Chancellor on work incentives by 
Martin Taylor, the Barclays Bank 
rhipf executive. Mr Taylor’s report 
makes plain the gender worries sur- 
rounding the reform. Family Cred- 
it goes to women. Fears have been 
expressed that, as WFTC is paid in 
the wage packet, it would Involve a 
transfer of income to men. 

In some households it probably 
wilL But the Treasury notes that 50 
per cent of recipients of Family 
Credit are lone parents, the great ma- 
jority women. In one out of 10 Fam- 


ily Credit couples the principal earn- 
er is female. 

Under WFTC, it is estimated half 
the eligible households wQl have a. 
man as the principal earner. By law 

the couple -who need not be mar- 
ried to qualify - will have the right 
to choose which partner gets die tax 
credit Again in a relatively small 
number of households ■ (some 
300,000 perhaps) wberc only the man 
works, the rcfonn could involve a. 
switch of state resources from 
women to mere It will be uip to cou- • 
pies: women will be able to have the 
inlan d Revenac make payments di- 
rectly to them. . ; 

The Government however insists . 
that WFTC will have no conse-' 
quences for the principle, intro- 
duced by the Tbries, that men and 
women living together have a right 
to be taxed separately. It says firmly 
it has “no intention of reverting to 
the system whereby women were 
treated as their husband's chattels”. 


New credit will 
fund two-thirds 
of costs 


LOW PAY FAMILY 


Jude Gilpin, 30. and John Goodwin, 34 from Manchester. Two children: Fneya, 4, Max 16 months. Mr Goodwin earns £5,500 a year working 
part-time in an art gallery. They also gee £50 a week in family credit 






By Glenda Cooper 

Sooal Affairs Correspondent 

FAMILIES could receive up to 
£105 a week to pay for chikfcare 
costs after the Chancellor 
promised yesterday that such 
care would be affordable “for 
the many not just the few". 

Childcare campaigners 
hailed the new childcare tax 
credit as “great news for p areals 
and children" as Gordon Brown 
announced the measure which 
will cover up to 70 per cent of 
costs, up to £100 a week for the 
first child and £150 for two or 
more children. 

-The rules we draw up ... 
will be designed to ensure that 
parents have access to high- 
qualitychfidcare: childminders, 
day nurseries and out-of-school 
clubs." Mr Brown said. “A 
change that today makes a re- 
ality of choice for hard-working 
families previously denied it - 
childcare will from now on be 
affordable for the many and not 
just the few." 

Bui the campaign for Tax 
Relief and Childcare (Trac) 
warned that while the move did 
much for parents on the lowest 
incomes, it would do little for 
those moderately better off. 
The Independent's campaign for 
tax allowances urged Gordon 
Brown to help not only the 
poorest, hut many other women 
who also struggle with childcare 
costs. 

The credit wOl be paid in fall 
for one-child families earning 
£14,000 and those with more 
than one child earning £17,000. 
After that it will gradually taper 
off. until one-child families 
cam £22,000 or two-children 
families £30,000. 

In effect, families can only 
gel the Full amount if their net 
income is less than £90 a week. 
The figures are less generous 
than those trailed before the 
Budget which suggested that the 
Government would pay up to 75 
per cent on families earning less 
than £20.000. 

But affordable and quality 
childcare has been the main bar- 
rier in allowing women to go 
back to work. Nearly one-third 
of women have said that they 
were discouraged from return- 
ing to work after childbirth be- 
cause of expensive childcare. 

While in France focal au 
thoritics and employers share 
costs and in Sweden public 
funds supply the main source of 
money, in the United Kingdom 
more than 90 per cent of child- 
care is paid for by parents 
themselves. As a result, lone 
mothers in the UK have some 
. of the lowest employment rates 
in Europe. While 4 l ’per cent are 
employed in the UK, double 


that percentage are employed 
in Fiance. 

Up until now, there has 
been little help for parents who 
have had to pay on average 
£6,000 a year of after-tax income 
for childcare - more than they 
spend on bousing or food. The 
childcare disregard, introduced 
by the Conservatives, proved 
complex and last year’s figures 
showed that only 35.000 out of 
a possible 150,000 recipients 
took it up. 

“For the first time the Bud- 
get will make work pay for 
low-income parents and give 
their children the services they " 
need,” said Colette Kelleher, di- 
rectorof the Daycare Trust “It 
will put money: into parents’ -- 
pockets and make a ftaUstiETE' 
contribution towards the cost of 
childcare. The Budget will help 
unlock potential and transform 
the lives of millions of people 
in Britain. 

Anne Longfield. of the Kids’ i 
Club Network, added that the 
measures could affect up to a 
million families: “We are very 
pleased with the amount that 1 
the Chancellor has announced. 1 
We think it is very realistic and 
very generous. He has listened 
to parents." 

Sue Monks, of Parents at 
Work, hailed it as a “major 
breakthrough". “For the first 
lime, the Government has 
recognised that the high cost of 
childcare has been a real ob- 
stacle to equal opportunities for 
women and has kept millions of 
children in poverty," she said. 

“The new childcare tax cred- 
it will open up opportunities for 
many families ... Alongside fi 
nancial help with childcare, 
the Government must now pri 
oritise the promotion of fami 
ly-friendly employment 
practices which allow parents to 
balance the needs of their chil 
drcn and their employers. 

But Steven Stanbiny, the 
director ofTEac. warned that the 
credit would not help with 
childcare costs for the vast ma- 
jority of working parents and 
that there were no measures to 
encourage employers to con- 
tribute more to their employees’ 
childcare costs. Currently, cm 
players fund less than 1 per cent 
of the UK's £2.6bn annual 
childcare bill. 


“The new childcare tax cred- 
it is clearly a welcome initiative, 
but it does nothing to help the 
marry millions of working fam- 
ilies who are not wed off; and 
for whom childcare costs remain 
a huge burden," Mr Stanbuiy 
said. “The Chancellor has 
missed an opportunity to en- 
courage employers to pay a 
more equal share of the nation’s 
childcare costs. 


i. V;C5* 


MS GILPIN and Mr Goodwin are winners from the Bud- 
get. The replacement of family credit with the work- 
ing families tax credit gives them a guaranteed Income 
of £180 a week. As they currently have just £155.76 a 
week coming in from Mr Gilpin's salary and their fam- 
ily credit, they will be 04.24 a better oft 

Ms Gffainsakfcl was dreading the budget, I thought 
it was going to be really bad, but it did sound as if it 
was aimed at us more than other budgets have been. 
I didn't feel persecuted like I usually da" 

The family, who have a mortgage of £190 a month, 
are particularly grateful that Miras will remain, although 


Ms Gilpin thought it would eventually be abolished. 

They were also pleased with the extra £3. (0 a week 
child benefit, although Ms Gilpin was angry that the 
Chancellor lad not ended universal benefit. She said:, 
“I thought something would be about tins. I think it's 
wrong that everyone gets it - ids afrit barmy that some- 
one on a big income qualifies. Peopte’on lower incomes 
could use that money a lot more. Rich people just use 
it as pocket money for the ktds." 

The introduction of credit for child care meant a 
great deal to the family. Mr Gilpin trained as an artist 
but earns little from it. so is considering reuariing to 


Photograph: Martin Rfckettff4ewsteam 

university rather than stay at .the gallery. If he does,- 
Ms Gifpfh would have to get a job. She is considering ; 
getting a paid place In the crbche.where she now vulV 
unteers. She said: “It is mudi 'tniore likely I will go back 
to work now they have brought in tfejsheip with child 
ore. It wilt make a huge difference, and be a big help." 

Mr Goodwin wfll have to pay about lOp a week more 
on beer, and Ms Gilpin about 30p on cigarettes. She 
said: “I don't mind paying more myself because I ought 
to give up anyway. But it's a bit of a tax on the poor. 

Rosa Prince 


WINNERS AND LOSERS 


The poor gain, but only a very little 


By David Walker 


Gordon Brown’s Budget, ac- 
cording to preliminary calcula- 
tions by the independent 
Institute for Fiscal Studies, is 
one a socialist might take some 
pride in - relatively speaking; It 
does appear to have benefited 
poor people at the (relative) esc 
pense of the better-off 

For the first time in a long 
time," said Paul Johnson, the in- 
stitute’s deputy director, last 
night, the Budget is “dearly re 
distributiomst, with substantial 
gains for tow-income families at 
the expense of those at the very 
top of the income distribu 

ItQtL 


But such judgements are 
themselves relative - this, after 
all, is the first full budget by a 
politician from the socialist 
camp since Denis Healey’s in 
1979. 

Gordon Brown’s Budget has 


left poorer households mar 
ginaQy better off but the broad- 
gauge distribution of income has 
not shifted dramatically. 

Most households in the up- 
per-income bands look to have 
gained in net weekly income as 
a result of the Budget. But the 


amount of the gain gets small- 
er and smaller the nearer we get 
to the top people in society. 
What is incontrovertible is 


that the proportionate 
weekly inco me 
solutely and-rtfKfivefy greater 
for the poorest, that is to say 


those in th ag&ottom fifth of Brown -can certainly claim, in 
househc^nn the income dis- • cash terms, that he has left chil 
tributitiff As significant as the dren in households in the bat 


Chancellor’s suc- 
cess In moving resources be- 
tween households with and 
those without children. Mr 



distribution materially better off 
- though £9 a week will not buy 
many extra meals at McDon- 
ald’s. However, “poverty” and 
“low pay" remain the political-, 
fy charged terms they always 
have been. Even if Mr Brown 
has succeeded in guaranteeing 
higher-weekly incomes to those 
in low-paid jobs, the jobs will aot 
■cease to be low-paid. The Low 
Pay Unit’s estimate that 10. mil- 
lion people are in “low-paid 
jobs is unlikely to have changed 
as a resultof the Budget. 

Some Treasury papers pub- 
lished with the Budget hinted 
that offidals.would like to see 
a more hard and fast definition 
of poverty - for example, that 
households with an income of 


a week should definitely 
not thought to be “poor 


One of the most significant claims J 
made for the new credit is that the ■ 
rate at which families lose it, as they • 
earn more money, is far less dramatic ; 
Hum under family Credit. This Bthc 
celebrated problem of “the poverty ■ 
trap". Till now some families have 
faced very steep withdrawal rates *■ f 
as they earned more they*fcst Famify ] 
Credit and paid more income tax and ’ 
National Insurance. V 

However, because WFTC will be 
available to more people further up ■ 
the income ladder it wfll stflibe char- 
acterised by high “marginal with- 
drawal rates". This the Government ' 
admits but mites that the new system 
wffl stiD contain impressive incentives 
to prefer work to idleness, at least ' 
for one partner in a family. 

■ Some families will now faec even ; 
higher “marginal rates" but the 
Treasury says these will be relatively r 
well off. “It is difficult to argue that 
those earning around £300 a week 
arc entrapped in poverty.” 


CHILD i 
BENEFIT 

Married 
couples 
will pay; 
for rise 

r 

By Glenda Cooper 

( l 

THE CHANCELLOR yester- ^ 
day gave a record 20 per cent if 
increase in child benefit but 
warned higher-rare tax payers k 
they faced a future tax on the <• 
payment- 

Families will gain £1311 a year • 
from the change which sees the \ 
eldest child rate of benefit in- 
creased by £150 above inflation 
from April 1999. 

Cordon Brawn announced 
extra help for poor families l 
with yuung cEflUreu. From next i 
November they will gain an ad- » I 

T\ credits for dependent childrenjj 
f ‘tinder Jl., . .- * 

•TWc applaud the Govern- £ 
nient’s decision to make tack-? 
ling child poverty one- of its.J 
■ inges-aims," said Sally Witcher, :■? 
director of the Child Poverty * 
Action Group. “We agree with ?■ 
: : the Government that work re- f 
mams the best route out oTx 
; poverty and we have long If 
advocated that child benefit^ 
should be increased as part of ? 
jdftfce Government’s welfarc-to- 1 
®wbrk policy.” 

The Chancellor made it dear y 
child benefit would remain, t* 
telling MPs that “socictys sup- Jj 
port foe, and investment in, the 


upbringing of children” wfll re- 
main 'and wiB “remain universal*. 


Mr Brown said her believed 


three complementary changes 
had to be made: there would be 


no return to one-parent bene-, 
fit: benefits should give more 
help to parents with young chil* 
dren and that be proposed 
raise child benefit from, hi 


year by reducing married cou- 
ples’ allowance from ISper 
to 10 per cent. ?•' 

But the Chancellor added, 


benefit for Wgber rate tax payers. 

• “For those who waifr-lo see 
child benefit raised in future 
years the question undoubted- 
ly arises as to whether it should 
be taxed for those ai the top 
the income scale," be said. 




Income tax was intro- ; 
diced in t799 at two ■ , 
shillings in the pound .(10 J 
per ce^Tjy William Pitt”* 
the Younger as a tempo- - 
rary measure to fand warj 
against France, It: has been 
with us ever since. 

William Hartston 


f 
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Marriej 
couples 
will pay 
for rise 

' > ■" -S 


Stephen Paul, 37, Janet Meadowtroft, 30, from Bath. Mr Raul has just 
publishing.' ' ■■ ”vT' 


his own Ixjsjness ^nd Mis Meado wcroft works in 


WITH mongages on a house Jn London and flat 
in Bach the main outgoings for Mr Paul and Miss 
Meadowcroft are their monthly repayments of . 
£1 ,000. These are umBceiy co change after the Bud- 
get. with no alterations to mortgage interest re- 
lief (Miras). 

Even though there were few measures to ben- 
efit Mr Pauf in the Budget he said he was pleased 
at the help for bw-paid families. 

He said: “Even though we don't have afairaSy 
we hope to have one. We may not be in the 4ow - 
income bradcet but I know it is incm&iy.hard 
to bring up children. The measures in' the Bud- 
get are probably not enough for many famSfei and 
I hope it is not just a token gesture. ! will be-iook- 


fog to the Government to bade up what they lave 
announced, I hope ic is not just a PR opporturii- 
t** 

Mr Paul has just set iq> his own business, which 
produces art prints and pasters; so any legisla- 
tion which affects small business is crucial The 
drop in the small business rate of corporation cax 
was welcomed by Mr Paut but he was disappointed 
that the Chancellor ted offered no assurances to 
exporters. 

“Ax the moment I am trying t» export to the 
US but 1 am struggling bebuise my prices are not 
particufaify competitive. 

"k is not very helpful to me but I suppose it 

means that one has to be more innovative to be 

• ' • • : . • 


Photograph: Chris Jones 

. competitive, and that In itself is not necessarily a 
bad thing." 

Before the Budget Mr Raul was worried about 
resources for public transport so he welcomed 
the Chancellors fSOOm investment. ‘Arty Increase 
in running a car would affect us. Janet and I do 
about 0,000 miles a year for work and pleasure. 
At the same time. Bath is a lovely town being kMed 
by traffic, k is in a deep valley and on hot days 
the pollution is significant so. anything the Gov- 
ernment can do to invest in pubBc transport and 
pedestrianisation Is a welcome improvement," 


Michael Greenwood 


NEW INCOME TAX RATES 

Biggest Nl reform 

for a generation 


By Andrew Verity 

THE Chancellor yesterday handed 
out an unexpected tax break for 20 
million employees as part of the 
biggest overhaul of National In- 
surance in a generation. 

From April next year, no NI 
contributions will be payable on the 
first £81 of weekly income - mean- 
ing a saving of £128 a week for 
every employee. 

The reform is part of a package 
of measures which will also en- 
courage employers to hire more 
low-paid workers and wfll cost the 
Exchequer £1.4bnayear from next 
ApriL 

However, the Chancellor also 
announced a radical change to 
employers' Nl contributions which 
wiD lead to a big increase in the cost 
of employing higher-paid workers. 

The tiranges arc in line with rec- 
ommendations from a report, pub- 
lished yesterday, of a 
comprehensive Tfcx and Benefit 
Review spearheaded by Martin 
Thylor, chief executive of Barclays 
Bank. It is also the first attempt in 
two decades to shift the tax burden 
from the lower to the higher-paid. 

Under the reform, the Chan- 
cellor is abolishing the "entry fee" 
in the National Insurance system 
which requires employees to pay 2 
per cent on all their earnings when 
their wages rise above the lower 
earnings limit of £64 a week. 

Currently, when pay is just 
above the £64 limit, employees 
pay the 2 per cent rate on their en- 
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tire timings, rather than just the 
excess over £64. 

The entry fee has been heavily 
criticised for imposing marginal 
rates of tax of more than 100 per 
cent on lower-paid employees who 
earn just over the threshold. Em- 
ployees earning £64 - rather than 
£63 - were hit with tax of £1-28 on 
the extra £1. 

The reform effective makes the 

lower earnings limit for NIGs iden- 
tical to the personal allowance 
used for income tax, where tax is 
paid only on income over and 
above £4,045. 

Under the change in employers' 
contributions, nothing is payable cm 
wages up to £81 a week. 

Above that level all employers’ 
NICs will be levied at 122 per 
centTbe change will lift the tax bur- 
den for small employers who pay 
low wages. But the CBI fears it will 
sharply boost the cost of employ- 
ing anyone who earns more than 
£440 a week. 

Whereas it will cost the same or 
less to employ someone earning less 
than £22,900, the measure will add 
22 per cent to the cost of paying 
wages above this level 

Under the current rales, a senior 
executive paid £1 00,000 would cost 
less than £9,500 in employers' 
NICs. In the new regime the em- 
ployer would pay £1 1,700 in NICs. 

Again, the system of employers' 
national insurance has been slated 
for encouraging companies to pay 
less than the lower earnings limit 
of £64 to part-time employees. 


Government statistics show that 
employers "bunch" workers at pay 
below £$4 a week in order to pay 
less NICs. The Chancellor hopes 
the reform, which will cost £1.4bn 
a year, will eliminate that effect 

The Confederation of British In- 
dustry yesterday welcomed the 

changes as giving a helping hand to 
smaller companies. 

But it said higher-paid employ- 
ees will find it tougher to get pay 
rises as employers absorbed the ex- 
tra burden. 

A spokesman said: “Companies 
wfll be worse off in respect of all 
employees who earn more than 
£440. Initially [the 122-per-cent 
rate] will only impact on employ- 
ers. But ultimately, as with most lax 
increases, where the tax Calls will de- 
pend on the employer. Employers 
will be more reluctant to give pay 
rises if they are paying extra." 

In a separate development, Mr 
Brawn cut tax breaks given to mar- 
ried couples in what he described 
as a means of funding a 20-per-ceni 
increase in child benefit. 

As well as getting foil relief from 
income tax on the first £4,045 that 
each partner earns, married couples 
also gel relief at 15 per cent on the 
next £1,830 of earnings. From 
April, this relief will now be cut to 
10 per cent 

All other income-tax allowances 
are being raised in line with infla- 
tion from April this year. 

Tax and Benefits Review; page 16 
Income-tax tables, page 20 


yb to mug or steal from someone, leaving them with a proportion of their 
money. A miscreants' jargon term for partial robbery. 

(The Dictionary of Contemporary Slong, 1997) 
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CARERS 


Women benefit as 
sexist rule is axed 


THE PENSIONERS 


Ernest Haliet, 71 , and his wife Patricia, 60, from Leicester. Weekly income of £275 from state and occupational pensions, plus 
£2,000 interest a year from savings 



By Louise Jury 


UP TO 9,000 women who care for 
a sick or disabled relative will ben- 
efit after the Chancellor ended sex- 
ism in the existing support system. 

The disabled and long-term ill 
themselves also stand to benefit 
from the introduction of a new tax 
credit for those able to work. 

For carers, the tax allowance had 
been available only to men with chfl- 
dren whose wives were incapacitat- 
ed is to be extended to mothers with 
dependent children and sick or dis- 
abled husbands. 

Announcing the measure, which 
is worth £1.830 a year, Gordon 
Brown suid he was ending “an in- 
justice that the previous government 
tolerated** as a “first step to recog- 
nising the importance of carers with- 
in the family". 

And he said that because of the 
importance he attached to ending the 
unfairness, the additional help is to 
be backdated to April last year. 

The move delighted the Carers’ 
National Association, which repre- 
sents seven million men and women 
in Britain who act as carers and 
which has been lobbying for change 
for years. 

Lady Pitkcathley, its chief exec- 
utive who was made a Labour work- 
ing peer last August, said: “The 
majority of carers are women, par- 


ticularly at the heavy end of caring, 
and it was a very iniquitous and out- 
dated discrimination. It is also im- 
portant that they have recognised the 
importance of carers.” 

The move means, for example, 
that a mother with a husband 
suffering from multiple sclerosis 
could keep more of any part-time 
earnings. The association estimates 
it would cost the country £35bn a year 
if those currently looked after by 
carers were taken into residential care 
instead. 

Announcing new measures to 
help disabled men and women work, 
the Chancellor said he would be 
systematically removing obstacles 
that currently prevent them from do- 
ing so, although the Government 
would never compel the disabled to 
work. 

A new Disabled Person's Thx 
Credit, paid through the wage pack- 
et, will replace the Disability Work- 
ing Allowance and be more 
generous, be said. It will include 
higher earning thresholds and pay 
70 per cent of childcare costs. 

And the Government is prepar- 
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ing a new personal adviser service 
for. people with disabilities and 
long-term Alnesses. It will help them 
find a job through training, work 
placements and work trials. 

lb encourage the disabled to take 
a job, the Chancellor announced that 
from October former claimants of 
long-term incapacity benefits who 
lose a job withb one year of taking 
it will be able to retnrn to benefit at 
whatever rate they were previously 
being paid. 

He is also lifting the 16-hour lim- 
it on voluntary work for those on In- 
capacity Benefit, so that claimants 
can gain experience of work before 
taking paid employment 

Debbie Smith, of Meacap, the 
charity for people with learning dis- 
abilities, said it welcomed the fresh 
thinking, inducting the new tax cred- 
it But she said there was little in the 
Budget for those unable to work. 

“The Government’s policy of 
‘off benefits into work’ is an over- 
simplification,” she said. “For most 
older disabled people and for many 
severely disabled people, the likeli- 
hood of paid employment is slim." 


The word budget is apparently derived from the French bougecre - a 
little bag - which is opened to reveal die Chancellor's secrets. 


Photograph David BumerfPage One 
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ERNEST and Patricia Hallett, 
who took early retirement 
from her job as a teacher 
three years ago. are comfort- 
able but not wealthy on their 
oombined pensions. Mr HaUect, 
who used to be a print work- 
er, is a volunteer for Pension- 
ers’ Voice, which campaigns for 
an increase in the state pension. 
He was furious that pension 
were not dealt with more 
prominently in the Budget. 

He said: “The Chancellor 
never mentioned pensions at all? 
He talked about transporting 
wealth co those that need it 
most, well how can he ignore 
the KLand-a-balf million pen- 
"OoMtit'" 

Hr Hallett receives a bask 
state pension of £64.-45 a week, 
which is increased to £119 with 
his Serps c o ntri b u tions, lira Hat 


lett has an occupational pension 

of £119 a week She qualified for 

a state pension of £37 when she 
turned 60 this year. 

Hr Hafletc said: “The Bud- 
get (fidn’t even give us any hope 
for the future. For pensioners 
this is a very bad Buffett. If I did' 
n’t know better I would be very 
disappointed, but Tm hardened 
to the fra that th^ ignore pen- 
sioners. With the numbers of 
pensioners we lore got m this 
country we have the capacity to 
remove governments; and yet 
they ignore us.” 

The couple have a small tar. 
which should qualify them for 
the £50. off road tax. Howev- 
er, the_$4p increase per'fare 
on. unleaded petrol wilt cost 
them about a pound a week, - 
' more than cancelling out the 
road tax reduction. 


Social security benefits from April 1998 


: Bates weekly unfes$tShwwtee iwtetect^lioimT 

, V;;;' : Wn&lmm 


Mr Hallett said: It could be 
worse, i thought we might be 
hit by an increase In road tax. 
But the reduction is pretty 
much cancelled out. so that 
takes care of that” 

The couple do not smoke, 
but spend about £10 a week on 
alcohol. Translating this to two 
bottles of wine a week, they will 
be lOp a week worse off from 
the 5p extra tax per bottle. 

Mr Hallett said he was 
pleased with the extra money 
for public transport in the 
Budget. 

Tm all in favour of public 
transport, and would welcome 
any, scheme to get people off 
the roads. They hare made lots 
of cuts to public transport in 
telcesteif he said. 

Rosa Prince 
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Paymaster GeneraL . ^ 

Only days before the an- 
nouncement, late last year, Mr 
Robinson, who was charged 
with justifying die new restric- 
tive rules on ISAs compared 
with PEPs, was allegccj^have 
been using offshore trusts as a 
way of minimising his own tax 
liabilities. 

However, the fund manage- 


in t^e same monfo last 
year. Ibis slowing down is ex- 
pected to be reversed almost 
overnight. - 

Some providers predict a 
massiv e boom in PEP sales 
now that theafutnre cneer the 
next 12 months iscertarcL Don 
Clarke, of FEPDirect, a 
W^veihamp ton-based discount 
PEP broker, sakt “I’m looking 


r ■ C^ue^dfiiBCtofgej- 

,'eraT at aeTB^dn^Sodedes 
A^ 9 at ^ 0 hI^d:^Ib.’e ah- 
nouncement that consumers 
can have three ISA managers a 
year will enable investors to 
shop around for the best indi- 
vidnal deposit, equity and in- 
surance deaL 

>~A single manager would 


and meant opting for the best 
combination rather than the 
best individual products.” 


1QB INCENTIVES 

* £250m new deal for 

the unemployed 


By Barrie Clement 

Labour Editor . ;' ' 

THE GOVERNMENT yester- 
day earmarked nearly £250m 
to extend its flagship New Deal 

p o gran nnefcaitbeungr^kyed 

Partly because its initial tar- 
get group of young jobless peo- 
ple has shrunk- the Chancellor 
revealed that the scheme will 
expand. 

The programme, the central 
part of its strategy of encour- 
aging people off the dole, wifl 
offer 7QJ300 new places to the 
over 24s, who have been out of 
work for two years or more, at 
a further cost of £l0Qm. The 
present programme is aimed at 
18- to 24-year-olds who have 
been unemployed for six 
months or more. 

As part of the extended 
scheme the over-50s who ex- 
perience more difficulty in find- 
ing work will receive special 
help. The extension to New 
Deal will be piloted in the 12 
“pathfinder* areas which are 
paving the way for the nation- 
wide launch of programme for 
18- to 26-yearolds. . 

. For the first time 250,000 
women who are the partners of 
unemployed men and over the 
aee of 25 will also be offered 


“expert and personalised” help 
to fold work through New DeaL 

The initiative will cost £60m 
and win be paid for from the. 
windfall tax on privatised util- 
ities. 

The Chancellor confirmed 
that Harriet Harman, the Sec- 
retary of State for Social Sear- 
vices, wffl announce next week 
a £XQm project toprovide eapert 
help for lone parents who want 
to work and whose children are 
at schooL Mr Brown said fire 
Government would introduce a 
12-week “ tinting rule” so that 
the parents do not risk losing 
benefits as a result -of a. brief 
period in work. 

Another £15mhas been ear- 
marked for environmental pro- 
jects on deprived estates which 
will be undertaken by partici- 
pants in New DeaL It wffl aim 
at “improving neighbourhood 
manag ement and increasing 
employment opportunity and 
quality of life”. 

More money wffl also be- 

avaflaUe through the New Deal 
for disabled people. 

An extra £5Qm is to be spent 

on foe “gateway” to the flew 
Deal, which is an induction 
system to establish foe skills of 
foe unemployed and any needs 
they might have. 


As part of the gateway 
process, participants are pre- 
pared forthe four options avail- 
able under New DeaL They are: 
subsidised employment with 
private companies; work with 
voluntary agencies; a place on 
the Government's euviromnen t 
task force; or fall-time educa- 
tion and training. 

Mr Brown has insisted that 
there, is no “fifth option”. Those 
who imreasonahfyrefise the of- 
fers .wffl see their benefit ait by 
40 per cent 

The Chancellor said New 
Deal would bring hope to hun- 
dreds of thousands of young and 
long-term unemployed people, 
to lone parents and the disa M cd. 

“Progress so far has been 
very encouraging - the New 
Deal is already starting to de- 
liver results. This' Budget ex- 
tends the initiative further - to 
bring new employment oppor- 
tunities to those previously de- 
nied them.” 

Rodney Bkkeistaffe.-le&dftr 
of Unison, the largest union in. 

- Britain, said that foe measures 
constituted a step in foe right 

- direction, but that it was “a 
shame” that foe Chancellor 
did not increase public invest- 
ment to create more jobs in the 
longterm 
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ROBERT JACKSON opened a supermarket 
40 years ago. and invested in a large house 
and more recently in Peps. 

“Since Peps came in we have invested the 
maximum possible every year. My w3 a and 
1 have put In a total of £80,000 each and we 
are now getting a tax-free dividends of 
£10-12000 a year” he said. 

Reacting to Gordon Brown's speech. Mr 
jadcson was relieved shat the emfrety of the 
capital accumulated in his Peps would con- 
tinue to enjoy tax reflet He said “I am hap- 
py whhwhae he has said. I had a feeling that 
he would do a lot worse, so he seems to h»e 
listened to the vast number of people tike my- 
self who have worked hard for our savings. 

Before the Budget yesterday, Mr Jackson 
was worried that the original proposals to 
roll Peps into the new Individual Savings Ac- 
counts (Isas) with £50,000 limits would leave 
him and his wife. Tina, with a substantial re- 
duction in income. 

Interest on sawings above that limit 
would have been taxed, which Mr Jackson 
said was unfair “I have been in business for 
40 years so I Invested money widely and ex- 
pected to get through fife without being a 
burden on anybody. 

“We like to be free to spend our mon- 
ey and enjoy ft, we worked hard for it sev- 
en days a week II hours a day. We have a 
big house which we have paid the mortgage 
on and we don't want to move. 1 * 

Before the Budget, Mr Jackson was also 
worried about any changes In Inheritance tax 
that could take away a large chunk of his es- 
tate, which he es ti mates is worth £750,000. 
Gordon Brown raised the threshold by 
£8JD00, which fs an improvement for Mr Jack- 
son who hopes to pass as much of his es- 
tate on to his seven children. 

* The Jocksons asked The independent' not to 
use thdr red names. 

Michael Greenwood 
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6 THE BUDGET AND YOU 


CLA MPDO W N ON TAX LOOPHOLES 

Offshore trusts 
targeted in plan 
to recoup £1 .5bn 


By Nigel Cope 

Oty Correspondent 


THE CHANCELLOR carried 
out his pledge to crack down on 
tax avoidance with wide-rang- 
ing plans to dose tax loop- 
holes, including offshore trusts. 
However, tax experts immedi- 
ately accused him of “overkill". 

The Government’s aim is to 
save £1.5bn in lost lax over the 
next three years. A consultative 
document on lax avoidance will 
be published next month with 
the aim of introducing a general 
anti-avoidance rule. 

The move follows Gordon 
Brown's earlier pledge to cLaro- 
ptkiwn on “shadowy men in sun- 
ny places", a reference to 
advisers who set up tax efficient 
trusts in tax havens in places like 
Jersey, Guernsey and the Cay- 
man Islands. 

The clampdown on offshore 
trusts alone is expected to yield 
£50m a year. The Chancellor 
said he wanted to create a 
“fairer, more comprehensive 
a ad more effective regime" for 
people setting up trusts. Geof- 
frey Robinson, the Paymaster 
General, was a high profile 
beneficiary of offshore trusts 
leading to criticism of him in the 
House of Commons. 

Paul V&pshott, a lax partner 
at the accountants Price Wa- 
terhouse, said the squeeze on 
the tax avoidance tactics of 
wealthy individuals and their ad- 
visers was not a surprise. “This 
was expected and the Govern- 
ment had made continual ref- 
erences to this. They wanted to 
stamp out the so-call ‘unac- 
ceptable face of tax avoidance*." 

David Kilshaw, tax expert at 
KPMG, said the Chancellor 
had “gone into overfall" on 
mists. Accountants insist the 
number of people involved in 
these schemes b for smaller than 
Mr Brown appears to believe, 
“He is squeezing (certain 


wealthy) people oatil their pips 
squeak," he said. 

There are several changes to 
the tax treatment of offshore 
trusts. One brings the tax treat- 
ment of trusts set up before 
1991 into line with those set up 
subsequently. FYom April next 
year, the gains made from these 
trusts will be subject to tax if the 
person who sets it up, their 
spouse or children can benefit 

The r uling will apply to as- 
set disposals on or after 6 April 
1999. This will enable people af- 
fected to re-organise their af- 
fairs. However, accountants 
said the deadline would “force 
people to realise their gains". If 
the trust held a company or a 
slake in a company they would 
be unlikely to wish to liquidate 
the trust's interests. 

Further changes will affect 
those who set np trusts for 
grandchildren, and beneficiaries 
of trusts set up by individuals 
who are not domiciled or resi- 
dent in the UK. 

The Inland Revenue had 
already moved 10 days ago to 
stamp out one avoidance tech- 
nique involving offshore trusts 
after tax advisers started mar- 
keting avoidance techniques in 
the run-up to the Budget. 

The use of “temporary non- 
residence" has also been tar- 
geted. Previously individuals 
or companies have been able to 
avoid a tax charge by selling as- 
sets during a fall tax year they 
spent resident abroad. Now 
those ga»n$ wiD be subject to 
capital gains if the period spent 
abroad is less than five years. 

Mr KSshaw said he was dis- 
appointed that offshore trusts 
set up before 1991 will now be 
subject to tax on a rising basis. 
He said people had made 
arrangements under one tax 
regime only “to have the goal- 
posts moved". He said some of 
these trusts would include com- 
panies that would house sub- 


stantial wealth. 

Other anti -avoidance mea- 
sures include: 

■ A move to stamp out at- 
tempts by employers to avoid 
the payment of national insur- 
ance contributions and PAYE 
when paying bonuses and oth- 
er payments to staff in assets 
that can then be turned into 
cash. Such schemes have in- 
volved payment in hay, trade 
debts and interests in offshore 
trusts. Previous methods, Jong 
since stamped out, have in- 
cluded banks paying City work- 
ers in gold bars or coffee beans. 

■ New measures to stop some 
companies from trying to avoid 
the effects of the planned phas- 
ing out of income tax on prof- 
it related pay schemes. This 
relief wQl stop after 2000. 

■ V ubstantial changes to the 
tax treatment of foreign earn- 
ings to counter exploitation. 
The Inland Revenue said the 
end of the “general foreign 
earnings deduction" would yfeld 
around £250m a year. This had 
previously enabled some UK 
residents to receive millions of 
pounds of income without it be- 
ing taxed either in the UK or 
any other country. Beneficiaries 
have typically included rock 
stars who might spend ayear on 
tour overseas and pay no tax. 

Tfcx avoiders and their ad- 
visers have been braced for a 
crackdown since Mr Brown sig- 
nalled his intention to “get 
tough” on the issue in his first 
Budget last July. 

Whilst the previous govern- 
ment took a piecemeal ap- 
proach to dosing tax loopholes, 
the new Chancellor undated a 
wide-ranging review of the var- 
ious “scams", as a prelujj^j^ 
anti-avoidance legislation. • 

A recent paper by Martin 
Bridges, of the accountants De? 
Joitte & Touche, pot thesum kj£ 
to the Treasury through tax 
avoidance at £8Sbn a year. 



£l2m man: A row over Geoffrey Robinson’s trust encouraged a crackdown on tax avoidance Photograph: David Rose 
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Fiasco 
that left 
a minister 
red-faced 

By Kathy Marks 

THE Chancellor’s crackdown on 
tax avoidance follows the revelation 
that one of his Treasury ministers, 
Geoffrey Robinson, was a beneficiary 
of a £l2.75m offshore trust 

The existence of the Guernsey- 
based Orion TYusL, which was re- 
vealed by the Independent on Sunday 
newspaper, has proved a source of 
intense embarrassment for the Gov- 
ernment. Labour campaigned vig- 
orously against such tax loopholes 
whQe in opposition, and Gordon 
Brown’s first Budget last July 
promised “vigorous pursuit" of tax 
avoidance. 

Mr Robinson, the Paymaster- 
General and a close friend of Tbny 
Blair, has strenuously denied any 
wrongdoing in his private financial 
affairs and insists that he has abided 
by all the rules governing ministerial 
conduct and potential conflicts of in- 
terest. However, he was criticised in 
January by Sir Gordon Downey, the 
parliamentary standards commis- 
sioner. and the Commons Standards 
and Privileges Committee. They 
cleared him of breaking any rules of 
the House but said that he should 
have declared (he trust in the Reg- 
ister of Members' Interests. 

There has been speculation that 
Mr Robinson, who is responsible for 
corporate tax affairs at the Treasury, 
may be moved from his post in a 
reshuffle. 

The Government has been sub- 
jected to continuing pressure from 
the Conservatives over the Orion 
Trust, which was set up for Mr 
Robinson’s family by Joskn Bour- 
geois, a millionaire and long-stand- 
ing friend who died in 1994. The 
minister’s solicitors have said that the 
trust operates entirely independently 
of him. However, he has admitted 
suggesting to the trustees that they 
buy £10m of shares in TransTec, the 
engineering firm that he founded. 

Mr Robinson, a millionaire busi- 
nessman .who owns a Tuscan villa 
where MrBlair’s family h^s spent bob 
idays, wasi part of a Treasury ham that 
reviewed ways of tackling tax avoid- 
ance. He withdrew from the project 
after the newspaper disclosures. 
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CAPITAL GAINS TAX 


Radical changes encourage 
longer-term investment 


By Clifford German 

SWEEPING reforms in Capi- 
tal Gains lax were unveiled 
which will encourage longer- 
term investment by the owners 
of businesses, but which will pe- 
nalise those investing only for 
the short-term. 

Under plans to taper the way 
the tax bites, the chargeable gain 
for business assets falls from the 
frill rate for assets held less than 
two years to a quarter of the full 
rate for those held for 10 years 
or more. 

Meanwhile, the annual 
amount of capital gains. which 
can be taken free of tax mil go 
up in line with inflation from 
£6,500 to £6,800 in the^xttax 
year. But the ouretitfsysLem of 
indexation has been frozen 
from 5 April. 

The rate payable on non- 
business assets (such as shares, 
property and collectables) will 
be reduced progressively from 
the individual’s marginal in- 
come tax rate (40 per cent top 
rate, a basic rate of 23 percent) 

INHERITANCE TAX 


on all taxable gains. In practice 
it means that top rate taxpay- 
ers will pay 40 per cent and ba- 
sic rate taxpayers 23 per cent on 
assets held for less than two 
complete years from 5 April 
then reducing at 2 per cent a 
year for top rate taxpayers to a 
final rate of 24 per cent after 
10 years. The rate for basic rate 
taxpayers will reduce to 21.85 
per cent in the first two com- 
plete years, then by 1-15 percent 
a year to a minimum rate of 138 
per cent on taxable gains re- 
alised after 10 years. 

The complex system of in- 
denting gains in line with the rate 
of inflation over the period the 
assets were owned has howev- 
er been frozen from the end of 
the current tax year, which 
means it wiQ cease to protect all 
assets bought and sold after 5 
April It will remain in place for 
assets acquired before that date, 
but only up to that point, so that 
the protection will be progres- 
sively diluted over the next few 
years. 

For new assets the point 


where the taper will compensate 
for the loss of indexation will de- 
pend on asset growth and in- 
flation. For example, with real 
asset growth of 6 per cent and 
inflation of 25 per cent a sim- 
ilar liability will arise if non-busi- 
ness assets have been held for 
seven years. 

The rate of capital gains tax 
on business assets will be al- 
lowed to taper down from 40 
per cent to 30 per cent over 10 
years, from 23 to 5.75 per cent 
for basic rate .taxpayers 

The new system is seen as 
fairer but not necessarily sim- 
pler. David Holland, managing 
director of independent finan- 
cial advisers RK Harrison, said: 
“The abolition of indexation on 
gains from 1998 will progres- 
sively reduce the protection 
against inflation even on assets 
that have been held for some 
years, and the tapering period 
over lOyears « both longer and 
the tapered reductions end at 
a higher rate than man y people 
hoped." 

• The reduced rates of t3X on 


longer-term gains could bene- 
fit higher rate taxpayers but ba- 
sic and lower rate income tax 
payers with large capital gains 
could be worse off according to 
Mike Abraham, director of 
Shepherd (Endowments), a 
provider of tailor-made invest- 
ment packages. 

All advisers were quick to 
welcome the doubling of tbe 
tax-exempt gains available to 
trustees of the assets of disabled 
people, which were limi ted to 
half tbe standard annual al- 
lowance in the past but will in 
future be brought into line with 
ordinary assets. 

The Chancellor has also 
abolished the long-standing 
practice of bed and breakfast 
deals, which allowed investors 
to sell assets and immediately 
buy them back to establish a 
higher purchase price for future 
disposals. With effect from 6pm 
last night investors will have to 
wait 30 days after selling assets 
before they can be bought back 
to establish a new base for fu- 
ture gains. 


Brown leaves an extra £8,000 to the wealthy 


THE Chancellor’s decision to. 
leave inheritance tax largely 
unchanged sent a wave of relief 
through the ranks of wealthy in- 
vestors, writes Clifford German. 

Gordon Brown did even 
more than they might have 
hoped and increased the tax- 
free allowance in line with in- 
flation from £215,000 in the 
current year to £223,000 in 
1998-99. 

Inheritance tax ^.currently 
charged at 40 per cfcoL II had 
been widely forecast that' he 
would reduce the tax-free al- 
lowance and abolish “potentially 
exempt transfers?* which made 
assets given away more than 
three years before the, owner 


dies subject to a reduced rate 
and assets disposed of more 
than seven years before death 
to escape tax altogether. 

lifetime gifts of up to £3,000 
a year will remain outside the 
scope of IHX and transfers of 
assets between husbands and 
wives are also unaffected. 
Spouses will still be able to 
transfer unlimited assets to 


each other in life. The first 
spouse to die can bequeath all 
assets to the surviving spouse 
without incurring a tax liabili- 
ty, although the first spouse's 
tax-free allowance is wasted if 
they do so. 

The starting point for in- 
heritance tax has risen three 
times faster than the rate of in- 
flation over the past 10 years 


ft 


BUDGET BUT 


In 1994 an analysis of President Cfinton’s tax returns 
revealed that he generally deducted between $3 and $4 for 
each set of used underwear he donated to charity. 


and the previous government 
had hinted that it would be abol- 
ished. Only 17,500 estates arc 
expected to pay iHTin 1998-99, 
an increase of about 1,000 on 
last year and less than 3 per cent 
of all death estates, according 
to the Inland Revenue. The 
yield from the tax is however ex- 
pected to rise from around 
£1.6bu in the current year to 
£1.9bn in the coming year. 

The public will also have to 
be allowed greater access to es- 
tates claiming exemption to 
IHT as heritage assets because 
they include buildings of out- 
standing historic or architectural 
interest or land of scenic, his- 
toric or scientific interest. 
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Tax relief to help 
the world’s poor 


By Kathy Maria 


TAX BREAKS are to be intro- 
duced to encmrage businesses 
ami individuals to make chari- 
fahlf* rtonarions to educ ati on and 
anti-poverty projects in the 
poorest developing countries. 

Under a new scheme called 
Millennium Gift Aid, the min- 
imum sum on which income tax 
relief can be claimed will be low- 
ered to £100 far indwiduakwho 
donate to qjecific causes. The 
threshold for charitable dona- 
tions is usually £250. 

People who donate by in- 
stalments' that total at least 
£100 will also be eligible for tax 
relief, the Chancellor an- 
nounced. Businesses which do- 


The countries that will ben- 


efit are those that are desig- 
nated “low income” by the 
Warid Bank, mainly in parts of 
Africa and Asia, but also in Eu- 
rope and Latin America. They 
include Afghanistan, Rwanda, 
Albania, Bosnia, Honduras, 
Haiti, Pakistan and Sri Lanka. 


computer equipment to edu- 
cation projects abroad will qual- 
ify for extra tax rehe£ 

The scheme, which will be 
IsuxkM tatCT thisyear and wffl 
operate until the end of 2000,. 
is intended'' to be run by exit- 
ing charities. They wiD be invited 

to register with the Inland Rev- 
enue, mid to allocate funds 
raised under these proposals to 
new and existing projects. 



of a wider-ranging review af aH 
aspects of the taxation of char- 
ities. The Government intends 
to issue a consultation, docu- 
ment on the , subject in the com- 
ing weeks. 

The scheme drew a qualified 
welcome from charitable or- 
ganisations. Neil Jones,; direc- 
tor of cpmmonicatibnsfor the 
Charities Aid Foundation, said 
be would like to see it extend^ 
ed to other areas of charitable 
activity such, as the environment 
and care for five elderly. 

' Andrew Sans of Christian 
Aid said: “hmearatbapeopfc 
who can make small but regu- 
lar contributions now qualify, 

and. tins will benefit organise^ 
tiousHke ourselves modi more.” 

The cost to the Ttqasuryof 
the sdieme is estima ted at £15m 
in 1998-99, and a further £45m 
over tbefoitowing two texyeaxs. 


Excise and p 8 
green tax 
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EX CISE DUTIES 

20p more 
to light up 
but spirits 
tax frozen 


By Andrew Yates 


The price of a packet of 20 cig- 
arettes will pass £3.50 for the 
first lime after the Govern- 
ment kept its pledge to in- 
crease tobacco duty at 5 per cent 

above the rate of inflation. The 
hike in excise duty from 1 De- 
cember is equivalent to 21 p on 
a packet of cigarettes. Smokers 
face a 9p rise in the price of a 
pack of five small cigars and a 
12p increase in a 25g pouch of 
pipe tobacco. 

The Government stunned 
the beer industry by announc- 
ing a lp-per-pint rise in excise 
duty from 1 January. The move 
to increase duty in line with in- 
flation comes despite pleas by 
brewing and pub groups to 
slash duties to curb the explo- 
sion of illegal imports from the 
Continent. The Government is 
planning a crackdown on smug- 
gling- which is estimated to cost 
the Treasury more than £lbn a 
year in losttax revenue - rather 
than introducing a cut in duly. 
But the Chancellor did not give 
any firm details on how he 
plans to stop smugglers im- 
porting billions of pounds worth 
of contraband into the UK 
from the Continent where low- 
er excise duty means beer and 
cigarettes are much cheaper. 

The price of a litre of cider 
will rise Ip. as will al copops, 
while fortified wine will go up 
by 5p a bottle from 1 January. 
Duty ou wine will also rise by 
4p a bottle on the same date, but 
there was better news for the 
Scotch whisky industry, with 
duty on spirits frozen. 

The tobacco industry waste- 
signed to the prospect of a 
sharp rise in duly after the 
Chancellor announced plans 
to do this in the last Budget and 
increased the price of packet of 
20 cigarettes by 19p last De- 
cember. But the industry 
breathed a sigh of relief when 
it was announced that the in- 
crease would not be introduced 
until the eud of the year. 

The anti-smoking lobby 
group Ash said the Govern- 
ment's decision to increase duty 
would save more than 2,000 
lives and reduce cigarette con- 
sumption by around 2 billion a 
year. "The Chancellor has 
shown the Government’s 
colours on smoking by giving 
people serious financial reasons 


to quit. This is the biggest in- 
crease ever and it must be ob- 
vious by now that smoking is a 
mug’s game ” said Clive Bates, 
Director of Ash. 

Tobacco groups welcomed 
the initiative to crack down on 
bootleggers but denounced the 
rise in duty, claiming it would 
fuel illegal imports. 

A spokesman for the To- 
bacco Manufacturers Associa- 
tion claimed the move could 
increase consumption of ciga- 
rettes among the young who buy 
cheap packets from undiscrim- 
inating suppliers. “We estimate 
tha t more than a milli on smok- 
ers are already buying black- 
market cigarettes and tobacco,” 
said David Swan, the associa- 
tion's chief executive. 

Gallaher, the UK's biggest 
tobacco group which sells Ben- 
sou & Hedges and Silk Cut, 
said: “Once again smokers have 
been singled out for harsh treat- 
ment. This is the green light for 
bootleggers." 

The drinks industry reacted 
with horror to the rise in duty 
on beer and wine. Dr Barry Sut- 
ton, chairman of the Wines 
and Spirits Association said: 
u We are railing this the Chan- 
cellor's crime-boosting budget- 
increasing tax on wine will fur- 
ther encourage organised crime 
without any real benefit for 
UK taxpayer." 

John McGrath, chief execu- 
tive of Diageo, the world’s 
largest drinks group said: “We 
are pleased that the Chancellor 
has at least recognised the need 
to reduce the level of tax dis- 
crimination against spirits with 
the duly freeze. However, the 
Budget increase on beer is a 
detrimental one for the beer 
and pub sector and will only 
serve to increase cross-border 
smuggling." 

The Brewers and Licensed 
Retailers Association also con- 
demned the move. “This is bad 
news for thousands of pubs 
and good news for the beer- 
smuggler. A rise in beer duty 
will cost jobs, close businesses 
reduce consumer choice and 
sends a dear signal to cri min al s 
that crime really pay." 

Carora, the beer consumers 
lobby group, believes that the 
rise in duty will mean a 2p rise 
in prices over the bar when 
brewers’ profits margins are 
taken into account. “French 



* 


Lager frenzy: the drinks industry says the 


in duty wi ll encourage people to smuggle beer and wine from the Continent Photograph: Mark 


brewers and Calais beer ware- 
houses will be celebrating in 
style this evening whfle British 
publicans and beer lovers pick 
up the- tab. This offers no sup- 
port for the British beer 
drinkers or 900,000 jobs sup- 
ported by brewing industry,” 
said a spokesman. 

However, the news of an in- 
crease in beer duty pleased Al- 
cohol Concern. “On health 
grounds any cut in duty would 
be damaging.” said a 
spokesman. 

“And before brewers and 
pubs expect the Chancellor to 
begin to bail them out, we 
think they should take lead 
and trim their own margins. The 
bulk of disparity id prices be- 
tween the UK and France does 
not come from excise duties." 

The Scotch Whisky Associ- 
ation urged the Chancellor to 
continue the process of reduc- 
ing discrimination against spir- 
its in future Budgets. “The 
Government has recognised 
that the higher taxes levied on 
spirits than on other alcoholic 
drinks does not pass its own test 
of fairness. We are delighted the 
Chancellor has taken steps to 
tackle this discrimination,” said 


Hugh Morison, the associa- 
tion's director-general. 

The Government's initia- 
tive to curb bootlegging is a re- 
sponse to the massive eapanson 

in illegal inports over the last 
few years. 

Official figures suggest that 
toba cco smugg lin g is costing the 
Treasury £690m a year, but the 
Tbbacco Manufacturers Asso- 
ciation da itn the true figures is 
as high as £2bm Drinks smug- 
gling is also costing the'eoono- 
my more than £500m a year 
according to tbe Wine and Spir- 
its Association. 

The smuggling situation has 
got so bad that tbe beer indus- 
try believes that believe that one 
in three pints in Kent and one 
in five pints around the coun- 
try are being imported from 
France. Camra estimates that 13 
per cent of the French beer in- 
dustry now serves UK cus- 
tomers and 1.4 million pints are 
imported every day, equivalent 
to the weekly sales of 2,000 
pubs. If the Government crack- 
down fails to work, experts be- 
lieve that one in every five 
pints consumed in Britain could 
have been bought in France by 
the year 2006. 
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ga mbling 

Casinos 
and fruit 
machines 
forced to 
pay up 

By Andrew Yaws 


the Chancellor shocked the 
gambling industry yesterday by 
introducing tax increases 
designed to raise an extra £45m 
a year. 

The changes are a bitter 
blow to Britain's casino owners 
who will have to pay more tax 
on the billions of pounds that 
arc staked by their customers 
every year. 

In a surprise move, the Gov- 
ernment plans to increase the 
top rate of gaming duty, which 
is paid tty casinos on the gross 
profit they gel from gambling, 
from 33 to 40 per cent This will 
take effect from April. 

The casino indusliy cur- 
rently makes a gross profil of 
more than £450m a year from 
gambling and pays in excess of 
£SGm in gaming duty. 

The Government’s move is 
forecast to increase the tax 
burden for the 116 casinos 
around the country by £20m in 
the Erst year, rising to £25m the 
year after. 

The country’s largest casinos, 
including London’s 21 casinos 
which currently pay 80 per cent 
of the gaming duty handed to 
the Government, will suffer 
most from the tax hike. 

“One-aim bandit" machines 
are also to become more 
expensive to operate, leaving 
amusement arcades facing the 
prospect of a much higher tax 
bilL The cost of a 12-month 
licence for amusement 
machines that offer prizes of up 
to £8 will increase from £535 to 
£645. 

The price of a 12-month li- 
cence for slot machines offer- 
ing a larger jackpot will also be 

increased from £1375 to £1815. 

The rise wfll comelnto effect 
immediately and raise £20m a 
year by 1999/2000. However, 
pinball tables, video games and 
quiz machines will not be 
affected by the new tax rules. 

The Government’s hike in 
gambling duty follows moves to 
deregulate the indusliy includ- 
ing recent measures to 
increasing the maximum pay- 
out for a jackpot machine to 
£250 and a new type of slot ma- 
chine paying out up to £10 
which has been permitted in 
bingo halls and betting shops. 

These initiatives have led to 
a sharp rise in profits across the 
sector. However, the Govern- 
ment announced no new moves 
to deregulate the industry fur- 
ther. 



GREEN TAXES 


New move to curb amount of 
waste going to landfill sites 


Rich peeking*: Tax on a 


tonne of garbage dumped at landfill sites wfll Jump from £7 to £10 Photograph: Brian Harris 


VAT 


By Nicholas Schoon 

Environment Correspo ndent 

The price of garbage dumping 
is to rise drastically - part of a 
range of eco-tax measures in- 
troduced by the Chancellor 
yesterday. 

His most radical green pro- 
posal was a special energy tax 
far industry which could raise 
billions wtifle cutting climate- 
changing greenhouse-gas emis- 
sions. It is, however, only a 
gleam in Gordon Brown’s eye. 

Yesterday’s speech contin- 
ued the pattern set by his Tory 
predecessor, Ken Clarke - slow, 
cautious progress in introduc- 
ing eco- taxes which left envi- 
ronmental groups deeply 
disappointed after the pre-bud- 
get hype. . 

They were none the less de- 
lighted with his decision to cut 
tiie price of a tax dsc on small- 
er, deaner cars by £50, a move 
which headed a package of 
green transport tax changes. 

From A^ril next year the tax 
on each tonne of garbage 
dumped at landfill sites jumps 



•62251 . We can help. 
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from £7 to £10 - the first in- 
crease since this tax was intro- 
duced nearly three yeans ago. 
Since it now costs, on average, 
about £20 a tonne to landfill 
rubbish - including the tax -this 
represents a hefty 15-per-cent 
increase in dumping costs. 

Tire Environmental Services 
Association, representing the 
majority of Britain's waste com- 
panies, said the increase would 
be passed on to its customers; 
the fiims and hundreds of coun- 
cils which collect and dispose of 
household rubbish. Inevitably 
this will create pressure for 
council-tax rises. 

Tbe Tieasuzy argues that 
the. tax hike will. encourage 
companies to recycle more 
wastes, or find ways of produc- 
ing less. But the association said 
there had already been a no- 
ticeable increase in fly-tipping 
- illegal, roadade waste dump- 
ing- since the tax came in. This 
was bound to get worse unless 
there was stronger enforce- 
ment by the Government’s 
underfunded Environment 
Agency. 


The tax on “inert" wastes, 
which do not rot and produce 
methane gas - such as con- 
struction rubble - remains at the 
lower level of £2 a tonne. The 
money raised by the tax -which 
will increase to £500m a year - 
is used to fund a small cut in em- 
ployer's National Insurance 
Contributions and a variety of 
local environmental improve- 
ment schemes. Mr Brown also 
announced the creation of a task 
fence, headed by British Airways 
chairman Sir Colin Marshall, to 
examine use of “economic in- 
struments" such as taxes and 
subsidies in cutting energy 
wastage by businesses. 

In burning gas, oil and coal, 
industry and commerce makes 
a huge contribution to Britain’s 
annual emissions of dimate- 
changing carbon dioxide - emis- 
sions which Labour's manifesto 
promised to cut by 20 per cent 
tty 2010. Sir Colin, a former 
president of the CBI, wfll head 
a task force oftivil servants and 
business people. His appoint- 
ment was attacked tty Friends 
of the Earth director Charles 


Secrett, who said: “It’s like 
putting King Herod in charge 
of child care.” 

The aviation indust ry, of 
which Sir Colin is one of the 
world's leading lights, is a huge 
and fast-growing source of cli- 
mate-changing greenhouse gas- 
es. It is not covered by the Kyoto 
Climate Treaty negotiated last 
year and it has strongly - and 
successfully - resisted calls for 
an international green tax on 
currently completely un taxed 
aviation fueL 

Environmentalists were also 
disappointed by the Budget's 
limited cut in VAT on energy- 
saving goods. This will only ap- 
ply to low-income households 
being offered home-insulation 
packages under government- 
funded schemes - about 40,000 
a year. 

For the great majority of the 
population, VAT on low-ener- 
gy light-bulbs, cavity-wall and 
loft insulation and other ener- 
gy-saving, poliuting-cutting 
products remains at 17.5 per 
cent - while VAT on gas and 
electricity is just 5 per cent. 


BUDGH I BIT 


On the subject of a tobacco tax. Napoleon ill said: This vice brings in KM million francs a year. 1 will certainly forbid it at once 
— as soon as you can name a virtue that brings in as much revenue." 
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By ftandeep Ramesh 

Transport C orrespondent 

MOTORISTS feb the add slp p 
of government policy yesterday 
as the Chancellor introduced tax- 
es which saw the price of a gal- 
lon of petrol breach the £3 
barrier while delivering a £500m 
boost for public transport. 

Experts say that the Budget 
will cost the average motorist 
£5&81 ayearin additional taxes 
- a figure which rises to £108£1 
a year if the penal measures in- 
troduced in last year's mim-Bnd- 
get are included. 

Bat those motorists wbo dri- 
ve the “cleanest and smallest” 
cars wiD see the cost of their tax 
disc drop by one-third to £100. 
At present motorists pay £150 
a year for all cars - whether a 
Mini or a Rolls-Royce. 

A graduated scheme would 
bring the United Kingdom in 
line with countries in Europe 
such as Italy and Germany. Al- 
though the final system is likely 
to be announced after a gov- 
ernment review, ministers are 
known to have expressed an in- 
terest in the French system. 

Across the Channel, the 
excise tax for motorists who 
drive a lJ2D0cc car is one-third 
of a price of a 2,000cc model. 

What will annoy drivers 
most is the 6 per cent above- 
inflation rise in the cost of 
petrol. This will add 5.2p to 
every litre of unleaded petrol 
purchased. According to 
motoring organisations, this 
will see the average national 
price of a gallon of petrol 
increase to £3.02. 

David Worskett, the Royal 
Automobile Club's director of 
public affairs, said: “This is a 
Budget that could put motoring 
beyond the budget of many 
poorer drivers —such as women 
driving second cars and die 
disabled. Bor these people hav- 
ing a car is a necessity, yet petrol 
is taxed like a luxury.” 

Industry also faces a bill of 
more than £50(kn thanks to the 



Government’s diesel price hike. 

Gordon Brown tried to dis- 
tance the Government from 
being described as “anti-car” by 
complaining that oil prices 
world-wide had dropped by 25 
percent bat oil companies had 
yet to pass on the savings to the 
consumer. 

Company cars will also be 
penalised. The Chancellor 
intends to discourage “free 
fueT to staff with a company car 
by increasing the tax paid on the 
petrol used. The executive with 
a two-titre company Mercedes 
will Sod the cost of motoring 
rise by nearly £150 a year. - 

A Treasury statement said 
minsters want to “discourage 
employers from providing and 
employees from accepting free 
fuel so that more company car 


drivers face the full cost of the 
fuel they use for private 
motoring.” 

Tfrxmg the c o mpany car is a 
lucrative business. Mr Brown 
estimates that by 2001 the 
changes will yield the public 
purse more than £5 00m. 

ftlitkaans have a good deal 
to wony about when tackling car 
use. The owners of the 24 mil- 
lion cars on Britain's roads con- 
tribute more than£I9bo in taxes 
- yet only £6bn is spent on 
transport A recent survey for the 
Automobile Association showed 
that 55 per cent of drivers “wflj 

vote against paEfkaaqs who try 

to price them off the road”. 

Sensitive to accusations that 
the fuel increases hit people liv- 
ing in the country. J^d, Mr; 
Brown also announced d^ESdm 


VAT 
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Moves to protect £1.5 bn from 
artificial avoidance schemes 


By Roger Trapp 


CUSTOMS. & Excise has an- 
nounced a package "of changes 
that it claims will protect more 
than £l-5bn of VAT revenue a 
year from “artificial avoidance 
schemes”. 

Customs has identified three 
particular sorts of scheme for an 
initial attack, although tax ex- 
perts doubt that the moves out- 
lined with have such, a 
significant effect since they are 
“quite low-key and small-scale” 

The first is the misuse by 
commercial sports dubs of the 
exemption for non-profit mak- 
ing organisations to avoid 
charging VAT to users of their 
facilities. This situation -which 
is created by a club trans- 
forming itself into a non-prof- 
it making organisation through . 
taking out excessive costs - has 
been around for some time as 
a result of vaguely worded 
legislation. 

The second arises from 
traders in secondhand goods, 
such as cars, exploiting the in- 
teraction between the relief ava3- . 
able for the transfer of a going 
concern (that is, the car) and oth- 


er reliefe in order to reduce 
VAX exposure. . 

■ The third concerns Unhed 
Kingdom non-business organi- 
sations, such as National Health 
Service hospitals and universi- 
ties, taking advantage of the re- . 
lief available when businesses 
outside the European Union lest 
goods on hire to UK customers 
who are not businesses. This is 
deemed to have been an abuse 
since it was envisaged that the 
non-businesses were individual 
customers rather than organi- 
sations that are not businesses 
by reason of a technicality. In 
outlawing such schemes, Cus- 
toms is following the lead of the 
NHS Executive, which has al- 
ready cracked down on hospi- 
tals avoiding tax in this way. 

Meanwhile, banks and oth- 
er financial institutions that 
enjoy partial exemption from 
VAT face having to reorganise 
themselves if a consultation ex- . 
erase an grouping of companies 
announced as part of a further 
crackdown on tax avoidance 
leads to legislation. 

At present, such organisa- 
tions are alkiwed to “group” con- 
trolled companies resident in toe 


UK in order to prevent the 
manufacture of VAT on inter- 
company charges on the grounds 
that their partially exempt sta- 
tus ^ would enable them to recover 
only part of the amount paid. 

Bat if . the consultation 
process is followed by fresh 
measures designed to improve 
the yield from the indirect tax, 
banks will have to reorganise 
themselves, said Peter Jenkins, 
a partner with accountants 
Erast & Young. • 

Customs has also announced 
that it will be consulting busi- 
ness on general anti-avoidance 
rules covering defined areas of 
VAT in parallel with the Inland 
Revenue’s consultation of sim- 
ilar measures for direct taxes. It 
plans .to publish illustrative 
-clauses in the summer. . 

The fact that the Government 


is looking at specific areas ofVAT 
indicates that Customs has con- 
cluded that it cannot consider a 
wide- ranging general anti-avwid. 

ance rule like that contemplat- 
ed by the Inland Revenue, say tax 
experts- Mr Jenkins pointed out 
that the issue was made difficult 
“because VAT is governed by Eu- 
ropean rules”. 


Oil price slump forces rethink on tax system 

THE Government last night stepped back from imposing an immediate toughening up of the 
North Sea tax regime in the face of plummeting ofl prices, writes Tferxy Macalister. 

But Chancellor Gordon Brown said a consultative document would be published mid-April 
with the aim nf legislation in the next Finance BiU, he said. 

Some ofl industry officials privately expressed concern that a new period of uncertainty had 
opened up. But John Brown, chief executive of BP, described the Government’s decision as 
“very sensible” The Government also announced relief for BP by reducing the levy it pays on 
N 0r th Sea gas sales by 25 per cent, from four to three pence a tfaenn for the 1997/1998 year. 
The levy will end completely on 1 April. 

Travelling at a premium VAT threshold raised-. 

INSURANCE Premium Thxistobe levied at 
175 per cent on all travel insurance, not just 
policies bought through travel agents or op- 
erator as at present The extra 

will be £5m next year and £!5m in 1999-2000. 


THE VAT registration threshold is being 
raised to £50,000 from 1 ApriL The Govern- 
ment also intends to consult on VAT thresh- 
olds and fotir impact on competition between 
registered and unregistered firms. 


HUnC IT BITE 


In 1995, drivers in the.cfty of Shtodra, northern 
Albania, refused to pay i 2D00 lek (£15) 
traffic light tax on the grounds that there were 
na traffic flghrs in ^ilcodra. 


Brown’s 

speech ppIO, I 



a year rural transport fond”. 
The Chancellor claimed that 
“three-quarters of rural parish- 
es and communities have no bus 
services”. 

A Treasury press release 


stated that most of the new 
money would be used to provide 
“up to 160 million additional 
bus kilometres nation-wide”. 
The Chancellor also said that 
ministers aim “to extend the 


range of transport services 
throughout the country”. 

In order to meet this objec- 
tive, he committed the Treasury 
to an extra £5 00m over three 
years for public transport. How- 


ever, experts say most of the 
extra cash will be eaten up by 
the crumbling Tube in London. 

Motoring organisations and 
cnvirtnunenialisiswere united in 
condemning the amount of extra 


Paying the price: Senior 

executives with large 

company cars, will see the 
cost of motoring rise by 
£150 a year 

Photograph: Philip Meech 


money set aside for public trans- 
port. “It is not enough,” said 
Roger Higman of Friends of the 
Earth. The RAC described the 
three-year cash boost of £5 (X>m 
as “a drop in the ocean”. 

Green campaigners said 
many of proposals for discour- 
aging car use were simply “too 
small to make a difference”. 
Measures such as providing tax 
relief on converting company 
cars to greener fuels were, 
according to FoE, “tinkering at 
the edges”. 

However, Mr Higman wel- 
comed the apparent “use of 
higher foci duties to fond pub- 
lic transport”. 

The AA also questioned the 
effect of raising the cost of 
motoring. The driving lobby 
says that in 1974. 50 per cent uf 
car costs went to the Treasury. 
Now 80 per cent of the cost of 
motoring is funnelled to the 
Treasury. 

This is unlikely to influence 
ministers. They argue that since 
the Seventies the cost of own- 
ing and using a car has dropped 
relative to the growth of dis- 
posable income while rail fares, 
for example, have raced ahead. 
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fewer jobs and slower growth to- 
morrow. All of us must therefore 
show greater responsibility. 

If our Welfare to Work reforms 
can be complemented by responsi- 
bility across the economy, we could 
achitwe 25 percent growth this year. 
But if wage bargaining proceeds in 
the same short-termistway as in the 
past, then growth this year could slow 
to 2 per cent. Similarly growth could 
be between 1.75 per cent and 225 
per cent next year and, as the econ- 
omy returns to its sustainable path, 
growth could be between 2.25 per 
cent and 2.75 per cent in 2000. 

Stability also requires a commit- 
ment to prudence in fiscal policy. The 
Chancellor is above all the guardian 
of the people's money. last year, 
spending exceeded revenues by 
£23bn, and when we came into pow- 
er we inherited not only a cyclical 
deficit but also a substantial struc- 
tural deficit in excess of 2 per cent 
of national income. Imm ediate ac- 
tion was required to secure long-term 
deficit reduction. 

Borrowing 

The five-year deficit reduction 
plan I put in place last July is not only 
on track but is being achieved more 
quiddy than expected. A substantial 
fiscal tightening has been achieved 
this year, with borrowing coming 
down by more than £171x1, over 2 per 
cent of national income. It s because 
at this stage of the cycle it is impor- 
tant to err on the side of caution that 
my Budget wifl lock in this fiscal tight- 
ening for 1998-99. 

So even if we exdude the wind- 
fall tax, borrowing - which the last 
Government bad planned at £19b n 
for this year is now expected to be 
£5bn, a fall from 3 per cent of na- 
tional income last year to around 
&5 per cent this year, comfortably 
w ithin the Maastricht criteria. 

On the same basis, borrowing is 
expected to fall to just under £4bn 
in 1993-99. By 2000, the Budget is 
forecast to be in balance. But our fis- 
cal objectives are more long term - 
to meet the golden rule, that over the 
cycle government revenues will cov- 
er consumption - and to keep debt 
at a prudent and stable leveL 

Previous governments have made 
the mistake, most recently in the late 
Eighties, of claiming that they had 
solved our deficit problem when all 
they had was a short-term surplus. 
Surpluses in 1988 and 1989 collapsed 
into a deficit approaching £50bn in 
just four years, the biggest deficit in 
our history. What was claimed to be 
the end of one crisis turned out to 
be only the beginning of the next .. . 

So this, more than ever, is the 
wrong time to be complacent or in 
any way to compromise our com- 
mitment to long-term fiscal stabili- 
ty. Just as we locked in our 
commitment to sound money 
through the Bank of England, it is 
now time to lode in a framework 
which guarantees sound finances. 

Our code of fiscal stability will 
place a duty on this government, and 
every future government, to report 
to Parliament on a consistent bads 
and provide foil explanatory infor- 
mation on how it is meeting the fis- 
cal rules it has set. Stability and 
prudence are merely the precondi- 
tions for success, the platform from 
which success can be built It is time 
now to show similar ambttkm and de- 
termination in the pursuit of long 
term increases in productivity. 

For years as a nation our capac- 
ity to consume has not been matched 
by our capacity to produce. And it 
is because we have had insufficient 
capacity to sustain anything other 
than kiw rates of growth that our up- 
turns have been too short and too 
fragile, our downturns too deep and 
too destructive. But with a platform 
of stability in place and with lower 
long-term interest rates, I believe we 
are now in a position to establish, for 
the first time for decades, a virtuous 
circle of low inflation, high invest- 
ment and a higher level of sustain- 
able growth ... 

First then, our proposals to help 
businesses invest and grow. 

lb encourage long-term invest- 
ment, today we will put in {dace the 
company taxation reform we start- 
ed last year, by abolishing one tax in 
its entirety. From April next year, 

companies will do longer have to pay 

advance corporation tax. A new in- 

stalmcxUs system of payment fcr larg- 
er cotnpames' corporation tax will be 

introduced. 

In the last Budget we reduced the 
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The only Chancellor to have 
previously worked for the Inland 
Revenue was James Cafaghan. 


main rate of corporation tax by 2p 
to 31p. In this Budget we reduce it 
further by another lp to 30p from 
April 1999. This is the lowest main 
rate of corporation tax of any major 
industrialised coon try. The lowest in 
the history of corporation tax in 
Britain. When it is finally in place 
companies will pay over £1 5bn less 
in corporation taxes each year ... 

Businesses need to plan for the 
long term so today 1 make a com- 
mitment that for the rest ofthispar- 
tiamem corp or ation tax will be at 3Qp 
or less. 

Stability is important, not least in 
our North Sea oil industry where 
planning horizons are long. Next 
month, we wfll publish a consultative 
document on the future of the North 
Sea fiscal regime. 

In the new economy, however, 
jobs will come not simply from hav- 
ing a snail number of large busi- 
nesses but a large number of small 


dividends by about £lbn. But I want 
to do more: 85 per cent of taxpay- 
ing companies in our country - 
350,000 companies- are covered by 
the small companies' rate of tax. 

In the last Budget, 1 cut the 
small companies’ tax rate from 23p 
to 21p. I have dow decided to go fur- 
ther. From April nextyear small com- 
panies' tax will be cut again to 20p. 
And we will also keep the rate at this 
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"today we wi& make five major 

c han ges that will help small business: 

■We will ent tax; 

■Wswffl cut the costs of investing; 
■We wifl cm the burden of red tape; 

■ We will promote research and in- 
novation; 

■ WfcwSi increase the rewards for 
doing welL 

First, following the consultation 
on our corporate tax proposals, I win 
exempt medium, as well as small- 
sized companies from paying cor- 
poration tax by instalments. 

Taken together with the abolition 
of advance corporation tax, this will 
improve the cash flow for small and 
mdrtinnusiTwJ mmnsinit-s navfa<r 


. level or below not just for ayear, but 
for the Parliament. We are not only 
cutting the tax raze but also catting 
the cost of investing. For 12 months 
from July, first-year capital al- 
lowances for small and medium 
sized companies win he set at 40 per 
cent, continuing our commitment to 
boosting investment ... 

For too long the greatTsdentific 
advances of British universities have 
gone on to become the manofac- 
hiring successes of rival countries. So 
to help turn British inventions into 
success for British businesses. .! am 


announcing today plans for a new 
£50m venture capital fund open to 
all universities. A newumversity chal- 
lenge fund that will invest today in 
the innovative businesses that will 
create wealth and jobs tomorrow ... 

Our venture capital industry is 
proportionally much smaller than 
that in America. But by merging the 
enterprise investment scheme and 
capital gains tax reinvestment relief, 
and by dosing loopholes, I am now 
able to provide more generous, 
more efficient and better targeted 
help to encourage ven tore capital in 
Britain. 1 propose a 50 percent rise 
in tax reliefs. Fromnowon investors 
will be able to secure income tax re- 
liefs for investment up to £150,000 
ayear. 

But we must also do more to in- 
crease the quantity and quality of 
long-term investment. The capital 
gains tax regime we inbcritedTCwards 
the short term speculator as much 
as the committed long-term in- 
vestor. So it is time also for a fun- 
damental reform of capital gains tax. 

In a low-inflation environment, a 
complex system of indexation is no 
longer necessary. Indexation will 
continue until April 1998 and wfll 
then be frozen. The annual exempt 
amount wili rise in line with prices. 
And, following extensive consulta- 
tion, I have decided to phase out 
complex allowances and instead will 
introduce a new stroctureof capital 
gains tax which will explicitly reward 
Long-term investment and is based 
on a downward taper and lower tax 
rates. 

; The short term rate of capital 
gains tax will remain at 40p. For in- 


vestors bolding iron-business assets, 
who invest for 10 years, the rate of 
capital gains tax will fail from 40p to 
24p. For those who build business- 
es or stake their own hard earned 
money in them, the long-term rate 
wBl be reduced even more from 40p 
to lOp, the lowest rate ever achieved. 

So, with a 30p main rale of cor- 
poration tax, a 20p rate for small 
co mpa nie s , a lOp long-term rate for 
capital gaiiB tax, this Government to- 
day sends a clear signal of support 
for enterprise to those who invest in 
fee UK. My message to business is 
- when you are ready to start out, 
start up, start investing or start hir- 
ing- this Government is onyour side. 

Savings 

When half the population have 
only £200 or less in savings, there is 
broad agreement that we must do 
more to encourage sav ings by every 
one. There is broad agreement also 
that an easy-to-access individual 
savings account, available over the 

counter in supermarkets and post of- 
fice as well as from banks, buflding 

societies and financial services 


- ~ Javiugb 

habit among many more people ... 

_ The individual savings account 
will, as promised, offer complete 

freedom to move cash in and out and 

so savers know their cash will always 
; acce<8dhlp. twTum l. „ 3 
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piospetlwe providers, the cash hold- 
ing for the first yearof the new prod- 

uct wfll be raised to £3,000. Third, 

the QKfivkfoal savfrga accoum will re- 
ceive a 10-year guarantee that sav- 


mg$ of tqs to £5,000 a year can be in- 
vested with all existing tax reliefs. 

And fourth, even when new Tfesr 
sas and contributions to PEPS cease 
next year, the entirety of capital ac- 
cumulated in them will be able tc 
continue, with all the accumulated 
gains, to enjoy tax reliefs. There is, 
of course, no retrospective element 
Whatever acc umulate d capital there 
is will remain entirely free of tax, so 
existing PEP holders will be able to 
keep their accumulated savings free 
of capital gains tax and, at the same 
time, they will be able to save an ad- 
ditional, tax-free £5,000 each year in 
the new ISA. 

Just as the modern tax system 
should encourage investment, so 

too the tax and benefit system should 

reflect the value we place upon the 
responsibilities and rewards of work. 

For far too long too many men 
and women in our country have 
found themselves working harder 
and longer, and have still been un- 
able to lift themselves and their fem- 

ilies out of poverty into even modest 

prosperity. And, for too long we have 

done too little to help those who 
work hard to advance up the ladder 
of opportunity from lower income 
into middle income jobs, and up- 
wards. The cap on aspirations must 
now be lifted. 

While Budgets in the Eighties ac- 

fawwledged the need for incen- 
tives, the incentives given to the few 
ignored the even greater problem of 
disincentives for the many. So it is 
time to reward the efforts of those 
who want to work their way up. 

First, welfare reform through 
Welfare to Work. The New DeaJfc 
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Now our ambitions can 


These are the edited highlights of the 
Chancellor's speech yesterday 


ONLY ONCE in a generation is the 
tax system fundamentally refonned. 
The Budget I bring before the House 
and country today begins the task of 
modernising not just taxation but the 
entire tax and benefits system of our 
Country. We do the to encourage en- 
terprise; to reward work; to support 
families; to advance the ambitions 
not just of the few but of the many. 

For decades, the great econom- 
ic strengths of our country have been 
undermined by deep-seated struc- 
tural weaknesses - instability, under- 
investment and unemployment. So 
behind the detailed measures of 
this Budget is the conviction that we 
must break for good from the con- 
flicts and dogmas that have held us 
bock and have for too long failed our 
country. We must bufld a national 
economic purpose around new am- 
bitions for Britain. 

First, stability. We must break 
from our history of stop-go and the 
false trade-offs between inflation and 
unemployment. The new ambition 
is long-term economic strength and 
stability based on an unshakeable 
commitment to prudent monetary 
and fiscal rules. 

Second, enterprise. Instead of 
punishing success by high taxation or 
offering the incentive of low taxation 
to only a few, the new ambition is a 
tax system that makes all work pay, 
that encourages skills and rewards 
enterprise and entrepreneurship 
throughout the economy. 

Third, welfare reform. The new 
ambition is a modern welfare state 
that, instead of trapping people in 
poverty, provides opportunity for afl. 

And fourth, strong public sendees. 
Instead of simply defending unre- 
fonned public services, or denigrat- 
ing them simply for being public, the 
new ambition is to have modem 
schools and hospitals where invest- 
ment and reform go hand in hand. 

So this will be a Budget that 
demonstrates that a modem gov- 
ernment with new ambition for 
Britain can advance both enterprise 
and fairness and can advance them 
together. And that, by rewarding 
work and rewarding work at every 
level, everyone and not just one sec- 
tion of society benefits: a Budget that 
advances the ambition of all. 

% spring last year, with consumer 
demand already rising by 5 per cent 
und the money supply by 11 per cent 
but industrial production up only 
1.5 per cent, the economy was ex- 
hibiting the same symptoms of in- 
stability from policy errors that 
produced the boom-bust economy of 
the late Eighties. 1b avoid a lurch 
backwards towards the kind of 
boom-bust instability that brought in- 
terest rates as high as 15 per cent in 
the late 80s. the Government, and 
then the Bank of England, took ac- 
tion to ensure stability. And I fol- 
lowed this tightening of monetary 
policy by puffing in place a lough five- 
year deficit reduction plan. 

Last November, I was able to re- 
port that I was more optimistic that 
the economy was on course to get 
buck on track for sustainable growth. 
That remains my view. But I also 
warned that there were risks ahead 
- on the one hand the effects on the 
world economy of turbulence in 
Asian financial markets, and on the 
other, the domestic risk that an un- 
affordable rise in wage inflation 
would lead to higher interest rates 
and slower growth. These risks re- 
main ... 

Similar vigilance is also required 
at home in the face of inflationary 
pressures. In the last few months, 
wage settlements have risen, even in 
the manufacturing sector where I fol- 
ly recognise that a strong pound 
makes life difficult for exporters. Our 
aim is a stable and competitive 
pound in the medium term and I 
know that exporters agree with me 
that we must avoid any return to 
stop- 97 . It would not be right to sac- 
rifice long-term goals in the face of 
short-term pressures. 

No one should be in any doubt 
about this Government's, and the 
Bank of England's, determlnatkm to 
meet our inflation target And l can 
now report that because of the ac- 
tion already taken, inflation, which 
when we came to power was head- 
ing above our target and towards 

4 per cent, is now forecast to peak 
at 3 percent this year and be at our 
target of IS percent next year. And 
it is because we have established a 
sound long-term framework and 
the expectation of low inflation that 
long-term interest rates have come 
down substantially from over 75 per 
cent just before the election to be- 
low 6 per cent the lowest rate for 33 
years. 

Growth this year and next win de- 
pend crucially on what happens to 
wage inflation ov'er fee coming year. 
It would be the worst of short-ter- 
rrusm to pay ourselves more today 


mows Br STEVEN O'BRIEN 
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Aitken 



as Yard 
pursues 
perjury 
claim 


By KmiSengupta 
and Kathy Marks 


a 


NINE MONTHS after the col- 
lapse of hfe High Coart fibelao- 
tioo, disgraced former cabinet 
minister Jonathan Aitken was 
yesterday arrested by police 
over allegations of perjury and 
conspiracy to pervert foeeoraspv 
of justice. 

The former defence pro- 
curement minster and Ctudf 
Secretary to the Tfeashry was 
questioned at Rdbam police star 
don, south-west London. He 
faces a prison sentence if 
charged a^coovicted over the 
offences: JEsqfrest came as the 
Scotland Yard investigation into 
the allegations, bundled after 
Mr Aitken was accused of lying 
during his case against the 
Guardian and Granada TV; 
reached its final stages. 

In the last 48 hours as well 
as Mr Aitken, detectives had ar- 
rested and questioned his 
daughter Victoria, aged 17; and - 
‘f his business associate and friend 
Said Ayas. It is believed officers 
also want . to question. Mr 
Aitken’s wife Lolida and his 
mother-in-law, Nada Azucki 

In a day of drama Mr Aitken 
said on his return to his West- 
minster home in a terse state- 
ment: “ lean confirm that I, this 
morning, voluntarily attended 
an interview with the police in 
connection with the allegations 
made against me and my 
daughter by the editor of the 
Guardian. 

"At the end of the interview 
1 was released on uncondition- 
al bail. On legal advice that is 
all 1 am saying at the present 
time. I can make no further 
comment*. He refused to an- 
swer any questions before dis- 
appearing made. 

But a member of Mr. 
Aitken’s family told the Inde- 
r^pmdenr. “Jonathan has tremen- 
dous inner strength, and he is 

bearing up very well under the 
arcumstanccs. We all realise, of 

course, that perjury is a very 
serious allegation, and no one 
is taking in ligh tly. This has 


. brought the frrnily together, and 
we are pulling together. Victo- 
ria was iwtaH that upset by what 
happened, she knew what toex- 
. pecL Uu$ Ihing.will go on and 
. on. But It has to be freed. 
Things were said.at the trial 
which were said t& be untrue, 

andoneht^p^^fftc^i^e- 

cjuences. I do not know where 
' Lolida is, and frankly I dp not 
wantto know." ( 1 . .1 

‘ r Tbepplkx mvestiga^ 
by Detecfive Supeihifehddit 
Geoff Hunt pf tbe Yard’s 
Organised pomes Group, has 
been acting in. liaison with the 
(>own Prosecution Service. Of- 
ficer have cofled^ 

Finance and Switzerland as well 
as this country. 

Mr Aitken had begunhis 
defamation proceedings with a 
speech in which he vowed to 
“cut out foe dancer of bent and 
twisted journdfemwifli the ym- 
ple sword of truth 1 and the 
trusty shield of British fair 
play”. He withdrew after 12 days 
when the defence produced 
evidence that contradicted his 
version of events over a stay at 
the Ritz hotel in Paris. 

The former minister had 
claimed that he went to to 

meet , his wife and daughter 
who was about to start sdiool 
in Geneva. Lolida and Victo- 
ria both signed witness state- 
. meat supporting this account 
However fire defendants were 
able to turn up documentation 
that showed Mrs Aitken and her 
daughter had flown straight 
from Latidonto Geneva. Before 
the case collapsed Lolida and 
Victoria were due to give evi- 
dence on behalf of Mr Aitken. 
On the day the legal action was 
withdrawn it was also an- 
nounced that Mr Aitken and his 
wife were splitting up. 

Mr Aitken who Is facing a 
£ L8m legal bill, is in the process 
of selling his home in Sandwich. 
He has also been given a con- 
sultancy post by the multina- 
tional GEC Marconi to help it 
. sell “ telecommunications equips 
moot" to the Middle Ease 

Photograph, page 2 


All the world beats a path to Dublin: all Dublin beats a path to Cheltenham 



Members of the 1 


A SPANISH-INSPIRED parade, a Ron 
and a troop of American majorettes, all 
audience trf It a l ia n s, German? Jcis^rae^iiter 
Boggan. No, it tart a rehearsal ftr Am op eltin^cytBm CBybf 
the 01ynqdcs.lt is Dublin on Stfabick!( % an occasion 
when trae Irishmen are outnumbered by foreigners and 
when senior Irish figures do their best to get away from the 
shamrockeiy ' 

The Irishmen leading the exodns j<^C^day- albeit - 



fn %,tbe city’ll St Patrick^ Day celebrations yesterday 


Photograph: Brian Harris 


-were Sinn Fein leader Gary Adams, 
Martin McGninness and the Ulster 
UitionisFKaider David Trimble, who landed a night oat with 
BOt Clinton as the search for a peace settlemait was 
smoothed along with Guinness at foe White Home. 

Their example was followed by thousands of their 
countrymen, many of whom make St Patrick’s day an encase 
to travel abroad. Thousands descended on Cheltenham for 
foe first day of foe annual Gold Cup meeting they saw foe 


Irish-owned Istabraq win foe Champion Hurdle. Senior 
Irish politicians are despatched to Irish communities at foe 
four corners of the earth. This year, the best ambassadorial 
trip surely went to Dexmot Aherne, Minister for Soda! and 
Co mmun ity Affairs, who, during a four-day official visit to 
Trance, had to endure two dinners, three receptions, two 
masses, an evening at foe theatre, a Critic music evening and 
a ceill at foe Irish Embassy in Paris. 

Cfintonh pledge to work for peace, page 3 


Let judges keep Masonic 
secrets, says Bingham 


By Jason Beimetto 

Crime Correqwndert: 


THE JUDICIARY should be 
able to keep their membership 
of the Freemasons a secret, 
the country’s most senior judge 
argued yesterday, in a clear 
snob to government attempts 
to open up the “brotherhood”. 

Lord Bingham, the Lord 
Chief Just ice, told a committee 
of MPs.jhat there was no rea- 
son for judges to declare their 
membership because there was 
no evidence to show they had 
been corrupted by their con- 
nections with the secret society. 



nooncedty Jade Straw, foe Home 
Secretary, last month that an 
new reotrils to the criminal jus- 
tice system will have to reveal 
jawmbership cf the Masons. Re- 


Lord Bingham: secrecy 

sstance by Lord Irvine, the Lord 
Chancellor, on behalf of judges 
in England and Wales, has al- 
ready farced the Home Seaway 
to water down his proposals. ’ 
Lord Bingham told the 
Commons home affairs select 
committee yesterday: “Our po- 
sition is and has always been 


that no one has ever been able 
to suggest that there has ever 
been a vestige of evidence that 
any judge in any case ever in this 
country has been diverted from 
his duty by any conflict arising 
from Free-masonic association.” 

Mr Straw is also to ask the 
United Grand Lodge - which 
represents 340,000 Freemasons 
in England and Wiles —to pub- 
lish regional lists of Masons who 
are already judges, and others 
working in foe c riminal justice 
system, such as foe police. If it 
refuses, as appears likely, he will 
create a voluntary registration 
scheme and, if Lhat fails, foe 
Government will legislate to 
make registration compulsory. 

Lord Bingham said he would 
not favour a voluntary declara- 
tion by judges “because in the 
absence of any reason to make 


one's private associations pub- 
lic, one should be entitled to 
keep them private." The Judges’ 
Council -a meeting of foe top 15 
or so judges in Britain -will con- 
vene today to discuss foe matter. 

Lord Bingham argued that 
Freemason membership among 
the judiciary was “minute" and 
that there was no question of 
judges having a higher loyalty 
to foe “brotherhood”. 

Chris Mullin, chairman of 
the home affairs committee, 
said: “It does not surprise me 
at all to learn that the judges are 
likely to be hostile .to any 
thought of disclosure. But it 
does rather destroy foe image 
that they like to create that they 
are modem and out-going." 

He added: “We cannot have 
one law for the toffe and one for 
everyone else." 


Americans have had enough of the Clinton saga 


By Dadd Usbome 

in New York 


AS THE White House fought to. 
undermine the credibility of Kathleen 
Wflley, foe latest accuser in foe Clio- 
ton Seagate imbroglio, poll figures re- 
-ijteased yesterday suggested that the 
4 T > res5tJent , s own standing is being 
gravely eroded. 

Six out of 10 Americans now con- 
sider that the President baa engaged 
in a pattern of sexual harassment of 


women, according toanABCTVpoD 
published yesterday.. Moreover, two- 
thirds said he should resign if he is 
shown to haye tied - under path about 
the accumulating allegations. 

For th* first time, important women 
cm the pohtical stage are beginning to 
voice reservations about Mr Clinton. 
Of Ms Willey’s aflegjtioiis, Psurida 
Schroeder, a former Colorado repre- 
sentative, said.* “It really is sexual as- 
sault tfvriut happened happened It 
mairwe my skin crawl”. With little 


choice but to counter-punch, the 
White Houw released 15 notes and let- 
ters from Ms Willey to the President. 
"Nine -were sent after 29 November 
1993, when Ms Willey says Mir Clin- 
ton fondled her, touchingher bieasts, 
kissing her and asltingher topnt her 
hands on his genitals. 

. The missives suggest oeither anger 
nor bitterness^ but rafoera continuing 
admiration for Mr Clbtan. The letters 
also seek help in getting jobs in foe 
admoristratiaa. Taone wSteyeven asks 


to be gjven an ambassadorship. In No- 
vember 1994* one year after the alleged 
assault, Willey wrote to commiserate 
about Republican gains in congres- 
aonalelections.’^ouhavebeenonmy 
mind so after this week. There are so 
very many people who believe in you 
... Thke heart in knowing foal your No 
1 fan thanks you everyday". 

Bob Bennett, the President’s 
lawyer, alleged that Willey attempted 
as recently as last week to seU an 
autobiography far a large sum to a pub- 


lisher in Los Angeles. He also accused 
the media of rushing to judgement 
about her claims. “I believe that foe 
name of foe gam&here is not reach- 
ing the truth. The name of foe game 
is to destroy foe President,'* he said. 

In better news for the President, a 
CNN-f/Sd Today poll showed 49 per 
cent wanting an end to press coverage 
of the sex allegations with only 44 per 
cent saying the media attention should 
continue. 

In The News, page 3 
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‘Government scientists 
hid the truth about BSE 


By Charles Arthur 

Science Editor 


A VOCAL CRITIC of the 
Government's handling of the 
BSE crisis accused its scientists 
yesterday of being more inter- 
ested in protecting farmers’ in- 
terests than public health, and 
of massaging statistics to hide 
the extent of the disease. 

Professor Richard Lacey, of 
the University of Leeds, also 
claimed fanners are buiyiog cat- 
tle “on a massive scale" in re- 
mote areas, because their value 
is effectively negative. 

Giving evidence to the BSE 
Inquiry in London, he said that 
it was this practice, rather than 


measures taken by the Ministry 
of Agriculture, Fisheries and 
Food (.Maff), which bad led to 
a rapid fall in recorded cases. 
“fWmers want their herds de- 
clared BSE-free so they can get 
accreditation and have a chance 
to export a gain. Maff is per- 
mitting this practice to go on. 
The compensation per cow 
[confirmed with BSE] is only 
about £200.’* 

However, a spokeswoman 
for Maff re buffed his daim. “We 
are entirely satisfied with the 
procedure that we use to get the 
[BSE] statistics." Compensa- 
tion for cows with BSE is 100 
per cent of the “market price", 
currently £546. while that for 


cows suspected of having BSE 
but then found not to have it is 
£682. Maff pays to have them 
removed from the form and dis- 
posed of. As for the claims of 
widespread burial, the spokes- 
woman said, “We haven't been 
presented with any evidence." 

Professor Lacey, who first 
said in the late Eighties that 
BSE might be transmitted to hu- 
mans - a eiflim now known to 
be correct - said that in meet- 
ings with scientists from Mail's 
Central Veterinary Laboratory 
he had been told theywere wor- 
ried about the adverse effect of 
his ideas on the media and the 
beef industry. “1 could under- 
stand the Meat and Livestock 


Commission or farmers being 
concerned," he said. “But I 
would have thought and hoped 
that the primary responsibility 
of vets at the ministry was to- 
wards public health." 

He called for MafTs data- 
base on BSE cases to be made 
public, echoing previous wit- 
nesses, who have said that Maff 
maintained a secretive culture. 

Professor Lacey’s opinions 
were not highly regarded by 
Maff experts. Yet be pointed out 
that all the preventive measures 
he had suggested, often many 
years ago, to stop BSE-infect- 
ed animals from entering the 
h uman food supply have since 
been implemented. He had ex- 


pressed concern about bones 
used to make gelatin, and cast 
doubt on Maff seariy assertions 
that BSE-infected cattle could 
not pass the dcsease to their 
calves. Such “maternal trans- 
mission” is now proven. 

He said that a forecast he 
made eight years ago to a Par- 
liamentary Committee, that “if 
foe worst” happened, up to 5 
per cent of foe UK population 
could die of BSE-induced dis- 
ease, might still be correct 

He new maintains BSE is en- 
demic in the UK, kept going by 
both maternal and “horizontal” 
transmission — in which infect- 
ed cattle or pasture pass the dis- 
ease agent to uninfected cows. 
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Arrested development: The disgraced former Tory minister Jonathan Aitken at his 
hours by police investigating, an alleged conspiracy to pervert tltfcxotirse of justice. 



Straw backs chairman 
of Lawrence inquiry 


By Jason Bennetts 

Ovtie Correspondent 

JACK STRAW, foe Home Sec- 
retary. yesterday gave his fall 
backing to foe man selected to 
oversee the inquiry into the 
murder of black teenager 
Stephen Lawrence. He stated 
his position at a meeting with 
the dead youth's pareats and le- 
gal team. 

The meeting was called af- 
ter foe inquiry was brought to 
a halt within the first of hour of 
it starting on Monday, follow- 
ing concerns that the chair- 
man may he unsympathetic (o 
race issues. 

A newspaper article about 
Sir WUiam Macphcrson, a re- 


tired judge, cited several ex- 
amples in which it was alleged 
that he took a hard and at times 
unsympathetic approach to cas- 
es in which race was involved. 
Sir William, 71, dismissed the ar- 
ticle “with contempt”, but 
agreed to adjourn the inquiry 
into the murder of Stephen, 
aged 18, who was stabbed to 
death at a bus stop in south-east 
London by a gang of white 
youths in 1993. 

Stephen's parents. Neville 
and Doreen, were accompanied 
by their legal representatives, 
Michael Mansfield, QC, and 
rmran Khan, to the meeting 
with Mr Straw. 

Mr Straw was thought to 
have made it clear that both he 


and the Lord Chancellor be- 
lieved Sir William would han- 
dle the inquiry fairly and 
sensitively and that they had full 
confidence in him. 

The inquiry, which will also 
examine what lessons can be 
learned for future investiga- 
tions into race killings, was set 
up after years of campaigning 
by foe Lawrence family. 

In a surprise development at 
the start of foe hearing on 
Monday, Mr Mansfield told 
Sir William that the famfly bad 
“very legitimate concerns” 
which they wished to discuss 
with foe Home Secretary and 
which had been triggered by a 
Sunday newspaper article crit- 
icising the inquiry chairman. 


Critics of divorce reform 
fail to derail legislation 


By Colin Brown 

Chief Political Correspondent 


NEW divorce laws involving 
counselling sessions for couples 
is still due to go ahead, White- 
hall sources said last night, re- 
jecting reports that the 
legislation had run into trouble. 

The Tbry reforms to the di- 
vorce law require a three-month 
cooling off period and infor- 
mation sessions by divorce ex- 
perts before couples can legally 
end their marriages. 

Lord Irvine, the Lord Chan- 
cellor, was said to be having 
doubts about going ahead with 
the Family Law Act, but White- 
hall sources said last night that 
foe stiping was probably com- 


ing from lawyers foreseeing 
part of their business being 
taken away by state-funded 
counsellors in divorce. 

The main problem reported 
by the mediators carrying out a 
series of pilot projects for the 
Government is that not enough 
people are coming forward for 
foe information sessions for 
researchers to assess the value 
of the system. 

But so far, foe majority go- 
ing through the information 
sessions before divorce say they 
are useful; about 66 per cent 
have said the sessions were 
useful and 33 per cent said they 
were very usefuL “There is 
tremendous confusion in foe re- 
ports between mediation and in- 


formation sessions, "one of the 
organisers of the pilots said. 

The Act, introduced by the 
Tory Lord Chancellor, Lord 
Madcap, was intended to bring 
in “no fault” divorce, but was 
heavily amended after a rear- 
guard action by right-wing Tbry 
supporters of foe traditional 
family to stop divorce being 
made easier. The pQot schemes 
were proposed as a congrromise. 

The Act which is due to 
come into force in January, 
next year, w31 give couples with 
no children a three-month cool- 
ing off period, during which they 
would be required to go to in- 
formation sessions. Those with 
children would be delayed 18 
months before divorce. 


Crowd attacks home of 
suspected paedophile 

issssSrS 

^eriff Court^of e iglu offences involving bop 
The indecent acts, involving six boys, took plat 
Aiieust 1989 and December 1992. ... . . .. 

^he crowd gathered with the aim of " hwc,bl > 
him. A police spokeswoman said: "Thiswas c,w ?l? * . * 

warranted. There is nothing happening between hmi and fou 
policc, he is not being investigated, hut joc.il opinion had 
lake a the decision that be has been involved will i wung buys. 
Six people appeared in court yesterday charged with alleged 
vandalism and breach of the peace, five 

Shell shock for schoolboy 

The Arrnv yesterday warned the public not to touch mili- 
tary debris after a boy who found a high-explosive shell un 
Dartmoor took it home and kept it in his bedroom ovcrmghl 

before raking it into school. 

Teenager Andrew Good, from BclUvcr. near Plymouth, 
found the 181b Second World War shell while training for the 
■fen Tors challenge this weekend, held each year over the moor. 
A spokesman for Devon and Cornwall police said ^ hat An- 
drew took foe device into John Kitlo Communin' t nllegc in 
Plymouth, Devon, on Monday for hb» art class to draw. Four 
class rooms were evacuated and a teacher pul the device into 
a bucket of sand and took it into the school garden, where 
it was collected and made safe by the bomb squad. 

Drink driver was ‘lucky’ 

A drink driver who was jailed for four months yesterday af- 
ter being caught with an alcohol level eight limes over the 
limi t was “lucky to be alive”, according (o medical experts. 

Matthew Roman, of Horsham. \Vesi Sussex, registered 27n 
mioogrammes of alcohol in 100 millilitres of breath — the le- 
gal limit is 35. The 23-year-old was also given a five-year dri- 
ving ban. He claimed that he had not drunk juiy alcohol on 
the day he was caught but lhal he had consumed up to four 
litres of sherry and some strong lager in the two days before. 

Killers jailed for life 

Three members of a smash-and-grab gang were yesterday 
given life sentences for the murder of a jeweller slabbed in 
& bungled raid. 

Geny Hales, 63, a respected businessman and grandfa- 
ther, suffered 34 wounds in a frenzied knife attack while try- 
ing to defend his Hjgh Street shop in Cowhridgc. South Wales. 
Mr Justice Moses sentenced Orlando Sir, 28, to 14 years for 
wounding and 12 years for robbery, to run concurrently with 
bis life term. Ttoo getaway drivers, Dallas Lee, 27. and Charles 
Frayn e, 20, were also convicted at Cardiff Crown Court of 
the merrier and of wounding Joseph Gall. 28. a passer-by 
who tried to save Mr Hales' life. 

Study into end of duty free 

Glenda Jackson, the transport minister, yesterday backed calls 
fora study into foe impact of abolishing duty-free shopping 
throughout Europe. She joined a majority of EU ministers 
meeting in Brussels m demanding a detailed investigation 
into the possible job and financial losses if the planned ban 
comes into force as agreed in July next year. 

Cook’s divorce confirmed 

Robin Cook, the Foreign Secretary, is free to many lus mis- 
tress, Gaynor Regan, following confirmation of his divorce 
from his wife. Margaret a consultant at St John's Hospital 
in her husband's constituency of Livingston. The end of their 
2&-year marriage came last Friday in private at the High Court 
in Edinburgh. Mr Cook, 53, was in the city that day for the 
informal meeting of European foreign ministers. 

Reprieve for councillor 

A councillor suspended by Labour's National Executive Com- 
mittee during an investigation into a £42,000 expenses fund 
will not face prosecution, it was revealed yesterday. 

The Crown Prosecution Service has decided not to lake ac- 
tion against John Black, foe former bousing chairman in Deputy 
Prime Minister John fteseottfs troubled Hull constituency. Mr 
Blade was suspended by the NEC when Humberside Police 
announced they were investigating a £42,000 bill for civic hos- 
pitality run up during his year as Lord Mayor of Hull in 1995- 
96. A police spokesman said that the CPS had advised that 
there was insufficient evidence to justify criminal proceedings. 
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A SIX- YEAR-OLD ghl (fed at 
Great Ormond Street Hospital 
when a heart procedure' went 
“horribly wrong”, the General 
Medical Council heard yester- 
day. James ThyJor, a paediatric 
cardiologist, who was supervis- 
ing the operatkm,'did not have 
tire parents’ consent to cany out 
the procedure cat Debbie Jenk- 
ins, who was born with a con- 
genital heart defect. 

Dr Taylor has admitted opr 
era ting on Debbie without her 
parents' consent, but denies 
having been aware that the 
‘ > parents were opposed to the 
45 - procedure wherry a balloon 
catheter was used to try to en- 
large a narrowed artery. 

He also denies having told 
Debbie’s parents, Carolyn and 
Ross Jenkins, of Sprowston, 
Norwich, that he would not 
use such a procedure, and also 
dories not haying had sufficient 
medical grounds to proceed 
without their consent. 

Mr Jeffrey Burke QC told 
the hearing in London that 
Debbie was born in 1988 with 
a serious heart defect Debbie 
had two open heart operations 
and in 1995 her parents noticed 
that she was breathless. Mrs 
Jenkins met Dr Tfcylor hr July 
-*• 1 995 to deride whether to car- 
. ..4 ry out a diagnostic operation. 
Mr Burke, presenting the 
case against Dr Thy lor, said 
that at the meeting between Mis 
Jenkins and the doctor there 
was specific reference as to 
whether a balloon catheter 
.. J would be used. Dr Thyior said 
be would not consider itat this • 
stage. Mrs Jenkins, who runs the 
- i f j . l parent support group Heartline 

fy Hitt) (.‘flu O* duty lift m East Anglia, was opposed to 

such a procedure because she 
-'thought rt wasrisky. 

"■* Dr Ihylor, who. ' denies- 
serious professional miscou- 


s Killed for life 


- ch^alro spolre to her husband 
before it was agreed that Deb- 
bie would undergo the tfiagr 
nostic operation on 7 JnJy. 

Mis Jfintfeagn^ a QQpffl t 
form , but before s igning it she 
sald she did not want a balloon 
catheter inserted.' But, said Mr 
Burke, when Debbie was un- 
dergoing the procedure Dr Thy- 
lor realised that an artificial 
conduit that had been inserted 
into an axtexy during other pre- 
vious surgery had become de- 
formed and was causing a 
blockage in her blood Sow 
which he realised a .balloon 
catheter could rectify. " 

Mr Burke sakfc “He tfrehde- 
cided despite all that had passed 
between him and Mr and Mrs 
Jenkins over the last two days 
and despite the absence of con- 
sent of which he was fully 
aware, to go ahead and proceed 
with a balloon. catheterisation.” 

The balloon burst and at- 
tempts to retrieve it over the 
neat three horns failed. The re- 
mains of the balloon blocked 
the artery cutting off blood to 
the brain. Debbie died the neat 
day. Dr Ihylor, said the lawyer, 
was devastated by what hap- 
pened and atone point said he 
was only trying to help foegjri. 

Mr Burke said the issue was 
not one of negligence but the 
fact that there was no consent 
for what he derided to do. 
Only if.it had been an emer- 
gency would his actions have 
been appropriate. 

Mr Burke added: “Dr Tky- 
foi; we have ito doubt, is a high- 
ly qualified and highly reputed 
paediatrician in what is a 
renowned centre of excellence. 

: “Unhappily infoe case of 
this child onthispartyularoo- 
casionwe say foart by acting as 
he fodheis gujfy<rf serious pro- 
fossot^mi^ndact-’’ V 



Meteor from the 
Sexgate cosmos 


FOR MONTHS die was die mysterious “oth- 
er woman” in the Clinton sex chronicles first 
m entioned by Newsweek last summer, writes 
David Usborne hi New York. What her sig- 
nifiraurec would be, few of us could fathom. Tb- 
day we know and her Richter rating is high- 

With her appearance on the CBS 60 Min- 
uses pro gram me on Sunday, Kathleen Willey, 
51, blasted oho the consciousness of every 
American. Sbe sa meteor from the murky Sea- 
gate cosmos. And this is a meteor that did not 
miss. She is the fast woman to testify that the 
President sexually harassed her since his elec- 
tion to the White House. The Paula Jones Tdssr 
it” allegations date to his time as governor of 
Arkansas. Monica Lewinsky, the intern, denied 
what she is reported to haw told a friend: that 
she had sexual relations with him. 

Adjectives are crucial when it comes to ac- 
cusers of the President. Those applied to Mis 
Willey were not good for the White House. 
Among them were “dignified”, “credible” and 
“reluctant”, as in reluctant accuser. They were 
not those applied to other accusers, Ms Jones, 
Ms Lewinsky and Gennifer Flowers - “big- 
haired”, “obsessive” “trashy” and so on. 

The White House is branding Mrs Willey 
with a new lexicon. By releasing notes she wrote 
to the Oval Office after the encounter in ques- 
tion, on 29 November 1993, when she says Mr 
Clinton fondled her, it is describing a woman 
emotionally overwrought, verging on fixated, 
with getting proximity to Mr Clinton. 

Riends and former colleagues have mixed 
testimonials about Mrs Willey. Many speak of 
her good looks, intelligence and wiL But an- 
other characteristic has emerged: a volatility 
under the cairn exterior and a tendency to lake 
offence quiddywhen faced with perceived sluts. 

Mrs Willey and her lawyer husband, Ed, 
campaigned for Mr CKnton and gave $4,000 


IN THE NEWS 


KATHLEEN WILLEY 


to his White House effort For her loyalty, Mrs 
Willey got a non-paying secretarial job in the 
White House social office. On that November 
day, however, she came to see the President 
for a paying job, bocause she needed money. 
Sbe needed money because her world was 
falling apart Days before, Mr Willey, hooked 
to a high life, told her and their two children 
he had stolen $274,000 from clients: the cou- 
ple had two weeks to repay it. On the day Mrs 
Willey went to see Mr Clinton, and allegedly 
suffered the humiliating encounter outside the 
Oval Office, her husband had packed his case 
and disappeared. As she was only to discover 
the following day, he had gone to a forest near 
their Virginia home and shot himself. 

The notes being peddled by the While 
House do not suggest a woman angered by 
whatever occurred. On the contrary, she ap- 
parently fought fiercely to keep her contact with 
the President alive. She met him again that De- 
cember. Within a month she wrote wishing him 
a “wonderful Christmas” and asking again for 
a “me aningf ul job”. The jobs did come: she 
worked from April 1994 in the White House 
legal office as a secretary. After being asked 
to leave she was sent to two foreign conferences 
on the administration's behalf. 

In recent years Mrs WUJey has retreated to 
her Virginia home and a series of ungjmnorous 
secretarial positions, including one in a bak- 
ery. Creditors demanding their stolen money 
bade have largely been paid, thanks to her hus- 
band’s Sim life assurance polity. 
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WILLEY'S ALLEGATION . 

Mrs wafer deserves Mr CSnton taking hold of 
her jri £ corridor outside theOyal Office, kiss- 
Tngherbiffoefip* and askfeg her to place her 
fond on tus aroused genitals. Her instinct was 
to slap Mr CSnton but she hesitated, chinking, 
“t.doe’t thjnkyou can slap the President of the 
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Photograph: Dean Hoffm eyer/ Reuters 
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THE FORUM 

Mrs Willey spelled out her alterations in a sworn 
deposition in the Paula Jones case. Her impact, 
however, came with her appearance on 60 Min- 
utes on Sunday. In this there was some sym- 
metrical Irony. 60 AVnutes was the forum 
chosen by Mr and Mrs CQmon in 1992 to calm 
the Gennifer Flowers controversy. 

threat to clucton 

I Mrs Wflfey credi- 
ble. f^ thefrsttime there are sjpts ferrate vot- 
ers are turning against Mr CHncon. The White 
House i^ beingsBen as sleazy with hsoounttr- 


raminib^die Anita lil-ClaienreThonws stand- 
ciflfc foie smsmgy seems dept-essfegly fenffiar.' 
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PRESIDENT Clinton yesterday 
confirmed his personal com- 
. mitment to peace in Northern 
.. '^Ireland, pledging himself to a 
“30-hour marathon effort to try 
to dose as many gaps as_I can 

- in the Irish peace process". 

■ Speaking at the. annual St' 

' Patrick’s Day presentation of 

the shamrock at the White 
House, Mr Clinton urged all 
parties to look beyond short- 
term calculations and seize a 
“hopeful and historic opportu- 
nity for peace”. - 

With the Irish peace EalkSat 
a crucial stage - they reconvene’ 
in Belfast on Monday for what 
the Government hopes wfll be 
one last concentrated sprint 
towards agreement by Easter- 
? ah the leading players were in 
United States for the holiday. 
As well as Bertie Ahem, the 
Irish Prime Minister, Mo 
Mowlam, the Secretary of State 
for Northern Ireland, David 
Trimble, the Ulster Unionist 
; ;2farty leader, and Gerry Adams 
v and Martin McGuinness of 
Sinn Fein, had all travelled to * 
\\fesbingtom And white they bad 
separate- meetings with mem- 
bers of Congress on Capitol 
TEH at the White House and 
with the press, there was little 

- of the stu died avoidance of the 
past. 



Intown: Gerry Adams (left) ^DavklTWirible 


They dined together, though 
on septate tables,at foe British 
embassy St Patrick’s Day lunch 
on Monday, and this was the 
first time GerryAdams had 
been invited to the Washingfqn ' 
embassy. It also marked a 
change of emphasis for the em- 
bassy, whose St' Patrick’s Day 
lunch was arranged in the past 
as a counterweight to the Over- . 
wh ehnmg fy republican tone of 
festivities- in America. They 
were together again at the 
White Housein the evening for 
the St Patrick’s Day party. 


>US 


said^foat they 
^contacts .m > Wjsh- 

ington wdiM help create more 
flttfoflhy Iha advance of the 
Belfast and ^ere was a 


British and Irish n ffiMwlft. TWhp- \ 
mg foe view of bis Britifo coun- 
terpart, . Tbny Blair, that 
agreement was "agomsingfy~‘ 
dose”, Mr Ahem, told CNN ; 
that “wfraPs be^ negotiat^ ! 
jsmce^S^tombez'andvfoatQ 
how in substantive form in var- 
ious proposals^ very sear coo- 
ctaaon”. 


Emerging from a 45-minute 
meeting with. Mr Clinton on 
. Monday night, Gerry Adams 
also sonneted optimistic, saying: 
think there is the caparity to 
have an agreement.” He added 
a hope that there would be no 
new violence: *T foink hopefully 
there will nothing remiss, but if 
there is we cannot allow that to 
deflect us or to shoulder us off 
foe path that we’re on.” 

Ms Mowlam told reporters 
that sbe knew the Easter dead- 
line set for agreement, to enable 
a referendum to be held before 
the end ofMay, would be “tight 
and fot^b*’. But she said she be- 
lieved it would be met In foe 
absence of agreement, howev- 
er, there would beno referen- 
dum: “If all parties campaigned 
against it, it would be political 
suicide she said. 

- Praising the American oon- 
tribution in tbe approach of the 
next, crucial stage of talks, Ms 
'Mowlam said “the can-do 
American spirit has a positive 
effect”. Mr CSfoton had already 
-.hada-poBff^Snpactl^^pro-’ 
viding a united ffont when we 
face difficulties” and nadgmg 
the parties “wh^n progress had 
u be made”. Sfie also held out 
..foe po6sibility thal he might 
make a return Viatfo Northern 
Ireland, peihaps . before a ref- 
erendum. “We axe not urging 
him,” she said, “but be would 
be mostweJteome.” 
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Top schools expel three over drugs 
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By Steve Boggan 


THREE BOYS have been expeCed from 
two of foe country’s top schools after 
being found in possession of drugs. 

Two sixth-fonners, aged 17 and IS, were 
included from Eton (fees £12,000 pa) 
tivoen a policeman caught them smoking 
cannabis iu Wmctear, less than a mUe from 
the school Th^ escaped with a caution. 


the schools strict anti-dfugs polky. 

A third bc^ named asTbm Wilson, foe 

sixth-form sbp'of ahousenwster, was with-. 

drawn from Charterhouse (fces£13^Q0 pe)» 


in Godaiming, Surrey; after an investiga- 
tion by staff uncovered a “aospidous” 

substance in his roam. TWo otha - boys, both 

aged 15, have been suspended^-: . 

The headmaster of Qmrteibou&e, the 
Reverend John Withericfee, said* TDoe to 
foe school's vi gilan ce and the-discovmy of 
suspicious material ^ boy’s roout au in- 
ternal investigation was carried out! Asa 
result of foe investigation two boys ip the . 
second year have been su^idedahd a bqy. 
fo the fest-year aboh has been withdrawn 
from foe school” The two. 15-year-olds 
would be allowed to return in the second 
vioek of nest term but Mr Wifoeridge said 


they would face random drug tests for foe 


AfEton, one member of staff said: “It ■ 
«a sohrreof dismay tousafl-ajfything 
of this natnre would be. But drug-taking 
is regarded esjretnefy seriously here.” 
Hats are carried out on boys suspected of 
taking drags; wfih those who' test positive 
being mthea^eapefled or su^jended. A 
qjbkeswaraan fgn Vfindsor polios said: 
“[The bqysfWfcre mtoviewed by officers 
and offered a caution because of the small 
amount Of drugs arid foe feet it was a first 
offence. They were given a stiff talking to 
and hopefully they will be discouraged.*’ 


0845 3000 333 

www^IrBCffinau^utt/we^odsys Bara -8pm and weekends 9ara -5pm 


DIRECT LINE 


PENSIONS 
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Mark Morrison (centre) with minders yesterday at Maryiebone Magistrates Court, London, where he was told he would be held in custody until 26 March 

Singer Mark Morrison remanded in custody over weapon charge 


THE SINGER Murk Morrison was yesterday 
remanded in custody after lie was refused bail 
on a charge of possessing on offensive weapon, 
im/fN Kurc llli/sait-Smyth. 

He pleaded nol guilty before Maryiebone 
Magistrates Court after failing to turn up in 


court for a hearing scheduled for 14 January 
The charge relates to an incident in west Lou* 
don last August when a truncheon was allegedly 
found under the driver's seat ofhis black BMW 
during a “routine stop* 1 . 

He was arrested at Heathrow airport last 


nigh t as he returned to Britain from Barba- 
dos and appeared in court smartly dressed in 
a black roll-neck sweater and grey-green 
check jacket. 

The 25-year-old singer who had an in- 
ternational hit with “Return of the Mack” in 


1996, listened impassively as Elizabeth. Hogien, 
dipwiffai y magitfntte, jatid he would he held 
in custody until 26 March. 

He also pleaded guilty to failing to surren- 
der to bail on 14 January and was fined £100 
or given (he option of spending a dgy injalL 
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HAND-HELD MOBILE PHONES. 
A GOOD WAY TO MAKE CONTACT 

WITH SOMEONE. 
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It s not just you who could pay the consequences. A moment's loss of concentration on the phone can have terrifying results for other road users. 
That's why its so important that drivers don't drive while using a hand-held mobile phone. Drivers need to concentrate on the road, not on the phone 

«AM>HkD MC8:a ecsfs AND ORtVIV;. O'S A BAD (A... 
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Failure is 
missed in 
rich area 
schools 
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By Judith judd 

Education Ecfitor 


SCHOOL inspectors are fail- 
ing to pinpoint schools in mid- 
dle-class areas that are letting 
down their pupils, according to 
new research. 

A Durham University study 
of secondary schools named by 
government inspectors as fail- 
ing shows that ail but two were 
in the poorest parts of the 
country. None were in the 
most prosperous areas. 

Yet a week ago an Audit 
Commission investigation 
found that some schools in af- 
fluent areas were getting 
GCSE results no better than 
those in deprived ones. 

Ofsted last night accepted 
that it had not, until recently, 
had the mechanism to identi- 
fy easily poorly performing 
schools in prosperous areas 
but said that was now in place. 
A spokesman said he expected 
that inspectors would soon be 
failing poor middle-dass sec- 
ondary schools. 

The Durham study, for to- 
morrow night’s Dispatches pro- 
gramme on Channel 4, 
analysed the proportion of 
pupils on free school meals - 
an accepted measure of depri- 
vation - for 83 fading schools. 

At 59 schools, more than 35 
percent of pupils were eligible 
for free meals; the national av- 
erage is 18 per cent At 21 of 
tbe schools the percentage tak- 
ing free meals was between 22 
and 35 per cent and at three the 
percentage was between 14 
and 21 percent. 

Mark Wightman, of 
Durham University’s Cur- 
riculum, Evaluation and Man- 
agement Centre, who analysed 
the figures, said: '‘lagree with 
the Government that poverty 
should not be an excuse for 
failure but there doesn’t ap- 
pear to be anything to take into 


account the difficulties teach- 
ers have with their intake. 

“Some of the failed schools 
are actually doing slightly bet- 
ter than you might expect, giv- 
en the range of ability of their 
pupils. Ofsted seems to be 
punishing schools for a whole 
range of social evils that they 
can’t do much about." 

Equally, he added, there 
were some schools which 
looked good in terms of the 
proportion of pupQs getting A 
- C grades where a lot of those 
Bs and Cs should be As and 
A*s. 

Mr Wightman did not 
analyse primary schools and ac- 
cepts that some primaries in 
middle-dass areas have been 
faded. 

A spokesman for Ofsted 
said it did not disagree with the 
analysis but pointed out that 
some schools with a high pro- 
portion of pupils taking free 
meals had overcome the hand- 
icap. 

“We have no doubt that we 
have got it right with these fail- 
ing schools. In Identifying these 
schools we are bringing them 
attention, support and extra re- 
sources and educational hope 
to the children in them.” 

Ofsted was concerned, he 
said, that some schools in pros- 
perous areas were under-per- 
forming. “Until recently we 
have not had the statistics or 
mechanism easily to identify 
schools which are doing well by 
national averages bnt under- 
achieving. We now do. We will 
be focusing more on coasting 
secondary schools.” 

In the programme. Profes- 
sor TEm Brighouse, Birming- 
ham’s chief education officer, 
calls for an independent inquiry , 
■into Ofsted. He recently had a 
series of disagreements with 
Chris Woodhead, the Chief 
Inspector of Schools, over a re- 
port on the authority. 
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Mardi Gra bomb 
hits high street 
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By Jason Bennetto 

Crime Correspondent 


THE MARDI GRA bomber is 
believed to have struck for a 
34th time after a device ex- 
ploded in a busy street in south- 
east London yesterday. 

No one was injured in the in- 
cident, although two elderly 
women needed treatment for 
shock, after the homemade 
bomb went off in a blade plas- 
tic bag at about noon. 

Once again the Sainsbory 
supermarket chain appeared 
to be the target of the attack, 
with the device left dose to a 
store in Eltham high street. 

Anti-tecrorist officers and 
forensic experts cordoned off 
the area and searched for dues 
to the person behind the ex- 
tortion and terror campaign 
who has alluded capture for 
more than four years. 


The device was placed atthe 
base of a metal street map 
dose to a bus stop at the en- 
trance to a small shopping mall 
leading to the Sainsbuiy’s 
supermarket 

A Scotland Yard spokesman 
said: “We suspect this to be 
down to the person or persons 
calling themselves the Mardi 
Gra bomber.” 

Detectives warned earlier 
this month that the bomber 
could kill soon. 

A 17-year-old man was in- 
jured in the leg just over a week 
ago when a shotgun device ex- 
ploded outside a Sainsbuiy’s 
store in Forest H31, close to 
Eltham 

The bomber turned his at- 
tention to Sainsbmy’s in No- 
vember 1996 after originally 
pursuing an extortion campaign 
against Barclays Bank from 
1994. 
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DAILY POEM 

Large Mercies 
by D J Enright 

I remember the schoolgirl under the bus, 

Her bkyde tying in her blood, 

And the driver in tears, saying over 
Andover, “I’ll never drive again . n 

f remember too, her leg was amputated. 

And when she passed her exams 
The heal paper announced it proudly, 

And again when she married. 

That means it wasn't a bad life. 

No one was dragged out of bed by 
Armed men. Children weren’t speared 
Or their bruins dashed oul l don't 
Remember seeing a man starve lo death. 

That's something we shouidn 1 forget - 

That we don’t remember things likethaL , 

^ week’s poems celebrate D J Enright’s half century as a 
poet and come from his new Collected PoJm} 943 - 

as *3£E iff and has also worked 

The Terrible Shears (1973^°^ ^ P ° C “ ^ ap P eared “* 
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raco was a 
he kept my 


heroin-addict, and 


Kate Watson -Smyth on an organisation tJ^atTeunrtes £am i fes»ih^is in 


crisis 


TWO YEARS AGO Dawn 
Mainstone and her three chil- 
dren ran away from her Span- 
ish husband after she 
discovered him injecting 
heroin in their sitting-room. 

After a 12-month battle she 
was granted custody by the High 
Court in London and agreed to 
let the children visit JPaco twice 
a year. But afro days before they 
were due to return from their 
first visit, Paco rang to say they 
would not be c oming home. It 
was nearly a year before she saw 
her children a gain- ■. 

The number of children 
being abducted by cme of their 
■ parents following a divorce has 
increased by 58 per cent since 
1995. And now one of. only 
three or four organisations in 
Europe that works to brin g 
them home is facing closure. 

Reunite, formed in 1986 to 
help parents recover children 


who have been taken abroad, 
may have to dose by the summer 


hmFrafids was bom m 1994 
aid then she disco v ered that her 


The organisation helped Ms 

Mainstone find a gnKritnr awrt 
advised ber cm the Spanish legal 
system, enabling her to win her 
children back. Ms Mainstone, 
aged 29, met Faco 10 years ago 
shortly after she started work in 
a bar in south-east Spain. Thqr 
married m April 1989 -two days 

before hfxtwentiefo birthday - 

and Jessica wasbam two months 
later. Dawn settled, into a new 
life and 17 months afterwards 
she had Lanza. “I wa$ happy 
with P^, aithong& he .was. 
very ofrdnrauin fate," she said, 
“Theaoneday Iwalkedioto - 
the bouse and found him. 
injecting himself with heroin. I 
had had no idea, I had never 
been around drugs ...” Paco 
promised that it was a one-off 
a nd Ms Mainstone stayed with 


uappies tp pay for his habit 
She -saved up her ckaUd 
benefit and returned to Egg- 


at the High Court £&d. Ms 


i • 1 -\ j"do i; ^ •«.* 

- . Itwas jurtOBebfmariycas- 
cs fort Reunitie deads with every 
year.Ctemse Carter, the direc- 
-tor, year wb draft ! 

with 230 "cases i nvol v ing 338 
c hildr en but there azepnhaldj 
twice as many as that.*’ ‘ 

1:. Ms Carter, who joined 


Mainstone knew that ; under •' Reunite after fi g htin g s cnstody 
foe tends jo$ baXfLeerver her own childr en hr 


ventioa, the cffldreuTfOuld 


foe Drifted States, saidfbeprob- ; - 
fcm was gr o wing as the nmnber 
pf qfoas-cultural marriages in- 


wonld bejrftfi^^wifo abdbc- pf qfoss-coltural marriages ii»- 
tiou. .She^ petsaaide^dinn to _ greased. “The classic example is 
drop the case and immediaie^. hoBday romance which goes 

ty sued for aridv^’^Jcnstod^ twivigmvt ilvrTTVTT h^ fiivtehgr - 
Then Paco trapped in a bad marriage 

r who h^^me wi^the 

i case ia Spaii^btjf foe anfoori-v rrctums bo Britain with the ebS- 
ties said fee cfaSdreahad been dren, she ft breaking the teems 
boip over there Aidfoeyhffli to ef foe Hague Convention, which 
stay, despite the.fec; that Paco ste fra fom a cfaiM mart return to 
was a drug addict. Remxite die conntry m which tt wm nrig . 
beared me to find a'soKdtcr... j inafiyitsidenL Oncefoe chad has 
finally 1 was granted custody been returned, the saofoer is left 



Dawn Mainstone finally won custody of her ch il dren, Laura, Francht and Jessica 


fighting tn getter children Vwk 

She has no repre se ntation, in a 
foreign country, fighting a legal 
system she dognY im d os t and ." 

Reunite advises parents on 
how to find their children and 
works with detective agencies 
and lawyers to help them 
through a custody case. Bur un- 


less foe charity can raise more 
money, it might have to cut bade 
on its services or even dose. 

Ms Carter said: “Ws receive 
£40,000 from the Government 
but last year we spent £103,000 
... V/c have asked for National 
Lottery nxneytwirc and been re- 
fused each tnreaixn cannot see 


ns ever fitting the criteria so that 
we can qualify for a grant Yfe are 
desperately trying to keep our 
doors open for foe parents buz 
I am not sure how much longer 
we can keep going.” 

Bin Olner, chairman of foe 
all-party group on child ab- 
duction, said: “"We are fighting 


Photograph; Andrew Hasson 


to get more money for Reunite 
but it seems that child abduc- 
tion is an issue that often gets 
pushed down foe agenda. The 
problem is increasing and we 
need to build up a network of 
san&ar organisations across Eu- 
rope, rather than have to fight 
to keep this one open.” 



That think-tank. Part II 


HERE’S MORE on The Smith Institute, that exciting new 
think-tank endorsed by No 11 Downing Street- Originally 
set up in Edinburgh before tbe last election, the organisa- 
tion is inspired by the example of the late Labour leader 
John Smith. When its first administrator, Murray Elder, left 
to work for the Scottish Office, Wilf Stephenson, an old Ed- 
inburgh friend of the Chancellor and director of the 
British Film Institute until September 1997, took tbe helm. 
With typically Scottish frugality, Mr Stepbenmn is running 
the organisation out of his London home. “We are a think- 
tank based on exploring notions.af inequality,’' he told Pan- 
dora. The group's counselling session wiQ each be ledby 
two distinguished pandits (eg Polly Tbynbee and Ruth Lis- 
ter on welfare). “We believe it is possible toreconcfle foe 
principles of social justice and econoniic^effiaenry,’* says - 
Stephenson. Sounds like a New Labour version of Relate? 

The diplomat of SW|:^^;. : . 

AN OMINOUS storm tfoad bhaHgmgoyer 'one'of 
London’s finest restaurants. Tfaftors to Andrea Riva’s 
celebrated trattoria in Barnes have repcajba^aneW' •*£%.■. 
regular; Outspoken Chris Patten, badrfo^^old soufor-/', 
western s ubur ba n iwjghboorfrQod after Tetnrnfog Croq£^. _\ 
his sfiht as geranortf Hogty’I£png, has sajoteed a.taste 
for Rfoi’s'nortfc Italian deBcades after years of v '' >’• ; 
Cantonese cooking. However one ofBha’s ngBlits is ' 
Eddie BeU, foe gruff Glaswegian chief of HaiperColUns, 
who recently damped Patten's book. The commotion that 
conld erupt should foe two mea find themselves at , 

nearly tables is unimaginable. EfrrtnmrtetyjBTa,whd 
was nominated as Host of the liar for Carlton 
Restanrairt Awards, is Ore mort diplomatic of men. ‘ 

Well done, Willi 

PANDORA attended that awards oeremoity last mgfrt at the 
Dorchester. Unfortunately, the evening seemed to be as much 
about “Carlton” as about "Restaurant Award”. MmorTV 

celebswere trotiedout to preset tropfy platters to tbe win- 
ner^ wifoPien^Kaflman of ThnteQaire named Best Chef - 
and critic Pay Mascbler given a special award by. two chefs, 
Brian Thmer and Antony Wbrrall-ThCHi!p9on,whOTi she had 
been critical of in the part. However, Pandora was most im- 
pressed by the superb dinner offered by Dorchester chef 
WHli Eisner, a far ay from the usual “banquet” stodge. 

Donald’s royal invitation 

IP PRINCE ANDREW is looking for new ways to serve 
his country, he mig^it taking a look at another royal role 
model* Prince Albert of Monaeo. It appears that Albert 

is keen for Monaco to pfay host to next year's Miss 

■ Universe beauty parade. Or 

so claims Donald Rump, 
who controls the event 
along with numerous 
Manhattan sky sc raper s -jcjJ;; 
and hotels. The NY ftsT fcgs^ : 
printed some nf The 
Donald’s reptyin whi&fie-; 
invites Prince Albert to 
attend this year’s pageant ' 
in Hawaii:-"! can assure- 
you tfwt this will be a very 
enjoyable and enlightening experience.” Come on. And* 
show little Monaco what you’re nude of and captmeihis . 
“experience" for your Mum’s kyaJ subjects. 

Age shall not wither him 

AFTER yesterday’s arrest of Victoria Aitken, police 
srinmqi ttet ann foer “56-year-old male ,, was bemgbeld. 

Jonmalists first assumed this was Victoria's father; thea $us- . 
picion fell on Said Ayas, the milfionaire Saudi Arabian deal 
fixer. However, he had always given his age as 50._When 
police confirmed that it was Ayas it was a a foockmg reve- 
lation to some hardened journalists! -. 

What no Clinton? Phew 

MEANWHILE, a flicker of hope that Americans maybe 
tiring of the tawdry media draw at tire White House. A 
banner across foe cover of foe new issue of Time Out New 
York readsr "Practically No Clinton Content Inside." . 

Pandora 
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The policeman who flew too high 


Weight 

fears 


Ray Mallon believed in zero 
tolerance and went on 
TV, but some people didn't 
like rt, says Jason Bennetto 

HE WAS courted by politicians. fovvd by the 
media, who dubbed him Robocop. and 
enthusiastically promoted by his bosses. For 
several months last year he was probably 
Britain's most famous policeman. 

But last week Ray Mallon was not out 
catching crooks or lecturing chief constables 
about firs vision of zeri»-tolerance policing. 
He was sitting in a snooker hall, wearing a 
track suit and running shoes, drinking coffee. 

On 1 December the meteoric rise of the 
head of Middlesbrough CID came to a 
shuddering hall when he was suspended fol- 
lowing corruption allegations. .As the police 
inquiry into Middlesbrough CID drags on 
there Is a growing suspicion among supporters 
of Detective Superintendent Mallon that bis 
fall is partly due lo his celebrity status. 

Put crudely, they suggest that Det Supt 
Mallon got too big for his boots and had to 
he put in his place. Supporters point to two 
revelations that suggest it is suddenly getting 
personal. The Cleveland police force has just 
set up a second inquiry to the current cor- 
ruption investigation. Operation Lancet, 
w hich is believed to be looking into Det Supt 
Melon's expenses prior to 1994. And in a 
highly unusual move traffic-police officers 
throughout Cleveland have also been asked 
to report to the second inquiry team any pre- 
vious sightings of Mr Mallon ’s car. 

Operation Lancet, which is being overseen 
by the Police Complaints Authority, is un- 
derstood to be investigating allegations that 
a hard core of CID officers has been involved 
in trading drugs for information from crimi- 
nals. and threatening and beating up suspects 
or potential informers. The allegations include 
that of a man taken to wasteland and assaulted, 
another threatened with being pushed from 
a bridge, and a third who says he was thrown 
into a makeshift grave us a means of intimi- 
dation. So far seven officers from Middles- 
brough CID have been suspended, pending 
the outcome of the investigation, and a fur- 
ther four moved to other duties. 

But Bob Pitt, a Labour member of the 
Cleveland Police Authority and Middles- 
brough council, helieves that: “Operation 
Lancet will come to nothing. Issues of cor- 
ruption and bad practice have gone on for 
nearly a decade, the only way to (teal with this 
is a full public inquiry.” 

The reaction in Middlesbrough to the in- 
quiry has been unexpected. Ear from shock 
and outrage at the unproven suggestions that 
senior police officers were acting like thugs 
and enforcers, most people appear angered 
at the removal of Ray Mallon. He continues 



SfriGe his suspension Ray Mallon has been working out and seeing his family. ‘My job is not on the fine - 1 have nothing to fear 9 Photograph: North News/1 an Cross 


risk girls’ 
health 

By Glenda Cooper 

Soda! Affairs Correspondent 


TEENAGE giris are putting 
their health at risk because 
they fear unnecessarily that 
they are overweight, according 
to a new survey. 

More than six out of ten 14- 
to 15 -year-old girls say that 
they would like to lose weight 
although only 15 per cent did ac- 
tually weigh too much for their 
weight and height. 

Boys of the same age had a 
more realistic attitude, lust 
over a quarter said they would 
tike to lose weight; just under 
one in five were overweight 
Girls are skipping meals to 
ay to lose weight and by the 
rim e they a re 15 more than 
three out of ten girls are miss- 
ing breakfast and one in seven 
is having no lunch. 

The evidence comes from a 
survey carried out amongst 
school-age children by the 
Schools Health Education Unit 
“If concern about real or 
imagined excess weight led to 
participation in active pursuits 
this could be a beneficial spin- 
off," the survey sags. “However, 
other data provided by the 
questionnaire survey show that 
girls tend to be even less phys- 
ically active than boys.” 

When they do eat girls 


to top popularity polls and many people quite 
openly believe that there is nothing wrong with 
strong-arm tactics. 

Det Supt Mallon shot to fame in October 
1996 when he took charge of Middlesbrough 
CTD and immediately vowed that he would 
quit if he failed to cut crime by 20 per cent 
in 18 months. Preaching his version of the New 
York style of zero-tolerance policing, in 
which officers challenged anyone who flout- 
ed a law, however minor, he quickly became 
the darling of the lecture circuit and started 
to catch the eye of politicians with his mes- 
sage “we can make a difference”. 

He was brought in to dean up Middles- 
brough after reducing the crime rate in 
nearby Hartlepool, sqys Richard Brunstrom, 
the Assistant Chief Constable of Cleveland 
Constabulary. “We told him to go there and 
demonstrate that zero tolerance can work.” 

“Teesside [the area including Mid- 


dlesbrough] has a high unemployment level 
and a high level of violence. There was a real 
sense of disorder - this goes from dropping 
litter to fighting in the streets.” 

Det Supt Mallon’s tactics of targeting re- 
peat house burglars, confronting all offend- 
ing, and talking lough brought down the crime 
rate. “It’s a hard-bitten, hard-drinking ma- 
cho environment, lb an extent we have to 
meet force with force.” said Mr Brunstrom. 

The tactics have also brought criticism that 
dvil liberties are being trampled on, for 
instance the use of CS Spray has soared (about 
700 times in the past year) and large num- 
bers of people have been stopped and 
searched. There were ateo complaints that the 
police were merely clamping down on the 
small fry, leaving the oiganised criminals and 
drug barons alone. 

Cleveland denies these allegations, 
pointing to a newly created squad to fight or- 


ganised crime. As the number of crimes 
dropped in Middlesbrough, Ray MaDon’s pro- 
file expanded. He was photographed with the 
then Home Secretary, Michael Howard, and 
with Mr Howard's successor. Jack Straw. 

“Some people got jealous and got bitter,” 
admits Mr Brunstrom, who continues to 
champion zero tolerance in Cleveland.. 

Then came Operation Lancet In October 
two detectives were suspended for allegedly 
supplying drugs to c riminals in exchange for 
confessions or information. Then 14 weeks 
ago Det Supt MaQon was suspended, accused 
of leaking information to the press and of 
“alleged activity which could be construed as 
criminal”. 

The allegations are understood to stem 
from claims made by a CID officer that 
Det Supt Mallon knew about the drug- 
bribery allegations, but tried to cover it up. 

Very senior police officers outside 


Clev eland have also privately questioned 
whether it was posable for the head of the 
CID.not to be aware of die allegations. “He 
should have known,” said one. 

Since bis aspersion, Ray Mallon, who has 
yet to be interviewed, has been keeping up 
his exercises, staying teetotal, and seeing more 
of his family. He has also continued to write 
a weekly column for the local newspaper. 

Speaking from the snooker dob in Mid- 
dlesbrough, he is bursting with frustration, in- 
dignation, and pent-op energy. “My job is not 
on the line - 1 have nothing to fear I have 
done nothing wrong and I’m certain I will be 
exonerated,” he said 

He continued: “In any organisation if 
someone adopts a high profile they will make 
enemies. My enemies didn't like me getting 
my face on the television.” " 

He added: “I look forward to commg back 'i 
to work. I don’t intend to retire early.* 


make more of an effort to 
maintain a healthy diet 
The British Dietetic Associ- 
ation said the data raised seri- 
ous concerns about the health 
of teenage gafs. “From these fig- 
ures, it would seem that girls 
skimping meals to lose weight 
is getting worse,” said their 
spokeswoman, Lyndel Costain. 
Onfy a small percentage of giris 
developed severe eating disor- 
ders like bulimia and anorexia, 
she said - 1 per cent or 2 per 
cent, compared to the 60 per 
cent or 70 per cent who dieted 
“But, there Is a bigger group 
* wtarray nevalhele^be 
Eng their health afrisk'hy 
meals in this she 

added - 



From the COMPANY that was BORN on a FARM 


Clear your financial 
commitments and 
pay less each month 



OumandJng ooRsokUMnc - 
- : 1 

(merest Race 

MoraWy Amount | 
Repayable i 

(36 months) 

lota] Amount 
Repayable 

Barcbycarrf 

£2000 

22.9% APR 

£75.14 

£2705.04 

Barclays Bank Loon 

£k500 

20.9% APR 

£55.08 

0.98288 

House of Fraser Scon Card 

£L500 

28.4% APR 

£59.85 

£215460 

Total amount owed 

£5,000 


£190.07 

£6^4252 

Amount borrowed whh a 
Marks A Spencer Personal Loan 
over 36 momtu 

. £5.000 

15.9% APR 

1 . 

07295 

£6.77620 




Since Gateway 2000 began life an a farm, we understand 
mere than most the importance of a fresh product. That’s why 
we build your computer only when you outer it This way 
you know your PC hasn't been sittiqg in a warehouse 
gathering dust. The G6-333SE system shown here is only oner 
example of what Gateway 2000 can make for you. Weft Uke to 
char with you first, however; to find out your needs. YouH find 
our fresh technology together with our technical support for as 
MAiy ' long as you own ywr GATEWAY" system, 
HjTSL makes Gateway 2000 unbea&Hc value. Call 
is on the freephone number shown here, 
not forgetting to ask about our Sexihte 
finance options. 


G6-333SE 


1 333MHsltatima’ D 

64MB SDRAM, {expandable 
to 384MB) 

512KB PSpefine Boot Cache 
i 43GB 10ot» Ulna AA 
HtfdDifee 

&?- L44MB Repp? Oak Ds** 
Moral 13X zobdSZX msec 
90m* CD-ROM 
STB* ACT 3D Graphics 
AeodaatoC w/ 4MB DRAM 


i 17" EV7D0 TCO-9Z 
028dp Monitor’ 

' ATX Mini Tower Case 
i Microsoft* Window? 95 
105 Keyboard 
i MS* Window* 95, 

MS ZnfcdEMoaw*' 

i McAfee AatWffre* Software 
MS Office 97 SanS Bomaas 
Mji!” nfra Eauuti f 97 

(US and MS Messy 97 
3 \hsr Limited Vboaatf 


£1299 (£156040 inc VAT fcMvwy) 


GATEHM2000 


"Fflu’vr gpt a friend in the business.’* 9 ' 

08 0 0 39 20 0 0 

http://www. gateway 20 00. co.txk 



Gateway 2000 ■ Oonsba M gfa In d u st ria l Etna ■ DubBn 17 - hdmd 

- lw 1' rB iwv AVn Einyf- *G~ kro rt a frtmd wftc hwegt* Amu. CATSWaTwJ CATOMUraBOwe nefcaadaot eriWBaliadnnefa of 

MMX * * rf fad Grporoa AS mdjeodu: ora aaimado « I r S *t«d 

■ - i~j — — C 22 ■juSTV vanisd rwr s ra namramCg iamg AeOCTwe taud wrag 8U on be ^pRK. IT lew 




ft wanes at spencer rersofuu man cuurn oeip you Clear 
yvur financial commitments and savt money each month. We Penwnai Loaa Protection. 


aspecis oi your application, including our reassuring 


could help you Clear all your outstanding credit and store 
card bills, loans and any other unpaid bills - leaving you with 
one affordable and easily manageable monthly payment. 

You can apply for between £500 and £.10,000 and choose 
the repayment period that suits you - from 12 to 84 
months. And because the rates are fixed, your monthly 
repayments will never rise. 

What’s more, there is no administration or arrangement lee, 
no security lo provide and no interview to attend. And 
eligible Marks & Spencer Account Card customers can 
claim a special 1% APS. discount. 

It costs nothing to apply for a Marks &r Spacer Personal Loan. 
When you call, oar trained sales- staff will help with ail 


So take more control of your finances and save money with a 
Marks $r Spenoer Personal Loan. Cali today on 0800 363 464. 


Call free to apply on 

0800 363 464 

quoting reference IDA7 


^ op ® n id Frid^r 8ajn. to BJOpjn. 

Sanv^r Bun, so SJOjwn. 


Marks & spencer 
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Cook fights a war of 
words at Har Homa 
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By Eric S3w 

in Jerusalem 

UNDAUNTED by tbe kind of 
driving rain that washes out test 
matches, Robin Cook came, 
saw and conquered - the Pales- 


Iam the first European foreign 
minister ever to visit that site. 
That is a statement which I 
think should be welcomed by all 
those who are concerned about 




Rabidiadc Israel polkx sutrowkl Robin Cook (centr^ » he is vnobbed ty iW> t '^i v ^ at Har Homa Phocngraph: AP 


The Foreign Secrctaiy yes- 
terday injected Har Hcona, 
the East Jerusalem hillside 
where Israel plans to build 
6,000 Jewish homes on land 
won from tbe Arabs in 1967, 
and heard separate briefings 
from each side of a border 
checkpoint- Although he had 
agreed reluctantly to accept 
an Israeli escort, Mr Cook de- 
nied he had surrendered to 
Israeli press ur e. 

“The Israeli pressure,” he 
said after an earlier meeting in 
Gaza with the Palestinian 
leader, Yasser Arafat, “was for 
me not to see the hOh-and I am 


Mr Gook called for a halt to 
the expansion of Jewish settle- 
ments on the occupied West 
Bank. He also announced a f5m 
European training programme 
for the Palestinian security ser- 
vices and an extension of Euro- 
pean Union aid for Palestinian 

development. 

Mr Arafat commended 
Britain and the Europeans for 
“pushing forward and protect- 
ing the peace process against 
the obstacles facing it, especially 
the dishonest implementation 
of what had been agreed upon”. 
His barb was dearly directed at 
the Israeli Prime Minister, Ben- 
jamin Netanyahu. According to 


Israeli press reports, Mr Arafat 
has rejected as pointless an in- 
vitation from Mr Netanyahu to 
meet secretly in an attempt to 

revive the talks, stalled since Is- 
rael announced the Har Homa 
project 12 months ago. 

In anticipation of Mr Cook’s 
arrival, the approach to Har 
Homa turned into an arena for 
a dash of slogans. “Peace now 
is a stab in the bade! "bellowed 
the right. “Har Homa, the next 
disaster!” retorted the left 
“Ban the import of mad 
Cook disease,” read one plac- 
ard. The left appealed: “Robin, 
help us save the peace.” 

By making Har Homa the 
centrepiece of his brief 
Jerusalem visit, Mr Cook got 
the worn of both worlds. Is- 
raelis resented the focus on the 
future of Jerusalem, which is 
due to be resolved in final-sta- 
tus negotiations. Palestinians 


denounced what they saw as a 
British dimbdown when the 
Foreign Secretary agreed to be 
guided to Har Homa by Dan- 
ny Naveh, the Israel Cabinet 
Secrctaiy, rather than Faisal 
Husseini. tbe senior Pales tinian 
representative in the holy city. 
Before meeting the Foreign 
Secretary, Mr Naveh told re- 
porters that his Jerusalem visit 
“might as well not have hap- 
pened”. Mr Netanyahu reiter- 
ated the inflexible position of all 
Israeli governments since the 
1967 wan “Jerusalem remains 
and will remain the indisputable, 
indivisible capital of Israel” 
After Har Homa, Mr Cook 
accommodated Israeli sensi- 
tivities by meeting Mr Husseini 

and other Palestinian politicians 
in an East Jerusalem educa- 
tional institution, rather than in 
Orient House, the Palestinians’ 
unofficial foreign ministry. 


Power makes 
China’s sour 
chief smile 


By Theresa Poole 

in Peking 

CHINAS most miserable-look- 
ing politician cracked a rare grin 
yesterday after being voted the 
new pome minister, to repeat- 
ed applause from parliament 
But Zhu Rongji gave the im- 
pression of being a man with lit- 
tle time fin the theatrical side 
of Chinese politics. 

Mr Zhu had sat resolutely 
making notes as red electron- 
ic boards in the Great Hall of 
the People in Peking flashed up . 
the 9&-per-cent result: £890 


Zhu Rong^ Plans to slash 
bloatedbureaiicracy 

votes in favour, 29 against and 
31 abstentions. Loud dapping 
from the delegates elicited a 
quick bow before he returned 
to his writing. Onlywhen Pres- 
ident Jiang Zemmimdged him 
during a. second bout of ap- 
plause did Mr Zhu rise and put 
his hands together in a gesture 
of’ thanks. It took a vigorous 
handshake from the outgoing 
prime minister, Li Peng,' to 
draw did.' that rare- thing in 
Chinese politics - a beaming 
smile from Mr" Zhu. . 

For the first time this session. 
National People’s ' Congress 
(NPC) delegates yesterday also 
showed they did not always do 


what was expected of them. The 
vote for the appointment of 

T Tan 7bnFwn aft fbv-f ctafp pm$- 

ecutor saw nearly 35 per cent 
of delegates voting against or 
abstaining. The protest vote 
probably indicated that, at a 
time when crime and corruption 
are rising, delegates felt Mr 
Han’s previous position as min- 
ister of railways had not qual- 
ified him for tbe job. 

Mr Zhu’s election was a 
foregone conclusion. Bat it 
madswhat many believe could 
be a new era in Chinese poli- 
tics. At .69, he has let it be 
known he is aofi^tenn prime 
minister, winch means he wiH 
ty less warygf making enemies 
lydrrringthiOT^liisamlHtiaus 

man in pdStics ah» 
set tobe tfre bttsiesL Mr Zhu 
in China’s 

flTi rl TTV - 


^state jobs wffl gorfetih^bis five- 
v.ycarjemu • 

China's, annual meeting of 
tbe NPC doses tomorrow, and 
Mr Zhu is due that maruing to 
give his first press conference 
as prime minister . 

His appointment is sup- 
posed to herald a more open 
style, so there wfll be much in- 
terest in whether he breaks 
the habit ofhs predecessor and 
takes questions which have not 
been pre-scripted. 

■ China’s population, already 
the world’s hugest, will keep 
growing until it hits 1.6 billion 
in 2050, according to the state 
media, AP reports. 

Officials said China will not 
change its family -planning pol- 
icy restricting most urban fam- 
ilies to one child. Many rural 
areas allow two children- At tbe 
end of 1997 tbe population of 
China, including Hong Kong, 
was 1.243 billion. 


Boost to German 
left’s poll hopes 


GERMANY’S opposition So- 
cial Danocrats (SET)) yesterday 
hailed a chang e of leadership in 
G ermany ’s most populous state 
as a major boost for its cam- 
paign to oust Qiancellor Hel- 
mut Kohl in elections. 

SPD officials said the nom- 
ination of Wolfgang Cement, 
a pro-business pragmatist, to 
run North Rhine-Westphalia 
would strengthen the hand of 
Gerhard Schroder, the party’s 
caodidate for the riianceDorship 
in the September elections. 

Johannes Ran, the 67-year- 
old North Rhine- Westphalia’s 
state premier, announced on 
Monday night he would step 
down in June and band over the 
reins to Mr Clement, 57, his 
economics minister: 

“This change of generation 

is good Jt will give us new im- 
petus,” said Ingrid Matthaens- 
Meier,the centre-left party’s 
finance policy spokeswoman. 

Mr SchriWer and Mr 
Clement see themselves in the 
nfooMoFIbriy Blair - social de- ; 


mocrats who embrace;tico- 
nomkmiodemisatioh bat depot 

forget social justice. : ,.V 

big helpto Gerhard SchrOd^rin 
the election ... It's about treat 


s(^ for that,” s^ftter StaKk, 
SPD pariiamentaiy whip' j 

Mr Kohl's conservativessaid 

the change was simply proof 
that the state’s coalition gov- 
ernment of SPD and ecologist 
Greens was in trouble. ' 

The move represents a 
rhanging of the guard from Mr 
Ran, an SPD elder statesman, ® 
Mr Oement, a pragmatist . 

Mr Scbxfider hopes' to 
achieve a similar change- m 
political culture by leading the 
Social Democrats tovkaoryover 
Mr Kohl in September. Com- 
mentators said foe handover in 
North-Rhine Westphalia !n- 
oeased pressure on. Mr Kohl to 


his own crow prince, Wolf- 
gang SchSnble: — Reuters, Bonn 
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HOW TO MAKE YOUR OWN 

MODEL EMPLOYEE 


.-JUST FOLLOW THESE SIMPLE STEPS. 


Jj^ You will need one vacancy or training place 
•i .and' o^enthusiastlc^schoo! leaver. Match 
-I’-lip KhABl jeaver wimSwaricyi and check, 
together?. . • 


Find out about support available from 
Training and Enterprise Council, and enlist 
their help to design desired programme. 


Apply National Traineeship, devised by the O Help your trainee develop vital workplace 
r„ ’business community to provide employers skills such as IT, numeracy and communication, 

.v with the skilled people they need. - up to NVO level 2. 
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Tragedy of baby-snatch 
case shocks Russia 


By Phil Reeves 

m M.’vovv 


SOME blame ihc absurdity of the 
past, an ouldated and dangerous su- 
perstition, Others blame the folly of 
the present, the emergence in Rus- 
sia of a “rat pack". Bui there is unan- 
imous agreement on one point in thk 
harsh, disorientated society: the 
case of Yegor, a four-weck-old baby, 
.should never be allowed to happen 
again. 

The hoy was stolen from bis 
pram last week after hLs mother left 
him m the street nest to the entrance 
of a Moscow gynaecology clinic, 
while she popped in to give flowers 
10 a doctor. Few mothers in London, 
Paris or New York would take such 
a risk, but Irma Nisevich. 30. appears 
to have had her reasons, albeit mis- 
guided. 

The doctor has told reporters she 
was observing a Russian superstition 
in which a baby should not be 
shown to strangers until he or she 
is dr l davs old. The belief has its roots 


in the fear of the “evil eye”. Yegor 
had only reached Day 23. It proba- 
bly did not occur to her that her baby 
might be at risk: baby-snatching is 
rare in Russia, where babies are 
treated with huge consideration. 

ft^icc say only one other baby has 
been abducted in the Moscow area 
in the last three decades. In Soviet 
times, clusters of prams were a 
common sight outside shops or dirt- 
ies. Even now, when small children 
get lost, the search becomes a mat- 
ter of communal concern. It is 
hardly surprising, then, that Yegor’s 
case immediately became a cause 
r clibrv among the Russian me dia. 

Three days after her baby's dis- 
appearance, a distraught Mrs Nise- 
vich leapt to her death from the 
window of her eighth-storey apart- 
ment. Her exhausted husband, 
Dmitri, was asleep. Unlike child- 
snatching, suicide is alarmingly com- 
mon in Russia. The government's 
State Committee on Statistics says 
there were an estimated 54,900 in 
Russia last year - a staggering ISO 


a day - a figure up sharply from the 
39,200m 1990. Psychologists blame 
economic instability, a fall in the 
standard of living, growing unem- 
ployment. alcohol and drug abuse. 

But Mrs Nisevich’s case falls 
inloa separate category. By the time 
of her death, she had endured three 
days of intense press interest, of un- 
ending telephone calls, questions and 
interviews. Some say the press frenzy 
- a relatively new phenomenon in 
Russia -helped drive her to suicide. 

"It was not only the feet that jour- 
nalists were at her door with ques- 
tions,” said sub-colonel Vladimir 
Zubkov of the interior ministry in 
Moscow. “Ir was also what they were 
writing in their reports - saying the 
baby had been kidnapped to have his 
organs transplanted.” 

lb his voice has been added that 
of Sergei Topol, a reporter from the 
newspaper Kommersant Daily who 
covered the story. He told the 
Moscow Times he too, believes me- 
dia pressure could have played a 
part. Such was the strength of his 


feelings over the issue that he de- 
clined to interview Mrs Nisevich: 
“There are some moral barriers 
that should never be crossed.” 

Russians have not forgotten the 
allegations made against the 'West- 
ern paparazzi after the death of 
Diana, Princess of Wfales. Although 
the evidence in this case is arguable 
- Mrs Nisevich was said to be un- 
able to forgive herself for the loss of 
Yegor - a debate over media ethics 
is loomings 

Almost as shocking as the 
tragedy itself are the theories about 
the abduction of Yegor, who has yet 
to be found, despite a search of air- 
ports and railway stations. Russian 
newspapers say he may have been 
stolen by beggars, who use children 
as props on the street to induce pity. 
He may also, they say, have been tak- 
en by professional criminals intent 
on selling him to an illegal adoption 
racket 

In this society, with its deep love 
of children, that is about as rick as 
you can get. 


Yeltsin returns to the sick list 


ON THE advice of bis doctors - and 
also, it seems, a world-famous cellist - 
President Boris Yettrin has cancelled 
his engagements for the week to re- 
cover from his third bout of illness m 
a year, writes Phil Reeves. 

Doctors yesterday told him to re- 
main in his residence outside Moscow, 
where be is being treated for a “heavy 
cold and bad cough which could lead 
to complications”, an aide said. The 
President's illnesses invariably attract 
headlines worldwide, largely because 
Yeltsin: History of ill-health of the suspicion the Kremlin is cover- 


ing up a more serious condition, as it 
used to in Soviet times. 

By yesterday afternoon, unlike the 
case with previous illnesses, no televi- 
sion pictures of the President bad been 
released. To counter this, his press ser- 
vice provided relatively detailed ac- 
counts of his ailment, issuing a 
statement saying the doctors felt he 
should cancel engagements “to avoid 
complications to the bronchial tubes 
and lungs”. Yeltsin-watcheis search for 
signs that his heart is playing up, that 
be is drinking again, or has bad a stroke. 


However, other factors could also be 
in play. Mr Yeltsin, 67, has long had a 
habit of disappearing, ill and de- 
pressed, usually, after a finny of activity. 
He has also recently shown signs of be- 
ing confused. This time, Rostropovich, 
the cellist and conductor, has claimed 
credit for persuading him to stay at 
home convalescing. Rostropovich vis- 
ited Mr Yeltsin on Sunday and said he 
bad “absolutely no worries” about the 
President’s health. “There was no end 
to our delight when we saw Mm robust 
and braced-up.” 


IN RE-DESIGNING 
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INSIDE KNOWLEDGE 


Russian ultra-right nationalists protest outside the Latvian embassy in Moscow yesterday after 
a march in Riga by over 500 veterans of Latvia’s Nazi Waffen-SS legion Photograph: Reuters 



PM leads 
Armenia 
election 


ARMHNLCS prune minister 
took a solid lead as early pres- 
idential election returns were 
counted yesterday, but he still 
appears to be heading for a run- 
off ballot with the oouncy’s for- 
mer Communist Party boss. - 

With 35 per cent of the vote . 
counted, Robert Kocharian had 
38 per cent, ahead of the former 
Co mmunis t Party leader Karen 
Demirchian with 27 per cent. 
TUrnout in Monday’s national 
election was high, with Armen- 
ian vtmczs in a rratless mood over 

the economy’s decline. 

The Communist forty’s of- 
ficial candidate, Sergei 
Badalian, had 17 per cent of the 
vote. As none of the candidates 
was likely to get an outright ma- 
jority. a run-off between the top 
two is likely on 30 March. 

The results are likely to be 
contested. Seven of the 12 can- 
didates were alleging fraud -the 
same accusation Armenians 
made against their former pres- 
ident, Levon Ter-Peirosian, 
whose resignation last month 
opened the way for Monday’s 
vote. — AR Yerevan 
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THE INDEPENDENT 
RANDOM RUGS 


Woven in Wales, these versatile ali-woo! rngsarr 

ucmeadoos value. Tbey can be used as a car rug, ^ q 
throw on your sofas and chairs, as a picnic rag or Just Tor 
keeping warm (hiring the winter mou chs. 

Made to the highest standard they measure I52cm t 
I22an 160" x 48**), and cook in an assortment of mixed 
camuis, finished with detailed hinging. There are usual- 
ly three ro four colours per rag, bm the colours are ran- 
dom and a mixture of either navy, air fbree blue, green 
red, fnu5^.oacme^.bnwfl.patp{e.saiKl,charcoal and 
dusky pink. 

They are exceptionally goad value a £12.95 each, or 
save money and buy two for £2255 or three for £3255. 

yoa boy two or more we cannot guarantee that colams 
wQI be (he Sfl me nr iminliino 
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Chiluba lifts state of 
emergency in Zambia 

Zambian President Frederick CMuba yesterday lifted the state 
of emergency imposed after a foiled coup by junior army of- 
ficers fast October. Mrire than 90 people were arrested in con- 
nection with the attempt, including former president Kenneth 
Kaunda who ruled Zambia for 27 years until mtdti-gorty elec- 
tions hi 199JT .— u’f ' —Roam, Lusaka . 

. ■ ;• >■'* 

US pledge to Macedonia 

The US told Macedonia it will not allow a security vacuum 
to develop in the former Yugoslav republic when the UN 
peace-keepers mandate runs out in August Deputy Secre- 
tary of State Strobe Talbott told government leaders tire 300 
US peace troops in Macedonia, which borders Serbia’s restive 
Kosovo province, “understand they are on the front lines of 
the cause of peace”. . — Reuters, Skopje 

Post for Suharto daughter 

President Suharto's eldest daughter said her father bad made 
her a Cabinet minister to help Indonesia overcome its economic 
crisis. Sit! Hardiyanti Rukmana, known as Thtut, said she was 
ready to face all kinds of insults over her appointment as social 
affairs minister, limit, 49, denied that her father would even- 
tually band the presidency to her. AR Jakarta 

Monk stole religious icons 

A court in Salonika has sentenced a monk to three years and 
one month in prison for stealing icons and religious artifacts 
from Orthodox monasteries and hermits’ huts on Mt Athos 
in northern Greece. Andreas Fapaminas stole the items to 
sell them, the court was told. — Salonica 
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PARIS *98 

The supremacy of French designers is no 
more. The Japanese, Belgians and British are 
setting the trends. Tamsin Blanchard reports 
from the Autumn/Winter collections 







lifts state of 
in Zambia 


to Macedonia 


Understated and relaxed luxury by Martfri HugfeUfor 
Hermes (above). Dries van Noten (below) 


Abstract layering by Comme des Garcons (above) John 
Galliano (below) revisits the opulence of the Thirties, again 


. - W 



i » lf . Snh.irto dauglitt 


Super-slick, hard-edged tailoring by Alexander McQueen for Givenchy 


„k r.’iigiou si0 * 


)\ i I ! 


WHEN Giorgio Armani tried to show Ms Emporio 
Armani collectian at die Antatnn/VRiiter *98 shows 
in Paris last week, his efforts were scuppered by 

the French authorities who said be bad not made 
the correct security arrangements. Rumour 
abounded that Ibis was a plot to prevent a power- 
Col Italian showing his collection on French soil. 

And periiaps Paris is right to be defensive about 

who shows there - French designers might once 
have been at the centre of the foshion universe, 
but not anymore. 

Last week, foreign designers dominated the 
Paris shows. This Is the culmination of years of 
overseas influence, beginning with the Japanese, 
who moved in Airing the Seventies, when Kenzo, 
Issey Miyake and Comme des Garmons first moved 
their shows to the French capitaL Then came the 

Belgians, who have been so Influential since the 
late Eighties; the British, who are in the seats of 
power at Dior, Givenchy and Chloe; and now the 
Americans who have taken control of the com- 

iMirial backbone of ftris at LonisTtaittOTj&foie 

and Stench-controlled Spanish company Loewe. 
Most of the next generation of new designers 


■re Belgian, from the Antwerp School -T^tmiqne 
BraDqaJnboand Olivier Tbeyskens are hot new 
names who show great promise - and Jeremy 
Scott, Isabella Blow's latest protfgfe. is Am e rican. 
French fashion's only real hope lies with Jerome 
Dreyfuss and his partner Gaspard Yoririevich. 

Fashion needs designers who posh forward, 
bringingnew ideas and new ways of thin king. Rei 
Kawaknbo of Comme des Garpms is one such 
designer who refhses to compromise her vision, 
however difficult it might appear at the tune. For 
next autumn, the theme of Kswakubo’s collec- 
tion is “fusion”. Her designs includes pieces so 
abstract that yon would need a lesson on how to 
put them on, with disparate pattern pieces ap- 
parently sewn np in tbe wrong ordec Thai there 
are coats and dresses that had been turned in- 
side out to make a feature of the lining and inner 
makings of tbe garments. However unusual, these 
clothes are pure and beautiful. 

. It is difficult to identify Kawafcubo’s refer- 
ences or sources of Inspiration, bat there is 
something of Martin Margiria in this collection, 
the Belgian designer who showed his debut 


collection for French luxury leather company 
Hermfe in Paris. Margjda’s appointment 
shocked the industry: be has managed to remain 
underground since appearing on the fashion 
scene in foe late Eighties, showing in car parks 
or Red Gross depots. But Us collection for 
Herrofe was superlative, touching the perfect 
note for both the foshion house and its 
customers, nudging tbe label along a little, 
without Inflicting his particular look on the 
boose. Hits is the mark of a true designer with 
real integrity not a deluded egomaniac 

Margida’s Denote is the height of understated 
homy: hand-knitted jumpers in chunky cash- 
mere; masculine tailoring winch is relaxed, 
sloucby and totally desirable; coat linings worn 
as lightweight “unti-plnies”; comfortable tonics; 
and wuni-mKrify bags which had obvjkmsly been 
wen-used and wefl-lcwed. Typically Margida’s own 
collection, shown at La Defense dose to midnigh t, 
was displayed on life-size pnppets in a venue so 
crowded and chaotic that It was hard to get a 
glimpse of the clothes. 

Margiela belongs to the first generation of 


Belgian designers to infiltrate Paris - the so- 
called Antwerp Six, which included Ann 
Deraeulemeestex; Dirk Bikkembergs and Dries 
Van Noten. Within a decade. Dries Van Noten 
has quietly built up quite an empire as well as 
a loyal following among women who want to wear 
rich and exotic clothes that they fed comfort- 
able and confident In. 

He surpassed himself in Paris last week. Mend- 
ing bis north African Saharan layered look with 
a touch of Hungarian gypsy Etched leather rid- 
ing boots were worn with layers of floral dresses, 
wrapped knits, bolero jackets, embroidered 
coats, sheepskin shrugs and seqninned skirts. 
Best of all were the finishing touches, such as the 
long thin scarves with panels of shiny metallic 
knit. Here was the ultimate fusion of good 
design, sumptuous surface decoration and ro- 
mance - real, wearable clothes of which buyers 
cannot get enough. 

Of tbe rest, British designer Alexander Mc- 
Queen excelled at Givenchy with Bladerunncr 
Styling and superbly tailored suits that keep in 
tone with the boose and its customers, both new 


and old. These are clothes that will stand the test 
of time - as should clothes involving this much 
workmanship and expense. 

Galliano, too, proved himself to be a master 
showman, creating a Weimar Republic tent in the 
middle of nowhere, with prostitutes draped over 
a central pianola like a scene from an Otto Dix 
painting, while bubbles and money showered down 
from the roof. However; his talents as a designer 
remain singularly focused on the pre-war years 
(be it the First or Second World War, he doesn't 
really mind). The production was fabulous - he 
can create another world with incredible imag- 
ination and finesse - the clothes, however, look 
like they are stuck in the fancy-dress cupboard 
of his mind. 

But the real master was Yves Saint Laurent, 
tbe man who started it all when be look student 
foshion ami made it haute in the Sixties. After 
30 years as a designer, he proved his talent re- 
mains unsurpassed, with a classic collection in- 
cluding a sequinned sheath with chiffon over a 
dress, bright wool capes and the jumpsuit that 
has become a signature of Alexander McQueen. 


Everyone wants to get their hands on the Lady 


The bag favoured by Diana is 
this year’s favourite accessory. 
Tamsin Blanchard reports 

AS you walk down Milan's equivalent of Oxford 

Street, you are seduced by vendors selling np-off 
bags. Prada handbags - complete with the au- 
thentic looking Prada print linings - are all over 
the (dace, a snip ai around £15. This.year a new 
name joined the ranks; a lookalflce Etor/Tbe 
Lady Dior to be precise, a little quilted tog with 
letters D-I-O-R jangling like channs on a 
bracelet from the handle. In the Dior boutiques 
around the world, the price of the bag starts at 
£550 for tbe smallest size in satin. Tlw same m 
crocodile will set you bade 10 times that ^ounL 
to London, the togs are simply sold out Ira 
sort-of women who buy them shop around he- 


tween London, Paris and New York like most of . 
us shop around between Oxford Street and 
Covent Garden, so if they can't find their Lady 
Dior in London they will simply buy it in Paris or 
wherever they are jetting to that week. 

In bag terms, there is no better endorsement . 
than to have an association with a style icon. 

The Hermes Kelly bag - for which there is al- 
ways a waiting Kst - is famous because of Grace 
Kelfy. It has become an all-time classic. And so 
too/wfll the Lady Dior - introduced in 1996. It fa 
after aH, the bag made famous by Diana, 

Princess of Wales, and plays on the name which 
the Frenchand other rontmtmtaf Europeans 


It's a sdl-oift Diana with her favourite Lady 
Dior (left) and a huger post-divorce bag 


continued to call her after her marriage and af- 
ter her divorce - Lady DL 

The first Lady Dior bag was presented to Di- 
ana by the French President's wife, Bemardette 
Chirac, while on a visit to Riris, and became one 
of the most photographed togs in history after 
Diana took it to the Costume Institute at the 
Metropolitan Museum's annual gala evening 
held to honour the opening of the Fifty Ifcarc of 
Dior retrospective in New York. She wore the 
first dress by John Galliano for the house of 
Dior -and of course carried the bag. 

As Diana’s independence grew and she lost 
her HRH after the divorce, she also lost the privi- 


lege of ladies-in-waiting. Instead of having human 
carriers to cart around her make-up and notes, 
she had to rely on handbags- Out went the tiny 
duichbags, which used to hold little more than a 
handkerchief. In came more businesslike hand- 
togs - and briefcases too. The more independent 
she got, the bigger the bag became, whether by 
Versace, Dior, Hermes or Chanel. Fashion hous- 
es would send her hags as presents, desperately 
hoping that she would adopt their bag as a 
favourite. But it is the Lady Dior bag that will al- 
ways remain connected to Diana - and will be 
one of fashion’s lasting tributes to one of the 
most influential style icon s of th e modern agp. 
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Death becomes her 


On television, women in 
the foul-play trade are 
as cold as the corpses. 
The truth is different real 
females tell Emma Cook 

TAKE one hard-bitten female forensic — 
preferably single - a gruesome corpse in 
need of a post-mortem, an unsolved crime 
and there's no reason why you shouldn't 
have a best-selling thriller or BBC drama 
series on your hands - maybe a Hollywood 
script if you’re lucky. And to really guar- 
antee a hefty stake in the ratings make sure 
your heroine can conduct a post-mortem 
in a manner that suggests a heart coated 
with steel. 

Forensic pathologist Dr Sara Ryan, 
aka Amanda Burton of the BBC drama 
Siit'Ki It7rm». certainly can. “Considerable 
putrefaction, as might be expected after 
three years in wet, peaty soil** she murmurs 
in one episode, looking at the remains of 
the corpse with the sort of distaste you’d 
spare for some mouldy old veg at the back 
of the fridge. 

Ryan joins a lineage of forensic-friend- 
ly heroines. The blueprint was Jodie Fos- 
ter’s hard-as-nails FBI investigator in 
Siler, ci- Of The Lambs and there have also 
been Helen Mirren's detective inspector 
Jane Tenn/son in Prime Suspect and Patri- 
cia Cornwell's novels featuring hard-boQed 
Dr Kay Scarpctta. Then there is Mortimer's 
Law. featuring a female coroner and an- 
other television drama in production star- 
ring Pauline Quirke as a police inspector. 

So what is it with females and bodies? 
In a medical sphere at least, a woman's 
place has typically been in the maternity 
wards, bringing new life into the world 
rather than examining the recently de- 
parted. In this sense, our appetite for these 
son of characters seems like a healthy de- 
parture. These women are tough, inde- 
pendent. forceful and intelligent In the 
switch from nurturing new lives to prob- 
ing dead ones they have, in dramatic 
terms, accessed new creative territory. 

Yet the genre may well create a new set 
of diches; that women who work in crime 
arc dispassionate, cold creatures who’ve 
paid the price for an absorbing career with 
a rather miserable personal life. 

Certainly this is one stereotype Dr He- 
len Whitwdl a forensic pathologist work- 
ing at Queen Elizabeth Hospital in 
Birmingham, finds irritating. She advised 
the author of Silent Witness on certain de- 
tails and says that although the pro- 
gramme is factually correct, the dramatic 
portrayal of Dr Ryan is less representative. 
“I don't think the programme applies to 
me." says WhitweU in her small office 
where every surface is scattered with pa- 
pers of cases she is working on. “All the 
forensic pathologists 1 know are sociable 
and outgoing. They’re nor miserable char- 
acters. I don’t know why they depict 
women like that. Perhaps they think there 
is a price to pay for the horrific things we 
n-v but Ihiifs a drama series for you." 

One of around six female forensic 
pathologists working in Britain. WhitweU, 

studied hisiopathology at Manchester 
for sewn years and came to Birmingham 
in I 'Wo to work in neuropathology - spe- 
cialising with brains. Her involvement with 
head injuries led to an interest in forensic 
work although much of her day-to-day work 



Dr Helen WhitweU, above, is irritated with the portrayal of the pathologist in the series starring Amanda Burton, below 


is examining brain specimens. 
Despite the sometimes gruesome 
nature of her work, she seems de- 
terminedly resilient Has she ever 
found her work disturbing? “I can 
see what would happen if you 
dwelled on it. But you can’t do 
that. It’s better not to,” she says 
briskly. 

About once a fortnight she is 
called out to look at a body, car- 
ry out a post-mortem, estimate the 
time of death, and assess the in- 
juries and their causes. Then she 
will have to present her findings 
at an inquest or Gown Court ftr- 
haps the most unrealistic aspect 
of Silent Witness is, she says, 
Ryan’s involvement with every as- 
pect of a case. That just doesn’t 
happen. “In real life we don't go 
and visit prisoners or get in- 
volved in the investigation side.” 

Anne Pcmber, 49, one of 
about six female coroners in the 
country, agrees with WhitweU 
that her role is much more spe- 
cific than any television drama 
would suggest- Fember, who used 
to work 3S a solicitor in a magis- 
trate’s court, says, “In Mortimer's 


Law they portray the coroner as 
a detective as well which is total- 
ly unrealistic. 7 ' As coroner for 
Northamptonshire, Fember has to 
assess the evidence provided by 
the police and the pathologist, 
hold an inquest and on the 
strength of their information of- 
fer a verdict. “It can be very sad 


forthright about the emotional ef- 
fects of working in a forensic ca- 
pacity. She can still remember 
vividly her first murder victim. “I 
saw somebody wfao'd been shot 
and he was a great villain. My first 
thought was how can somebody 
actually do this to somebody else. 
His brains had been blown out 


police on whether the drcom- 
stances seem accidental. 

I JVe WhitweU, she feels that 
working with the living can be 
more Stressful than examining the 
dead. “People often say, ‘Gosh 
that must be an awful job’ and I ■ 
guess it is in the eyes of the pub- 
lic. But what’s worse for me is 



‘Pathologists are sociable and outgoing, not 
miserable. I don’t know why they depict 
women like that Perhaps they think it’s the 
price for the horrific things they see* 


ar times,” Fember reflects. “Es- 
pecially if the death is untimely. 
The inquest is really the conclu- 
sion that enables people to get cm 
with the bereavement process." 

In contrast to WhitweU, and to 
a lesser extent Fember, Rains 
Patel, 36, a forensic physician and 
GP based in Stockport, is for more 


and were all over the place - it just 
wasn’t pleasant It made me re- 
alise bow awful human beings can 
be to one another.” 

Although much of her time is 
spent dealing with victims of sex- 
ual abuse and rape, she is called 
to certify death about once every 
two months. She also advises 


knowing patients in my general 
practice who die. If I see a one- 
off case it doesn’t have the same 
devastating effect” 

Dr Patel, in contrast to her fic- 
tional imitators, is decidedly warm 
and cheerful about her woik - nor 
is she unhealthily preoccupied by 
her cases, another feature that has 


Mika Scott/Newsteam 


come to define this female genre. 
Interestingly, Patel feds the male 
medics probably tend to get more 
involved. “Vkxnen in this work are 
better at coming away and talk- 
ing about it It’s the men, maybe, 
wbo are more likely to take itvery 
seriously.'’ 

Rom an outsider's perspective 
it is bard to comprehend how 
these professionals can maintain 
distance and objectivity after 
some of the honor that they wit- 
ness. Bui Patel explains; “It’s not 
usually the violence of the crimes 
that’s so upsetting. It’s the cir- 
cumstances of how they five and 
what a lack of support they’ve 
had.” She describes one case 
where a father hanged himself 
soon after discovering his bene- 
fits had been stopped. “It wasn’t 
anybody’s fault but what a sad 
waste of life that was. Yet it’s his 
wife wbo has got to go on living 
with it It sounds awful but the 
dead are dead so the real sadness 
is with ttose wbo are left behind." 

Silent Witness' returns to BBC1 
at 935pm tomorrow. 


A generation 
gap that can’t 
be bridged 


ROSAMUND MOSELEY, 37, was an 
exceptionally gifted nurse, a doctor s 
wife and mother-of-two. This week she 
was Struck off the nursing teg isjer af- 
ter she had sex with a lfeycar-old dis- 
turbed pup3 with learning diffiodnes. 

In the United States, teacher Maty 
Kay LeToumeau, 36, who was jailed 
for having an affair with a 13-year-old 
and having his child, is pregnant 
q<MTTv LeTbumeau broke the terms of 
her release from prison within weeks. 
She is now bad: inside. 

Why do they do it? What is the ap- 
peal in someone young enough to be 

tiiefr own son? While most people, bar 
paedophiles, would be bonified at the 
though 1 o f 3 36-year-old man seduc- 
inga 13 -year-old girl how could a pro- 
fessional woman believe it acceptable 
behaviour to bed a youngster? 

For a woman with a young boy, 
power and the attraction of recaptur- 
ing their youth may be t be key : “Pet- 


bad. successful relationships with old- 
er men migit be attracted to a younger 
person because of being more in con- 
trol” says Julia Cole, a counsellor with 
Relate. But that is where the danger 
Iks. “Whether the young person is ma- 
ture for their age or not, they will prob- 
ably look up to an adult." Sleeping with 
them is taking advantage. 

Professor Dr Petruska Clarkson, a 
consultant psychologist, stresses that 
any relationship between an adult and 
an under-age child must be considered 
abuse. “The differential in terms of 
power, reward and fear of punishment 
is complete^ unequal” she says. These 
relationships are completely different 
from an older woman finding a younger 
man as a partner — and they can cause 
long-term problems. The professor 
believes a child’s eventual capacity for 
intimacy and sexuafily is nearfy always 
damaged by such a relationship. 

In the case of Rosamund Moseley, 
the disciplinary bearing was told she 
was “unhappy and very depressed” at 
the time when she “crossed the line”. 
Prof Clarkson says that is typical. 
When someone is ill or stressed or 
feels unloved and lonely, it may break 
down the normal social boundaries. 

And although it might be a teenage 
fantasy to be “broken in” by an old- 
er woman, even where boys appear 
willing, the experts say the relation- 
ship cannot be defended. Sean Kin- 
sella, who ran off to America at the 
age of 13 with Dacey Whafin, the 33- 
year-old mother of his best friend, in- 
sisted it was his idea. But as Annie 
Mnfiins, of the charity NCH Action for 
Children, points out “We’ve got the 
law of the land as our guideline, it’s 
there for a reason. It says that sex with 
young people under 16 is illegal" 

“A nurse or teacher in that situa- 
tion is abusing their position of au- 
thority, even if the young person is over 
16,” says a spokeswoman for the Na- 
tional Union of Tfcachers. “You’re 
slightly gamorcws because you're the 
teacher and you must exerdse controL" 

If a woman told Relate she was see- 
ing a 14-year-old, They would have to 
contact social services or tbe police. “If 
someone is breaking die law, we don't 
have a priestly confessional” says Julia 
Cole. “Ws would have to tak e action.” 

Louise jury 


Back when women were doing it for themselves 


Restoration comedy is not just about screeching fops, 
writes Paul Taylor, at rts sharpest it can be as incisive as 
any contemporary play about the fairer sex’s role in society 


SITTING in an audience full of 
whipping women at the recent 
premiere of < inis' Sight Our. I 
found my mind wandering 
away from the world of male 
strippers, posing pouches and 
hen parlies to a wonderful lit- 
tle scene in Vanbrugh's The I'm- 
vokcJ HTfr. a late Restoration 
comedy memorably revived 
last year by the Peter Hall 
Company at the Old Vic. 

In the episode in question, 
two bright young women, ex- 
changing giggling intimacies 
within ihe privacy of the 
boudoir, discuss the topic of 
men's double standards over 
female modesty. For example, 
should a woman laugh on hear- 
ing a dirty joke in a stage play? 
To tk> so, they agree, is to risk 
being compromised for having 
fa) a filthy mind or (b) one so 
dim that it cannot even perceive 
the impropriety. 

For a female to refrain from 
laughing, by contrast, is almost 
certain proof that she has 
understood the gag - which, of 
course, allows men to convict 
her of affected demurencss. 
“For my part, I always take that 
occasion to Mow my nose," de- 
i+in^ f we_nf the \THIfU* 1 


nro»»wr^iien. 


to which the other counters, 
“You must blow your nose half 
off then at some plays..." 

No need for any strategic 
hanky work at Girls' Night Ota. 
Although dire in most artistic 
respects, it is a refreshing 
demonstration of how women 
have turned the spirit of iewd- 
mindedness and erotic voyeur- 
ism inside out (injected with the 
boisterous humour so often 
missing when the genders are 
reversed, made strip shows de- 
grade neither the viewer nor the 
performers) and re-established 
them on terms that are not a 
mere sordid aping of the tra- 
ditional privileges of men. 

Damned if they laugh and 
damned if they don’t. Van- 
brugh's Restoration women 
are m a no-win situation. Their 
protocol proWem at the theatre 
is but one shrewdly and empa- 
theticaUy selected instance of a 
world where, the dramatist 
makes plain, room for female 
manoeuvre is tight. 

With divorces rare, difficult 
and expensive business, ob- 
tained only via a private bill in 
Parliament, and with legal sep- 
aration biased to the male ami 
aflnwfrie neither party to re- 


wed, marriage for a woman 
could, as for the play’s title 
character, be a life sentence as 
the despised property of a 
promisaxxjs^philitic sot whose 

idea of loyalty is to brag to bis 
friends: “I never drank my wife’s 
health in my life, bus I puked in 
(he glass.” 

SUH almost exchshnefy asso- 
ciated in the popular mind 
with flattering fans, screeching 
fops, pouting bosoms and folk 
crying “La!” and “Step me 
vitals!”. Restoration comedy 
at its sharpest, can offer as raer- 
dkss a dissection of marital hdl 
as a S t ri ndb erg or an AIbce. 

Just open at the National 
Theatre is Edward Raven- 
sexoff’s brmdon Cuckolds, an 
enormously successful comedy 
back in 1681, adapted now and 
directed by the ptaywrfcfctTeny 
Johnson. 

Johnson’s own hit comedy. 
Dead Funny, ripped the lid off 
a putrefying marriage, with 
Zoe Wanamaker’s blistering 
Ekanor.nwjuietfygomgourof 
her mind in her desperation to 
have a baby, pitted against her 
husband and his aide of sad 
anoraks catted The Dead Funny 
Society, which meets regularly 



Striking bade Carotin Quentin in London Cuckolds 


to peifonn trainspotter-sayle re- 
enactments of the routines of 
their favourite deceased comics. 
Eleanor uses her scathing wit 
to confront problems Ihe sec- 
ond-hand schoolboy jokes and 
ftmocent musfc-haB smut which 
her spouse and his male chums 
assiduously parrot is their 
means of indefinitely postpon- 
ing having to look at the pain 
under their noses. 

ThDring to Johnson, I won- 
dered aloud whether Eleanor, 
withering about the English 
male’s sense of humour, would 
be wining to crack a smile at 
London Cuckolds. He beats me 


to the observation that, in terms 
of plotting and the. sophis- 
tication of its sexual politics, 
Ravenscroffs play is more Ray 
Cooney than Alan .Ayckbourn. 

In "Vanbrugh's The Provoked 
Wife, the title character, who 
only monies for money, aignes 
that yon cannot reasonably 
Name men for judging women 
by their own unlovely lights; 
“We are as wicked... but our 
vice lies another way jfcack- 
bftiDg. cheating at cards, telling- 
lies, etc]. Men have more 
courage than we, so they com- 
mit mare bold, impudent sms.” 
Indeed, the play shows bow a 


combination of social circum- 
stance and something coyly 
nervous in her own nature 
whisks this woman from the 
brink of attractive aduttezy and 
back into the loveless bargain 
of her marriage. 

London Cuckolds, by con- 
trast, exemplifies an earlier 
vogue in the theatre for plays 
where the female sex strikes 
back. The new National pro- 
duction stars Caroline Quentin 
of Men Behaving Badly fame. 
Women Behaving Badly would 
be an ideal sub-title tor London 
Cuckolds. Johnson points out a 
feature of the period that had 
never hit him till he started 
work on this piece. For a re- 
spectable woman, sex before 
marriage was virtually incon- 
ceivable: she needed to be 
married, paradoxically, before 
she could sew ber wild oats. 

The middle-class alder- 
manic husbands in London 
Cuckobk catemiycmst hw e no 
great temptation to remain on 
the straight and narrow. One, 
in the manner of Ihe control- 
freak anti-hero of Moliere’s 
School Rr Wives, has reared hs 

prospective spouse toi the age 
of four in dose rural sednsion, 
like some prize pig of compli- 
ant naivety, fading to see that 
while yon can keep a girl ig- 
norant, you cannot necessarily 
keep her stupid. 

The men have knotty de- 
bates on which kind of woman 


is most likely to outwit ber 
partner. “A wife that has wit wifi 

outwit her husband, and die that 

has no wit will be outwitted by 
those who wish to outwit him ” 
The women, meanwhile, 
just get on with the outwit ting 
Enjoined by ber departing hus- 
band to reply in the negative to 
any impertinent male interest 
while be is away, Caroline 
Quentin’s character twists this 
to her advantage, keeping to the 
letter of the instruction, but so 
arranging a conversation with 
a desirable young gentleman 
that it becomes a formi dabl e 
case of an occasion when “No” 
really does mean yes. 

London Cuckolds is broad, 
morally pretty untroubled and, 
within its own teems, vety amus- 
fflg. Yon could imagine the 
Eleanor of Dead Funny jibbing 
sKghtly, though, at the notion 
that the best a woman ra p do 
issink to a man’s standards and 
beat him at his own game. 

fcKked, as Max Stafford- 
Clarfc’s excellent RSC produc- 
tion of Thomas Southerner 
searching proto-feminist 1691 
play The Wives’ Excuse reeemfe 
d «nonstra!ed. there wasa back- 
lashm therore sober following 

ifecade, when the implication 

that women were stanehow pro- 
grammed to retalrafe with adui- 

tery, progressing like wind™ 
toys tmo another man’s bat 
«me to be questioned. ^ 
Eweiyone assumes that the 


heroine of this play will avenge 
her vicious philandering ninny 

of a husband in kind. In fact, the 

drama shows her seeing through 
the superficial attractions of 
the various all-too-willing (and 
unreliable) candidate-replace- 
ments and finally opting, with 
unpriggjsh wit and acumen, for 
the straitened self-respect of a 
lonely legal separation. Defi- 
nitely more Ayckbourn than 
Cooney. 


whether to laugh at a theatrical 
dirty joke, also came to mind at 
the Stratford premiere of The 
Wucs’Enarse. In a comically sor- 
did touch at the start, a frowsty 
rake was seen rising from his 
rumpled bed the morning after 
the night before. Lurching for 
a restorative breakfast glass of 
wine, he paused, frowned and 
plucked something from his 
teeth. 

Only some people got the 
joke. It is a measure of how far 
we’ve come that the laughter 
at this point was not divided 
along gender lines but accord- 
ing to how conversant each in- 
dividual was with the practice 
that President Clinton appar- 

entfy believes cannot constitute 
adultery. 

‘London Cuckolds' is at the 
Theatre ( 0171 928 
2252). Gris ' Night OuP is at the 
Vu!an mn 
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IN 1973, GnyDavoqxwt wrote: 

Oor greatest Bvfajgpoet [in the Uuir- 
ed States] is usually a man as on- 
known To the pro fekari at as to ibe 
corpefrewefttu a and the deaf cos- 
tooaas of the hurd>. It was trve of 
Whitman in 1873, add is erne of 
Zukofsky in 1973. 

Louis Zukofsky (1904-1978) is 
still not yet canoiused and do- . 
m&nded as the Sunday joint at 
the Muses” dinner table. But, 
those who read beyond the Ivy 
League Men About Tbwn and 
the Oombelt Metaphysicals are 
aware of his er tr aortlniary ririTk 
and his ear for his second lan- 
guage, En^ish. His first was the 
Yiddish of the- of the 
Lower East Side of New York 
City early in the centmy. 

The poet who replaced 
Zukofsky in Professor Daven- 
port’s American pantheon was 
Ronald Johnson. The profes- 
sariat will, again, be absolutely 
in the dark. And few in Bri tain 
will know him cither, though he 
spent years in Engbnd in the 
1 960s and wrote one of the best 
. ... ^ . “English” poems ofthe time. 
Book of the Green Man, 
" ^ pubfebed by L ogmans in 1967. 

Ronald Johnson was born in 
1935, in the smalt, ordinajy, art- 
less town of Ashland, in sooth- 
western Kansas. Some of the 
names of places in that part of 
the prairie make than more ex- 
otic than is the trade Butter- 
milk, Hoorn, Protection, Acres, 
Mbscow, Ulysses, Liberal, Kis- 
met. Kismet, Kansas- if s hard 
to beat His father managed a - 
lumber yard, as his father had 
before him. The family moved 
to Tbpeka, the state capital. He 
spent a couple of years at the 
University of Kansas and con- 
centrated on En glish courses. 
He did two years of national 
, in Georgia, 

>a and California. 

I met Ronald Johnson in 
Washington DC -at the begin- 
ning of 1958. 1 was using the 
proceeds of a Guggenheim 
Foundation grant to read in the 
Library of Congress for six 
months, and to publish two 
early Jargon Society bodes: 
Letters, by Robert Duncan, and 
Overland to the blonds, fey Den- 
ise Levertov. One evening I 
••• went with the literary critic 
^JMarius Bewkty.fo visit a pianist - . 
. ^ ; ^ friend wttoKv^m tbe boose of 
, Mrs King-Smth, a notable bost- 
ess of tbe time. Another rooraer 
. in the bouse was Johnson. He 
. :- was handsome, red-haired, 
feisty, ebullient and dearly 
very bright The friendship was 
immediate, though he was not 
. ! J,_ at all sure that the new book of 
•" Denise Levertov I was dutch- 
’ _ ing and showing off contained 
“real poems". 

We joined forces. And I be- 
came a mentor, justenonghold- 
er for that relationship to wort 
Wb moved to New York and I 
worked at thefsmous 8th Street 
Bookshop in Greenwich Village, 
.while he completed a BA de- • 
4||ree at Columbia College. We 
spent a lot of time at the Cedar 
Bar on University Place with 
friends like Joel Oppeahenner f 
Franz KKne, Dan Ripe, Hdcfing 
Dawson, Gilbert Sorrentino, 

Esteban Vk^ic, many of whom 
Td known from my earlier days 
at Black Mountain College. 
And we visited non-bar-type 
writers tike William Carlos 
Williams, Louis Zukofsky and 
Edward Dahlberg. 

I’ve always liked to play ci- 
cerone and to plan itineraries 
and rambles. In the summer of 
1961, Johnson and I hiked the 
Appalachian Hail from Spring- 


er Mountain, Georgia, to the 
Hudson River in New York, 
sane 1,447 mites. Perfect trarn- 






' *■- 




LiHi&F 


the names of birds and. plants 

and stara and trees and stones. 
The summer of 1962 1 was a 
writer-in-readenoeat tlx; Aspen 
Institute far H n manist ic 
ies in Colorado; -and Johnson 
had his first culinary job, at the 
Copper Kettle Restaurant. In 
the autumn of 1962 we headed 
for Engla nd and walked five 
weeks in the lake District. On 
the Sunday of the weekend of 
the Diiww missSe crisis the 
poets spent the day trying to lo- 
cate the graves of Beatrix Pot- 
ter in Near Sawrey and Kmt 
Schwitters in AmVJ«aart». — 
found neither. . . 

We met the eztraonfioaiy 
writer and illustrator Barbara 
Jones, and rented a four-room 
flat in her house in Well Walk, 
Hampstead. (It was 12 guineas 
a week.) There were paries vrith 
friends of Jones's like Olivia 
Manning, Kay Dick and Stevie 
Smith. Wb met other London 
people throngb our bookseller 
friends John Sandoe, Arthur 
Uphill and Bernard Stone: 
Adrian Mitchefl, Mecvyn Peaks, 
Christopher Middleton, John 
Wrin,MkhaelHanfouiger,I^nl 
Potts, Anselm Hollo, Cbisto- 
pherLogue, Tbm Raworth, Eric 



Johnson: all things s tr ange 

Mottram,RaynerHeppenstaIl, 
John Heath-Stubby RJB. Kitajs 
Tbm Phillips, Adrian Berg, 
Andrew Young, Jocelyn Brooke. 

JonesVpkHieerrag bootfo/- 
Ses and Cbottoes(l953) led us 
all over England asd-beyoncL 
Wb west up to Ardgayiii East- 
er Rxiss in the- nprth of Scotland 
to meet Ian Hamilton Finlay. 
Wb saw Hugh MadEHarimd in 
Langholm and Biggar. We saw 
BasflBunti&g ^ftrtyhe^bove 
Newcastle at ^y&m. And Her- 
bert Read at Sfotiegncrc House 
m the hilb north of 'Ybric. Wb 
went to Broad Tbwn under the 
Wiltshire downs to seeCeoffrey 
and Jane Grigson. Geoffrey 
took us to Faringdon for Lord 
Berneis’s foflytowei, to Buscot 
for Burnc-Jcmes^s Rriar-R^ 
painting Jane fixed Welsh gir- 
dle cakes for breakfast, the 
fb& we had ever tasted. -W b vis- 
ited the graves of Hake and 
Palmer, Stanley Spencer and 
Walter Sickert, Delius and 
William Morris. We were look- 
ing for all things, as Johnson 
said, “most rich, most gfittering, 
most strange”. 

In 1967 1 was back at the As- 
pen Institute as a scholar-in- 
residence. Johnson worked 
again at the Copper Kettle. 
Things were about to change. 
Our companionship of nearly a 
decade was always much more 
peripatetic than restricted and 
passionate. Roving legs meant 
roving eyes. When Johnson re-, 
alised I was tired of living in 
dries, he packed his bags one 
day and got a ride to San Fran- 


cisco with some m y sterio u s 
amoroso. He was 32 years old 
and wanted more space be- 
tween himself and the perils of 
rustic living and Kansas, the 
Sunflower State. 

He led a hand-to-mouth ex- 
istence in San Francisco for 
about 25 years and we saw 
each other very rarely. He 
would report that he was bar- 
tendiQg in a dub for trikes and 
leather boys; or, that he bad es- 
lahfidiwl « IMa cate ri n g hju j . 
ness.HepuMshedafewpdetiy 
books and fom exfcelldA«KA 
books: I&no find 4&(t_ South- 
western Cooking &985L ike 
American Ttibie 
Fare (2989), Com p an y Fare 
(1991). TheAnierican^hbh: is & 
classic work, right up ; &cre 

- with MJRK. Fishtt^licrbcst- 

Oocasio na fly teworiM^etii 
semester's teadiisg job: at the 
TJniveisitycd’Keataritym 1971; 
at theUniveratyofWshingttw. 

. in 1973; at Stanford University 
in 1991; and at the Uni ver s i ty 
of Cafifoxnia, Berkeley, m 1994. 
Now and then he would be 
helped finapdafljy by stahfute 
like IforafoB-Anderaab; Dor- 
othy Neal, James LanghEh,Gus 
Bhtistfafl and Gity Davenport 

For over 20 years Ronald 
Johnson composed and fitted 
together an a rchitectonic potyn 
in 99 sections cahetbi/k (ail edi- 
tion appeared in 1996). It is in 
the traditions of Ezra Pound, 
Charles Olson, Louis Znkofeky 
and Robert Duncan. It is a for- 
midable achievement and it 
will require readers not easily 
daunted, who have untram- 
melled imaginations. Thom 
Gunn and Robert Creeley are 
two ofArk’s champions. They 
both point out that thk is an aes- 
thetic work, not a didactic one, 
and tii ere is much pleasure to 
be gained. William Hake is 
there; the Land of Oz is there: 
the Bible is there; Simon 
Rodia’s 'V&tts Tbwers are there. 

Of The Book af the Green 
Man Christopher Middleton, 
who instigated its publication, 
wrote: 

This is the wade afayocmg poet from 
Kansas who spent a year in England 
during 1962-63. It is a n airtijaM e 
piece of wcut- The surprise is this; 
he presents an image of England, oc, 
to be precise, of sundry . Eog&tii 
scenes, with a vraidnessand strange- 
ness beyond the reach of any Eng- 
fish poet, ami unknown, I vernrae to 
say, since the days of Hake, Calvert 
and Pahner. Ronald Johnson has 
unearthed an England which most 
people have forgotten. 

Here is part of the ecstatic 
reverie (at Samuel Palmer’s 
Sboreham) with winch TheBock 
of the Green Man concludes: 

I walkcd op to the CLOUD 
& peri after peal 
mug out of earth. 

First, stones 
underfoot 

in a sound Eke muffled 
sheep-bells. 

Then the toots of the bees 

flang ed! 

rooks, rooks, bbddxrds. Cuckoos awoke 
in tho tubers 

- earth-worm & mole & turtle - 

all danced to the thunder, 
tbs peal & thunder. 

A bellow &. dattwr 

came oat 
aftbetdUs: 


in diapason -a dissonance 
& musical order 
ROOKS, ROOKS, BLACK- 
BIRDS, CUCKOOS. 
EAKIH-WORM & MOLE 
& TURTLE 

Jonathan WUftams 


Ronald Johnson, poet and cookery 
writer, bom Ashland. Kansas 25 No- 
vember 1935; died Topeka, Kansas 
4 March 1998. 



“Queen ofthe Leica’: detail from Binges Ports, 1932 


Photograph: from Wrnien Photographers (Virago), 1990 


Use Bing 


IN 1931, Use Bing made a self- 
portrait. Gazing into a mirror, 
she held a Leica camera up to 
her eye. The room she sat in to 
record this moment of solitary 
contemplation was, like her Le- 
ica, utterly contemporary. Its 
bare walls and wooden surfaces 
bore the hallmark of the care- 
fully constructed environment 
of the New European Woman. 

Bing was born in Frankfort 
am Main in Germany in 1899. 
She studied mathematics and art 
histoiy in Frankfort, and later at 
the University of Vienna. - 
Though she took up photogra- 
phy for practical purposes - to 
make illustrations for her uni- 
versity thesis - her talent was 
soon noticed, and her pictures 
published in daily newspapers. 

By 1929, riie was photo- 
graphing foil time, using the new 
miniature Leica camera topro- 


duce pictures which explored the 
cityscape of pre-war Germany. 
She worked with the architect 
Mart Stain in Frankfurt, cap- 


turing the burgeoning modern- 
ism ofthe new architecture. But, 
like many Jewish artists, she was 
soon forced to leave Germany, 

trniigraring tnP iHTk iTi the 193Dc 

There she was an instant success, 
working in photo-journalism, 
fashion and portraiture. 

Her clients were the moa in- 
novative of the Parisian scene, 
VU magazine. Arts et M&iers 
Graphiques, Photographic and 
Harper's Bazaar. She exhibited 
at the Galerie de la Pl£iade and 
at the American Library in 
Paris. In 1932, she was invited 
by the influential Julian Levy 
Gallery to take part in the ex- 
hibition “Modern European 
Photography”, followed five 
years later by the landmark 
show “Photography 1839-1937™ 
at the brand new photography 
.department of the Museum of 
Modem Art In New York. 

The critic Nancy Barrett has 
observed that Use Bing was: 

a pioneer of the new technology, 
cropping minute fragments 


3Smm negatives and enlarging them 
many times their original «**, im- 
pronsmg kraes, experimenting with 
highly sensitive night film, and glean- 
ing such darkroom secrets as solar- 
tartion. She me Ibe onty professional 
photographer in Pans to use the 
35mm camera exclusively, mastering 
u with such authority that the re- 
spected French photographer and 
critic Emmanuel Sougez was moved 
to call her the “Queen of the Leica”. 

In 1932,wanderrpg the streets 
of Paris, Bing caught sight of a 
ripped cinema poster on the 
side of a decrepit building. The 
free of the Hollywood film star 
Greta Garbo was tom until only 
the lips and chin were showing. 
Bing’s photograph of this so typ- 
ically urban scene was more than 
skilful photojournalism, dwel- 
ling as it did an populist iconog- 
raphy found and reclaimed as 
part of a high art agenda. 

Both Jewish, Bing and her 
husband, the pianist Konrad 
Wolff, were in constant danger 
as Nazi power increased across 
Europe. In 1940 they were in- 
terned in the Gurs concentra- 


tion camp, and the following 
year they emigrated to the safer 
haven of the United States. 

Bing was already well known 
in New York, and her career 
continued uninterrupted, with 
commissions from Town and 
Country magazine. Two to Six 
and Baby Talk. Away from the 
tense excitement of inter-war 
Europe, she gave up her Leica 
for the larger format RoHieflex, 
and her work became bigger, 
more formal and considered. 
She began to work in ctdour, 
making her own prints and be- 
coming involved in the new 
technology of colour work. 

But Bing was becoming dis- 
satisfied with photography. The 
US publishing industry was 
changing rapidly, young pho- 
tographers were coming along, 
and the sexual equality of 
Weimar Germany and pre-war 
Paris was eroded as masculine 
codes began to dominate the 
photographic world. 

So Bing, like many brilliant 


women of her generation, gave 
up photography, commenting: 

li may be difficult fora photographer 
with high skills and high reputation 
lo give up as soon as new works do 
not represent new ideas. Bui the task 
of any artisi may be defined as the 
revelation of something new of as the 
showing of something old under a 
new light. Repetition, even at the 
highest level or craftsmanship, is 
empty, therefore: SAY n* ONCE! 

Throughout the 1970s, 19SQs 
and 1990s her work was exhib- 
ited in Europe and the US. The 
reclaiming of the history of 
women’s photography in the 
mid-1980s assured that the ca- 
reers of European £migr£es 
like Bing and her near con- 
temporaries Greta Stem and 
Ellen Auerbach became fixed 
forever as undisputed pioneers 
of a very new photography. 

Val Williams 

Ibe Bing, photographer: horn Fmnk- 
/urt am Main, Germany 23 March 
1899; married 1937 Konrad Wolff, 
died New York 10 March 1998. 


Wally Malston 


NOTHING is more ephemer- 
al than the tropical one-finer, but 
TOdly Malston deserves to be re- 
membered as one of its most 
prolific and skilful practitioners. 
For four decades he transmut- 
ed headlines into gags* for Bob 
Monkhouse, Jimmy Ihibuck, 
Des O’Connor, ltd Rogers, 
Bruce Forsyth, Mike Yarwood, 
Russ Abbot. Little and Large, 
David Frost and Freddie Stair. 

An only child, Malston 
moved with his parents from 
London to Cowes, on the Isle 
of^ Wight, when his father found 
work there in the shipyards 
during the Second World Whr. 
As a teenager, Wally devel- 
oped a stand-up comedy act and 
entered various talent contests 
on the Isle of Wight “Most of 
ny material was nicked from the 
radio,™ he admitted. “But 1 
found 1 got even bigger laughs 
with the gags I made up myself.” 



Malston: a stickler 


During his National Service 
in the 1950s, Malston learnt a 
trade; stationed at Aldershot in 
Hampshire, he studied den- 
tistry with the Royal Dental 
Corps. He became a dental 
technician, but wrote comedy 
material in his spare time with 
a friend, Gary Knight. When 


Knight went to work for the co- 
median Freddie “Parrot-Face” 
Davies, Malston began writing 
on his own, fashioning gags for 
Mike and Bemie Winters, Ken 
Dodd and others. After writing 
for Bob Monkhouse on ATV’s 
Sunday Night at the London Pal- 
ladium and Anglia’s Carnival 
Tone, he was persuaded by Monk- 
house to become a foil-time 
writer, working with him on over 
200 editions of ATV*s The Gold- 
en Shot. The show was live, and 
Malston 's topical material was 
one of its most popular features. 

In the 1970s, while Malston 
wasworidngonanediticHiofthe 
sflmmOtt/^Bus^hisco-wriler 
was Garry Chambers, who was 
also writing for Brace Forsyth. 
In 1987, when Chambers re- 
ceived an offer to work fra Joan 
Rivers in Hollywood, he sug- 
gested Malston to Forsyth for 
the game show Play Your Cards 


R^tf.I^terCliambersandMals- 
ton collaborated on Ranydfs hw 
Bet! and Bruce’s Price is Rigfu. 

Malston was a naturally af- 
fable man - that is, until a co- 
median altered the wording of 
one of his lines. “He was a real 
stickler,” said Tfed Rogers, “No- 
body could stickle quite like 
Wally!" Malston ’s brisk one- 
liners ideally suited Rogers’s 
rapid-fire delivery, and the two 
worked together successfully 
on Yorkshire Television’s 3-2-1. 
In the late 1970s and early 
1980s, Rogers toured with Bing 
Crosby, and Malston went along, 
creating new material nightly. 

In 1976, when the Crosby 
troupe performed in New York 
at the Lincoln Center, Rogers 
created a minor furore when he 
described the ex-Presidenl 
Richard Nixon as “the only US 
President lying in state while he 
was still alive”. As Nixon’s 


daughter happened to be in the 
audience, the line was widely 
quoted in the American press. 
“WhDy was tickled pink by the 
notoriety," says Rogers. 

Malston developed stom- 
ach cancer in 1997, just after he 
finished the last series of The 
Price is Right. Bruce Forsyth 
spoke at his funeral: 

W: would like this la he a happy da} - , 
because Willy loved lo laugh - es- 
pecially ai his own jokes. He’d come 
to me with a scrip I and laugh at every 
fine os I read it. Td say. “Willy, arc 
the audience going to laugh at this 
material the way you ore?" He'd say, 
with those slaty eyes of his, “Of couisc 
they arc. It's fanny!" And be was right 
more times than be was wrong. 

Dick Vosburgh 

Writer Alafsron, comedy writer horn 
London 6 August 193. 5; married 1963 
Mary Taylor ( marriage dissolved 
1981); (Bed fdmham, Surrey 19 
February 1998. 
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DEATHS 

BRACKEN: Catherine Pbil^JKay). 
died on 11 Match, afterato^nine*. 
Salty nritted by all flic fonifcMinera] 
pri v at e, . 

IN MEMORIAM 

HILL: Robert. Died 18 March 1997. 
Husband to Margaret, father K>Ja«j 
s «od EsJM»a*. Much tored and 
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Birthdays 

Lt-GeaSrrPcicrBeaJe, Chief Med- 
ical Adviser, British Red Cross, 64; 
■Professor Alexander Boksenberg. 
Particte Physics and Astronomy Re- 
search Council Senior Research Fel- 
kw, Cambridge - University and 
London University, 62; Major Sir 

Darid Butter; fennerLcotHiraacmifi 
of Perth and Kinross, 78; Mr James ■ 
Conlon, conductor, 47; Mr Ett Ed- 
doy, jockey, 4<fc Mr John PrweiSAO- 
tor, 67; Sr WEUiam Eraser, former 
PrindpalaiK3Vk»-Clai«*Ikir, Glas- 
gow University, 69; Mr Peter Graves, 
actor, 72; Sir Peter Harrop, framer 
senior dvU serrahrt, 72; Mr Alex H(g- 

gins, snooker playex, 49; Mr 
Kavmsgb, fanner Deputy Commis- 
sioner, Metropolitan Police, 75; Mr 
Kenny Lynch, singer and actor, 59; 
Mr Paul Marsden 30 ; Mr yfil- 
son Pickett, singer, 57; Sr Fidel V. 
Ramos, President of ibe PhOippnrs, 
70; Professor So- Gordon RnhsraL- 
Professor of Anaesthetics, Lraidon 
University, 77; Mr Alan Sapper, 
foonder and chief exeaiura, lnte^ 
connect AX 67 ;MrB«sySba^Ctaef 
Constable for Oevdan d, S7; Mr 
MMjoIas Snowman, chief exewrive. 

South Bank Ccxrtre 54; Mr Ii^emar 
Stonourk, skier, 42; Professor Enc 



SuntoJaaLiunner vw-warem-. 
University College of Ncnth W^, 

6a Mr John Updike, novelist, do; 
pr Mirh" e i von Qetma, Presidcot, 
yMwple ton College. Oxford, 63. 

Anniversaries 

airtte Stephanc B&ltoflli, port, 

Owto,po«.' 


Beria, chief ofthe Russian seaer po- 
lice, 1899; Friederiefa Robert Danat, 
actor, 1905. Deaths: St Edward die 
Martyr, King of tbe English, mur- 
dered 978; Ivan IV (theTfcn&le), "Bar 
. of Russia, L584; Philip Mnsan g ec . 
playwright, 1640; Jenny Diver (Mazy 
Young) “Queen ofthe Kckpotiets", 
hanged 1741; Sir Robert. Wdpale, 
first Eari of Oxford, statesman, 1745; 
LamenreSiarne,dj^yTnanatdga- 
. thor, 1768; George t Img of tbe Hd- 
lenes, assassinated 1913; Fferook L 
ex-king of Egypt, 196 5; Umberto n, 
ex-king rif Italy, 1983. On this day: 
inlNpudtSe, Donct,mlazm labour- 
ers were sentenced to be transport- 
ed for forming a trade anion, 1834; 
tbe American Express Company was 
organised it Buffalo, New York, 
1850; the ptaset Pinto was {fisoorered, 
1930; the first “walk in mace" from 
the Soviet spaceship Voskhod 2 was 
made by Alexei Leonov, 1965; 
TOtyOOO bands of oil were spiled into 
the sea when tIhe.TZirrwp Conpon oil 
tanker grounded off tbe Cornish 
coast, 1967. Today is the Feast Dty 
of St Alexander of Jerusalem. St 
Anselm of Lucca, St Cyril of 
Jerusalem, $t Edward the Martyr, 
SrFrigidian or Fred ia no and St 
Salvator of Horta. 

Lectures 

National Galferyr Lynda Siepbera, 

Tainting and Sculpture (S)« 
Michelangelo, painter-sculpinr", 
lpm; Carl StrehDce. “Fra 
throngb the* centuries!', — 

(Patrick Matlldeson Lecture). 
Victoria, and Albert Mtmum: 
Nancy 0*om, “Developments m 
Dress and Dressnakmg 1800-1914^ 


LAW REPORT: is margh 1998 


Court had no jurisdiction to hear appeal 


. Regina v W and another; Court 
of Appeal (Cririftnl DivMon) 
<Lord Justice Rosa, Vice-President 
Mr justice HJddan and Mr Jusdoe 
Panry-Daiqr) U March 1998. 

THE COURT of Appeal had 
no jurisdiction to entertain an 
appeal against a rilling at a 
preparatotyJtearinghdd under 
the Criminal Justice Act 1987 
that, the Crown Prosecution 
Service had power lo prosecute 
for an offence of tax evasion in 
respect of which the Inland 
Revenue had accepted a set- 
tlement The court neyetheksss 
expressed the view that the 
Crown Prosecution Service 
was not precluded from pros- 
ecuting in such circumstances. 

Tbe applicants face trial on 
an ihifictinent char gin g them 
both with two counts alleging 
conspiracy defraud. A third 
count conspiracy to account 
falsely, was severed from the 
indictment and ordered to be 


tried first and the application 
for leave to appeal related to the 
proceedings on that third count 

The allegations arose out of 
the applicants’ activities in run- 
ning company A, the prosecu- 
tion case being that bogus 
invoices were submitted to 
company A by company B as 
a means of channelling to the 
applicants the proceeds of 
frauds perpetrated in connec- 
tion with company A. The 
prosecution asserted that the 
applicants had two motives: to 
siphon off £3m worth of assets 
vrith a view to liquidating com- 
pany A, and thus fraudulently 
to evade almost £800,000 in 
corporation tax. In May 1997 
the Inland Revenue agreed to 
a settlement fay the two com- 
panies in respect of duties, 
interest and penalties. 

Ataprelimmatyfoaringon 
15 January 1998 the judge 
ruled against the applicants’ 
contention that the Crown was 


not empowered to prosecute 
them for the offence of con- 
spiracy to account falsely. The 
applicants sought leave to 
appeal against that ruling. 
^drwfBmtridgtQC,PobmBhr^ 

QC, Andrew Mhchcll and Simon 
Sii^ord Mkhad (Mtddteweeks, Mtm- 
cheaer)jbr die agf£cans% ffldiad Shoe- 
roda QC and Bernard Lever {Crown 
Prosecution Service) for the Grom. 

Lord Justice Rose VP said that 
counsel for tbe applicants had 
identified the question of law 
in relation to which leave to 
appeal was sought as foDows: 

If the Crown through the Inland 
Revenue has elected not lo prose- 
cute tax evasion but ins t e ad accepts 
lax, penalties and interest, is the 
Crown through the Crown Prose- 
ention Service nonetheless empow- 
ered a wri to _ ignore that 

election and to prosecute in respect 
at that tax evaaon? 

He had submitted that that 
was a question of law within 
section 9(3){c) ofthe Criminal 


Justice Act 1987; that tbe 
June’s ruling assisted in the 
management ofthe trial within 
section 7(1 )(d); and that an ap- 
peal therefore lay to the Court 
of Appeal under section 9(11). 

However, in R v Hedworth 
{1997] 1 CV App R 421 it had 
been held that section 7(1) pre- 
supposed a valid indictment, 
and that the preparatory hear- 
ing was concerned vrith appli- 
cations and orders which would 
facilitate the trial. The purpose 
of an application to quash the 
indictment (to which the ap- 
plication in the present case 
was akin) was diametrically 
opposed to that purpose. 
There was, accordingly, no ju- 
risdiction to entertain an appeal 
under section 9(11). 

Tha was suffidem to dispose 
of tbe application, but both 
Crown and defence had raged 
the court to deal with the mer- 
its. The court bad accordingly 
heard foil argument from both 


sides, and conscious that any 
conclusions it expressed would 
be obiter (Baa and therefore not 
finally determinative of the 
question, would neverlhlcss ex- 
press a view as the point might 
be of some wider significance. 

It was dear, on principle 
and authority, that the Rev- 
enue's common law power to 
prosecute was ancillary to, and 
supportive of and limited by, 
their duty to collect taxes. In 
contrast, the statutory duty of 
the GPS to take over and con- 
duct criminal proceedings was 
free-standing, unconfincd (for 
present purposes) and reflect- 
ed much wider public interests, 
concerns and objectives. 

Accordingly there seemed 
to be no necessary dichotomy 
or logical inconsistency in 
tbe Crown’s position if the 
CPS prosecuted in circum- 
stances where the Revenue 
had decided not to. 

Kate O'Hanlon. Barrister 


- 
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Europe must not 
outrun the people 

WHEN people calk about a "mxspeed” Europe they are usually referring 
to the real or imagined division between those countries speeding towards 
greater union and those - i.c. Britain - determinedly allying the handbrake. 

Europe Ls indeed running at two speeds, but in a different sense. At one 
level ministers meet and deliberate - about enlargement, about the redis- 
tribution of regional funds, about the launch of a single currency. But this 
ministerial superstructure still has a flimsy base. At the level of real lives, 
Europe still docs not figure much. On the ground people think nationally 
about polities and politicians. Or not: turnout in the French regional elec- 
tions the other day uns poor, with as many as four out of ten voters abstaining. 

In this country, we too have our problems with apathy, especially in lo- 
cal polities. But national government does seem to reflect reasonably ac- 
curately the rambling Euroscepticism among the population at large. For 
all the rhetoric from Messrs Blair. Brown and their colleagues, it is not 
clear, three months into the British presidency, that this government is re- 
alty very different from its predecessor in terms of core policies on Eu- 
rope. Meanwhile, the gap between popular sentiment and European policy 
is prohahlv more marked in those countries, France and Germany espe- 
cially. where official enthusiasm for the project of European union is at 
its greatest. It is hard, looking at Germany in this election year (the con- 
ictf for control of the lower chamber of the German parliament is set for 
October), not to be anxious about the distance between popular feeling 
and the policies likely to be adopted, whoever wins. 

The German public is full of misgivings about losing the mark. That's 
not surprising: it has been the great symbol of post-Nazi German identi- 
ty. For the Germans, the domestic strength of the mark - backed by a fed- 
eral constitution and an independent central bank - declared that old history 
had ended and a new, honourable German history had begun. A clear ma- 
jority of Germans remains unconvinced that peaceful relations or better 
trade with neighbours demands the abolition of the Mark. 

Germans admire the consistency and fortitude shown fcy successive JErencb 
administrations in backing a strong franc, but that does not convince them 
that monetary wedding bells ought to be ringing yet. As for the Italians, 
even Chancellor Kohl, the arch-enthusiast for European monetary inte- 
gration. has found it hard not to patronise the Prodi government. What- 
ever it has accomplished in terms of technical preparation for EMU, neither 
Italian party politics nor that country’s economic constitution yet look fit 
for the long haul. 

Yet here comes Gerhard Schroder charging up the polls as the Social 
Democrats' standard bearer in the federal elections and he turns out to 
be no people's tribune in the matter of Germany and Europe. He isa strong 
candidate for a number of reasons, several of them negative. Helmut Kohl, 
howev er much Germans respect his achievement over unification, has been 
in office too long; he has presided over policy failure - for how else can 5 
million unemployed be described? The Chancellor has seemed incapable 
of responding to widespread criticism of sclerosis in Bonn. 

We must not get carried away by the Germans’ enthusiasm for the Blair 
phenomenon. Herr Schroder may be less "left-wing", less dose to the trade 
unions than his SPD rival Oskar Lafontaine but that does not make any 
less a corpora tisu a consensus builder. He is in many ways an admirable 
product of the solid and solidarist nature of post-war German democra- 
cy. There is nothing in his record, as a successful SPD leader in Lower Sax- 
ony. to suggest he wants to break up the formula which has carried Germany 
through the half century. He is a “Blairite" only insofar as he promises 
political renewal in Bonn/Beriin. In electing Herr Schroder, the Germans 
would, in many senses, be choosing a conservative - no radical thoughts 
from his camp about the federal constitution. 

The domestic political choices of the Germans are, strictly speaking, 
none of our business. What ought to concern Britain, as fellow members 
of the European Union and as. in a symbolic sense, guarantors of the post- 
war settlement, is the legitimacy of decisions taken by national leaders. It 
is in our interests, and the interests of liberal democracy that as the Ger- 
man election campaign gets into gear, Germans are given a convincing sense 
that their preferences and their anxieties - especially over European in- 
tegration - are recognised and reflected in their choice of candidates. 

Passport to big 
savings for taxpayer 

HERE'S a question of the "why do we never see baby pigeons?” variety. 
Why. at airports, do Home Office staff check your passport as you leave the 
country? What have immigration staff to do with emigration? Clearly you 
need a passport to get buck in but what is the point of a fleeting inspection 
on the way out? Besides, the checks that are made are cursory and incon- 
sistent. You Jo not have to show a passport to step on Eurostar. On the Chan- 
nel ferries, passport control - if it cdsts - takes the form of shoving what 
Kioks like a travel document in front of the person who collects the tickets. 
The whole abortive exercise easts £3ra u year and even the security and in- 
telligence services acknowledge that the system of outward passport con- 
trol produces no data that cannot be got more effectively elsewhere. 

Most of the above has applied for years. Under the* Times great play 
w:ls made about sweeps and trawls through the government machine, ef- 
ficiency reviews, and so on. Yet the system survived. Till now. Labour seems 
to have seen the light. Jack Straw's Home Office has just announced it is 
abolishing outward-bound passport control. It is a welcome saving. But 
how many more redundancies and anachronisms are waiting to be discovered 
am! removed, to the public benefit and the relief of taxpayers? 


PICTURE OF THE DAY 
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Waiting for the Dublin train at Killarney railway station, Co Kerry 


Photograph: Brian Harris 
A 9x12 print of this photograph can be ordered on 0171-293 2534 


Iraq’s agony 

YOUR Iraq appeal has given me a 
sense of comfort that the people of 
Iraq are not forgotten. 

1 lived in Iraq for 12 years, 
through the Iran and Gulf Wars. On 
2 August 1990, during my school hol- 
iday, I woke up to hear that Iraq had 
invaded Kuwait The Iraqis 1 met 
could hardly believe what had hap- 
pened or why. The events after that 
are like a very bad nightmare. Hie 
Iraqis have not yet woken up from 
iL 

Sanctions were imposed, and all 
of us watched food and medicine be- 
coming more and more scarce, more 
children becoming sick and dying, 
starvation becoming common. Peo- 
ple began to aim forgetting through 
one day at a time. Ambitions of a 
good education changed lo ambitions 
of providing food and not sleeping 
hungry every night 

When the air-strikes arrived, 
slowly we could see the country col- 
lapsing. Gvfl bufldmgs were bombed. 
Electricity, water and sewage works 
were bombed. Driving in the streets 
of Baghdad you lost count of the 
Wade cloths, with the a soldier’s name 
printed in white, hanging over the 
walls of houses, a custom in Iraq 
when a soldier dies. The Iraqi gov- 
ernment later announced victory 
on national Iraqi television, to the 
millions of people who were still cry- 
ing over their dead loved ones. 

With the destruction of the es- 
sentials of health through the bomb- 
ing - electricity stations, water 
purification plants and soon- more 
and more children began to die of 
diseases like diarrhoea. Vaccines 
slowly disappearing, operations be- 
ing carried out white the patient is 
conscious . due to lack of anaes- 
thetic. 

People in Iraq are still suffering 
under the regime and the sanctions, 
which have weakened the Iraqis 
and strengthened then oppressor. I 
pray no country will ever be like Iraq 
is now. That is why 1 welcome your 
camp ai g n to raise money for the 
children. 

FARTS DEAN 
Unh ersity of Leicester 
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Pension promise broken 

THERE have been many reports on 
pension sellers who misled people. 1 

camvS thfjpm mpw ring then > with pre- 
vious governments who took people’s 
money with ah agreement to provide 
them wiA pensions when they retired. 

The agreement was that pen- 
sions would rise in line with the cost 
of living. It remained until the 1970s. 
The link was broken by the Thatch- 
er government If a commercial pen- 
sion provider had made the decision 
to change the terms of an agreement 
unilaterally, then ary court in the land 
would have reversed that change- 1 
wonder how the “New Labour” 
morality can correct this situation. 
MABRAHAMS 
Hove, East Sussex 

Duty-free axe 

GEOFFREY MARTIN of the Eu- 
ropean Commission rightly points 
our (letter, 13 March) that EU fi- 
nance ministers unanimously agreed 
in 1992 that duty- and tax-free sales 
within the EU should be abolished 
from 30 June 1999. But he omits to 
mention three things. 

The decision was made against 
the background of an expectation of 
at least some degree of harmonisa- 
tion of tax rates as part of the 
process of completing the single 
market. That has not happened; 
there remain massive differences in 
excise rates and abolition of duty-free 
before that issue is addressed is 
putting the cart before the horse. 

The warnings of job losses, dam- 
age to the regions and higher trav- 
el costs come from a number of 
independent research studies. These 
were commissioned by the industry, 
but only because the Commission it- 
self has consistently refused to un- 
dertake a study of the economic and 
social consequences of abolition, as 


formally requested by the Euro- 
pean Parliament in 1991. 

Since 1991 the Commission has 
likewise made no effort to propose 
an alternative workable regime to 
duty-free. Hence die chaotic situa- 
tion if duty-free is abolished. ' * •• 

This whole issue must be reviewed 
by EU finance ministers. 

BARRY GODDARD 
General Secretary 
Duty-Free Confederation 
London SW1 

Cannabis hypocrisy 

1 CONGRATULATE David Prior, 
Conservative MP for Norfolk North, 
for admitting that he smoked 
cannabis for several years in hisyootb 
(“Cannabis may be made legal for 
medical use”, 16 March). 

This comes at a time when a poll 
of new MPs revealed that 20 per cent 
have tried an illegal drug. Yet so for 
the number that have announced it 
publidy can be counted on one hand. 

Almost every adult has either tak- 
en an illegal drug or known some- 
one who has and not reported them. 
For a government to ban a remark- 
ably safe plant like cannabis, whilst 
profiting from the trade in danger- 
ous legal drags like alcohol, is hyp- 
ocritical. To publicly support 
profribitioc whilst concealing their 
own ‘Taw-breaking’’ past is downright 
dishonest One thing this country 
does not need is a House of Com- 
mons full of liars and hypocrites. 
ALUNBUFFKY 
Norwich 

Art for the many 

RICKY HANDS (letter, 16 March) 
and I can agree that education, cul- 
ture and experience are all invaluable 


qualities are no longer the preserve 
of an artistic elite. They are increas- 


- ingly available to any of the general 
public who own a TV set or radio or 
who read books and newspapers. He 
also forgets that the initial derision 
heaped on, for example, Impres- 
somsm eame as much from estab- 
lished art “experts” as tbe public. We 
only remember the minority of far- 
sighted critics who recognised that a 
major artistic movement had begun. 

His comparison with engineering 
is interesting. Of course, an engineer 
is better equipped than a member of 
the public to ensure an aeroplane or 
car performs its mam (askof safe trans- 
portation. However, after the basic en- 
gineering framework is determined, 
public opinion, taste and aesthetics are 
at the forefront of subsequent consid- 
erations. That is called design. 
JASON M REESE 
Lecturer in Engineering 
University of Aberdeen 

World in Action editor 

FOLLOWING your report u Woridin 
Action editor steps down” (5 March) 
I would like to make ft dear that Steve 
Boulton's change of role had nothing 
to do with tbe recent court settlement 
in favour of Maris & Spencer. Steve 
Boulton was on boSdaywhen the pro- 
gramme was tzansmzQcd and m his ab- 
sence full responsibility for clearing 
it for transmission was taken by an- 
other executive on legal advice. It had 
been decided some time ago that the 
programme would require a fresh eye 
and a new Editor. 

In four years as Editor of World 
in Action, one of the toughest jobs 
in television, Steve Boulton led tbe 
team with courage and distinction. 
He is currently considering an offer 
of promotion within Factual Pro- 
grammes at Granada. 

ANDREA WONFOR 
Joint Managing Director 
Granada Productions 
London SEl 


Ballet at all-time low 

I WAS intrigued to learn from 
David Lister (“Sell-off plan for tbe 
Royal Opera", 16 March) that tbe 
Royal Ballet is currently enjoying 
critical arriaim The reports from 
your excellent dance critic Louise 
Levene paint a very different pic- 
ture. 

Nor is she alone in her opinion. 
Most long-term observers of tbe Roy- 
al Ballet would agree that under its 
current direction the company has 
readied an all-time low as far as 
repertory and standard of perfor- 
mance are concerned. 

The overall technical level of 
dancing may have improved, along 
with that of virtually every other 
company in the wmid. but there are 
probably fewer really outstanding 
dancers than at any other time in the 
company’s history and the choice of 
repertory can most kindly be de- 
scribed as timid. 

It is true that ticket prices for 
ballet are lower than those for 
opera, but with top prices of more 
than £50, for most people it is still 
an expensive evening out and one 
which, unless something drastic is 
done soon, they are unlikely to re- g 
peat. 

JUDITH CRUICKSHANK 
London EC1 

Music before image 

YOUR article “String something 
simple” (12 March) prompts me, as 
one of the “grey-haired men in tail 
coats” (but definitely not constipat- 
ed) to defend the “dusty quartet im- 
age”. 

We have always believed that our 
public come to bear tbe music, and 
so we strive to remove any distrac- 
tions so that concentration can be fo- 
cused where it ought to be, not on 
our “image”. 

The result: not too many glam- 
orous engagements with “pop” stars 
but a rewarding life playing the mu- 
sic we love to loyal chamber music 
lovers. 

PETER CARTER 
ABegri String Quartet 
London SWI 


The new Radio 4: all your questions answered by the other Jimmy Boyle 



MILES 

KINGTON 




OF ALL the changes to the face of Radio 
4. the one that seems to have attracted tbe 
most attention is the brand new pro- 
gramme called “James Boyle Tries To Ex- 
plain The Radical Changes We Have 
Brought to Radio 4 Which Are The Most 
Far-Reaching For A Generation. Even 
Though Nothing Has Really Been Altered 
Much” which is now going out daily on 
Radio 4. 

If you hare missed this programme and 
don’t know when it can be heard because 
of all these changes to Radio 4. 1 am bring- 
ing you a transcript of this morning’s 
programme, which was a repeat of 
yesterday’s... 

Caller: Mr Boyle, I like all your changes 
and I think you’ve brought a breath of fresh 
air to the schedules... 

Boyle Thank you... 

CaDen But there is one Change that puz- 
zles me. I am a great fan of 7fcr Ankers and 
l r-nn’t nmlmimd whv vnu have mowed it 


to a 2am slot For many of ns, this is die 
middle of the night 

Boyle: Well, 1 can understand that a lot of 
regular Archers listeners will find this 
move difficult to begin with, but there is a 
good reason for H. You see, our research 
shows that audience figures take a sudden 
and very disappointing dip after midnight, 
until s om eti me s we have very low ratings 
indeed atthe 3 or 4am mark. Our research 
afeo shows us that The Archers is one of the 
most popular programmes on air, with one 
of the foyalest audiences, so our strategy 
is to place The Archers at a time when it 
will prove a lure, not only to stay up late, 
but to cany cm listening to the nod pro- 
gramme. 

Caller As a matter of interest, what is the 
next programme? 

Boyle The Shipping Forecast. 

Other: Why couldn't you leave The Archers 
where it is and move the Shipping Forecast 
to a daytime slot? 

Boyle: Because our research shows that the 


audience for the Shipping Forecast, which 
is very small but loyal, prefers to listen in 
the middle of the nigh t 
Caller Why? 

Boyle: To keep awake and prevent their 
ships from r unning into things and sinking . 
Next? 

Caller: Mr Boyle, you have said publicly 
that Radio 4 listeners are choosers. They 
are selective. 

Boyle: That is so. 

Caller: You have also said that you want 
to lure Radio 4 listeners to listen to cer- 
tain dots by dangling popular programmes 
in front of them so t hat they will listen to 
the succeeding programmes. 

Boyle: Certainty. 

Caller: How can Radio 4 listeners be. 
choosers AND easty bred? It doesa’tmake 
sense. 

Boyle: Well, our research shows that Ra- 
dio 4 listeners come from the upper age end 
of the papulation. They ar^to pot ft in Bag- 
Dsh, older. This means that they can't move 


as fast as the rest of us. so when their 
favourite programme ends, it maybe four 
or five minutes before they have clambered 
or manoeuvred their way across the room 
to the radio. By that time they may have 
got interested in the next programme. 
Caller: Or, of course, forgotten what they 
were coming across the kitchen to do, and 
go back again without switching off. 
Boyle: I’m glad you said that. I didn't feel 
it was right for me to say so. Next? 

CaHer: Mr Boyle, are you tbe same Jimmy 

Boyle from Glasgow who was pot in prison 

for murder and then became a sculptor? 
Boyle No, I don’t think so. 

Cafien fo that why you kept your name as 

James rather than Jimmy? To avoid con- 
fusion? 

Boyle Yes. We've done a lot of research 
into this one, and we found that people 
didn’t partkaUarfy want Radio 4 run by an 
ex-murderer and sculptor. Next, please, 
CaSkr . Why are you nakfeg the Today 
gramme even longer? ' 


Boyle: Our research shows that it is one of 
the most popular progr amm e^ on air 
Callen Might it not be that it is only the 
listening slot that is popular? Might it not 
be that people tend to switch on the radio 
for the news, weather etc, more at that time 

man ■ . 


* uy unyinu 

happens to be on, whether it is the ivaay 
programme or not? Might I also suggest 
that if the Todqyprogamrne we re truly pop- 

WOuld Today, and not 
the Erity programme? Might 1 suggest that 
you tty moving the Today prpgranSto the 
Stoppmg Forecast slot and see which gets 
the better audience? * 

Boyte No, you may not. Next* 

Cailar Until recently I was working in Ra- 
*0 4 programme production, bul I was 

^^oT lpp " tere - 

Boyle: Nextl 


ti' M&P 
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The biggest country in Europe 
is at the bottom of the table 



HAMISH 

McRAE 


The Ukraine's economy may 
have a very long way to go r 
but then so did Britain's just 
a few. decades ago 

D 7 YOU want to go back in time fly to the 
other side of Europe. There is a country with 
a population much the same as Britain, but 
one which resembles Britain of the late 
1940s— the Britain that anyone older than thrir 
mid -50s will re call. 

The war-time bomb Ha magi* aiti evident, 
with many fine 19th century buildings in the 
capital still just fagades. There are few cars 
on the roads and no parking meters. There 
are power cuts and dim street lights to save 
energy. Petty bureaucracy remains tri- 
umphant, with strings of permits needed for 
anyone who wants to start a business. There 
are naturally currency restrictions, stopping 
people taking too much money oat of the 
country. Personal taxation is crippling so peo- 
ple gpt round the system by using wads of cash 
and trading in the “informal" economy. 
While rationing has now ended the supply 
of basic goods remains uneven. The place is 
poor, of course, but the overwhelming im- 
pression in the capital at least is aot so much 
one of poverty but of a monochrome drab- 
ness. Yet on paper this same country has 
everything going for if the best quality land 
in Europe, a well-educated population, the 
possibility of being self-sufficient in energy 
in five years, a sub-tropical coastline, layers 
of culture. 

The country is tiie Ukraine, and I have just 
returned from a, yes, delightful and moving 
. weekend in Kiev. 

Ifyou write about economics 1 supposeyou 
inevitably tend to see countries through their 
economies. Ukraine is a fasdnating conun- 
drum, because despite its natural advantages 
it is - with 1 suppose the exception of parts 
of the fenmer Yugoslavia - the least successful 
economy in Europe. It sane of the fewplaces 
in the world where tterodhtei regarded as 
a strong currency. Seven years into indepen- 
dence, the process of economic reforms has 
only just begon and the level of GDP has fall- 
en, on the official figures, to something like 
one-third of its level before the break-up of. 
the Soviet Union. In fact it is the only former 
USSR country where GDP is still falling. True, 
the official figures win be wrong, for more than 
60 per cent of the economic activity is in the 
informal economy, but even allowing for that, 
things are pretty bad 

Is it hopeless? Well, no, for a whole series 
of reasons including one very big one. 

For a start a lot of Western money and ex- 
pertise is going into the place. Ukraine has 


the third latest programme, after Israel and 
Egypt, of USAID, the American government’s 
main aid effon. The IMF and World Bank 
are in there - not always with the most suc- 
cessful results, and there are problems at the 
moment with the IMF lending; but there is 
a solid commitment. We are there with the 
excellent Knowhow Fund, which finances ad- 
vice and which has been very important in 
'helping to lift the eexmonedes of cooniries such 
as Poland. Other Western governments are 
there too. 

Now you can becymcal about this effort 
and lam sure thatnot everyffmjgtbat the Wfest 
is doing or paying for is appropriate. Bnt we 
are not flying completely bfind* as we were, 
at the beginning of the 199Qs,wrtien we had 
no experience at all in converting a Com- 


mocratic, market one. Besides^ the re&af . 
Eastern Europe puflsi^,wrliiPGi*iH3,the^&r 
hitting 6-7 per cent growth, even th£Iaggard§ 
will be pulled up too.- 4 

Nert.toeremeCTQnnotisiiaturaIafflets.1 
was told foe famous blade earth, foe most fer- 
tile soil in Europe, really is as wonderful as it 
has been bifiecL Thecnltnral assets . are evident 
in Kiev, the churches, the pastel-painted T8th 
and 19& century facades, the choirs -hatf dose 
your eyes and Kiev could be fta%ue.Hie Black 
Sea coast is the Mediterranean withou t the 
hordes. And there is that most importaiafbim 
of natural asset, the fanwan capital not only 
of the well-educated population but also the 

dhyini — the milKniK nf T TW-atntarac -partvv . 

alariy in the US and Canada. 

Western companies are in there: 
McDonald’s has opemed, which you might not 
immediately think of as a great cultural im- 
port, bat remember that it is teaching Ukraini- 
ans the concept of service and its employees 
will be able to go off and apply the lessons 
they have learnt to other businesses. There 
is as yet no Western quality hotel in Kiev 
(which will lead to some fun when the EBRD 
has its annual meeting there in May) but are 
lots of small signs of Western quality service 
emerging: snail supermarkets, restaurants and 
foe likk There are many well-dressed and styl- 
ish people in tfic streets. lt is, apparently, much 

easier for a Westerner to live in Kiev now than 
it was even two years ago. 

But there is one thing that seems to me 
to be larger than any of these. It is that we 
have been there too-. ' 

In the 1940s we had extraordinary re- 
strictions on onr companies, which had, for 
example to getpermits, which were often re- 
fused. if they wanted to expand. We had ra- 
tioning, ro that there was a flourishing black . 
-market in rationed products. These regula- 
tions created exactly the same change in the 
balance of power between buxeancracy and 
citizen: you had to be nice to foediopkeep-- 
cr or the official. We had exchange controls. 
We had wage controls. 

■ In foot some of these petty, absurd, re- 
strictions lingered until the 1970s. You had 
to wait months for a telephone. There was the 
£B limit on wage increases. We had the visit 
from the. IMF and Denis Healey warning of 
the danger of riots in the streets. 

If it took us more than 40 years to ehmi- 
nate a command economy relic like ex- 
change controls, it is reasonable for a country 
like Ukraine to take a while to get rid of its 
command economy mentality too. Meanwhile, 
it remains a sad, but ultimately hopeful, 
reminder of a Britain merctfuDy long past 


This could be the woman who turns 
the feminists against Bill Clinton 


The taboo against sexual . 
predation in Nineties 
America has given : 
women new power, says 
t&ry Dejevsky. But will it 
be used for good or ill? 



THIS is the 


ami, an upfearoiBgjnala 
; kimt scripted. She say/shew 
V'qjEce as a desperate pditioner aski be* 
^abused his power ty trying to Vassrod 
"'grope. He says she was^tausd'and 
seeded comfort: he placed an'arm 
^^hershohlder.apedcrahCTfore- 
bcadmaybe, bu t nothing that could have 
Treat misconstrued. . 

They might have been an- aspiring 
starlet and a Hollywood director, a col- 
lege student and hex professor; a sec- 
retary and her boss, an army recruit and 
hex drflhnaster. But they happened to 
bea-vohnxtarywotkcrm distress and the 
President of the United States. And the 
scene was not some book-lined study or 
sordid mess room, but a corridor off the 
Oval Office, hallowed scene of summit 
meetings and state broadcasts. 

* The allegations are shocking, of 
course, but not beyond belie! BQ1 din- 
ton's “ripper problem 1 ' has always 
loomed in the background of his pres- 
idency. Thanks partly to Anita Hill and 
Clarence Thomas eight years ago - she 
said he had made crude advances to her 
at work and did not qualify to be a 
Supreme Court judge; he said he hadn’t, 
and did (and won his co nfirmati on in 
the Senate) - relations between the sex- 
es in America have become the most 
tense and litigious in the world. The 
co mbinatio n was a White House scan- 
dal waiting to happen. 

As yet, the truth of the Wflley-Qm- 
ton encounter is elusive^ Is it to be 
found in Kathleen Willey’s sad and 
seemingly reluctant accusations or in 
Bill Clinton’s sad and adamant denials 
- who knows? But something has 
changed. Ms Willey's personal credi- 
bility as a victim and the banality of her 
story threaten a crucial pillar of Mr 
Clinton’s political support: the women 
whose votes won him power five and 
a half years ago. 

Until Ms IWHcy’s telriwoon interview 
on Sunday night, opinion pods showed 
women standing loyally behind “their” 
President. When die sex scandal before 
last broke upon the world eight weeks 
agp -tape-recorded confesaans by afbr- 
mer White House trainee, Monica 
Lewinsky, of an 18-mcmth affair with Mr . 
Clinton -women were dismissive, or in- 
dulgent Mainstream women's groups 
withheld judgements in part because they 
genuinely feared drawing the wrong con- 
dusion; in part to mask the discord that 
raged in their ranks. 

There was surprise and not a lhtie 
(male) scorn at this non-reaction. How 
could free- thinking American women. 



Power of the harassed: Kathleen Willey in her TV interview 


who let pass no opportunity to damn a 
man for the slightest flirtation with a ju- 
nior female colleague, relax their rules 
for the President? 

The (male) political right accused 
feminists of going easy on Mr Clinton 


Only at the outer fringe of the fem- 
inist movement was Mr Clinton con- 
demned: for supposedly taking 
advantage of a junior colleague who was 
scarcely older than his daughter. The few 
moderate feminists who put their heads 


All the President’s women have done America a 
favour by drawing attention to the costs and 
benefits of the count r/s sexual harassment laws 


because he was helping to further their 
agenda -tax breaks for childcare, med- 
ical insurance for children, nursery ed- 
ucation, no more restrictions on 
abortion -and just wanted to keep him 
in office. Some suggested, not entirely 
without justification, that many women 
fancied Mr Clinton and were prepared 
,to give him the benefit of the doubt, 
much as they might dose their eyes to 
a lover’s dalliance. 

Inside women's groups, the argu- 
ments went to and fro. Some whispered 
distinctly unfeminist thoughts about 
Ms Lewinsky’s supposed unworthiness 
for support: that she was not a “nice 
girl”, that sbe had “asked for it”, that 
just maybe she actually set out to seduce 
the President of the United States. 


above the parapet explained their silence 
by referring to Mrs Clinton’s spirited de- 
fence of her husband. “If it’s all right 
by her," they said, “who are we to ob- 
ject?" And that was the view that pre- 
vailed - until now. 

Kathleen Willey’s television interview 
may have ended the truce. Even before 
it was aired, Patricia Ireland, the Pres- 
ident of the National Organisation of 
Women, said that if Ms Willey's accu- 
sations were true - his hand on her 
breast, her hand steered towards his gen- 
itals - Mr Clinton’s conduct was “not 
just sexual harassment, but sexual as- 
sault”. From then on it would be open 
season on Mr Clinton from all manner 
of feminist groups. 

In theory, the caveat “if the allega- 


tions are true” allows everyone a dig- 
nified retreat, even though few - in- 
cluding workers in the panicky White 
House - now seem prepared to bet oth- 
erwise. The release by Clinton's stall on 
Ihesday of personal letters from Ms Wil- 
ley to the President show just how dirty 
things can gcL But something good may 
yet come out of the whole lurid tangle. 

Monica Lewinsky - immortalised in 
the ridiculous film clip of her bchaitcd 
self rushing out of the crowd to clutch 
joyfully at the President - has given 
Americans something sexual to laugh 
about She seemed (and seems) so 
purposeful and so resilient that it was 
hard to see her os a victim; more a 
soubrette in the old-fashioned mould: 
good for Bill Clinton and good for 
America. 

From offices across the country 
came tales of men and women stand- 
ing by the water fountain cracking un- 
printable jokes about what might or 
might not have happened between Bill 
and Monica in the Oval Office. “Hav- 
ing sex? I sure hope they were." con- 
cluded one satirist: the thought of 
Monica spending her many visits at the 
White House advising on Nalo or the 
budget was just loo dire. If Monica 
Lewinsky has weakened the diktat of po- 
litical ultra-correctness at work, sbe has 
done America a favour. 

But so, more seriously and painful- 
ly, have all the President’s women, by 
drawing attention to the costs as well as 
the benefits of America’s confusing sex- 
ual harassment laws. 

Consider their cases: there are five 
names in play, and more, it is rumoured, 
in the wings. Tvo - Dolly Kyle Brown- 
ing, who says she was Mr Clinton’s 
school sweetheart and sporadic lover 
thereafter, and Gennifer Flowers, who 
says she was his mistress for 12 years 
- appear to have fallen out with him 
over his attempts to hush up the rela- 
tionships. IWo, Paula Jones and Kath- 
leen Wifley, say they suffered 
unwelcome advances. Monica as yet is 
saying nothing. 

Whether these women are telling the 
truth or not. the sexual harassment laws 
mean that the advantage is no longer 
only with the powerful. Flowers, Willey 
and Lewinsky all emerged from their en- 
counters with better jobs. Where sexu- 
al predation is taboo, a man’s moment 
of weakness gives a woman power. 
And in Nineties America, when sexual 
harassment has become the crime of the 
age, that power is all the greater. In the 
case of Bill Clinton, it is the power to 
discredit, even topple, the most powerful 
man in the world. 


, When even Eton doesn't want to be thought of as elitist ... 
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Equality may be a 
• false god blit true 
^meritocracy could 
be good for 
everyone 
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HERE’S a thing: the Head- 
masters’ Conference, which in- 
spects schools in the 
independent sector, has just 
mustered Eton and discovered 
that it is “not Elitist". 

Can you -imagine a worse 
end-of-term report for parents 
who have forked out the annual 
£14,000 in fees- and thafswith- 
out the frock coats? In my 
mind’s eye, I see an irate army 
of county types, Arab Sheikhs 
and terrifying Russian busi- 
nessmen hurtling out of their 
Range Rovers, armour-plated 
Mercedes and helkoptecslb de- 
mand their money back. 

The inspectors discovered 
that parents were worried by 
Eton's “snobbish reputation". 
That they repeated this concern 
without any indication of scep- 
ticism does not speak highly of 
their understanding of Iranian 
nature. It may be true that even 
the parents of Etonians fed it 
de rigeur these days to bemoan 
snobbery. It is a trail we tend 
to observe acutely in others. A 
small amount of it can be 
charming, but only if it is en-. 
tardy unaff ected. The phltO- 

cratic grandfather of a German 
friend, noted scourge of pre- 
tension in the lower orders, was 
horrified to hear that his de- 
scendant intends to become a 
lawyer. “In this family," he 

foundered, “we hire lawyers, we 

don’t become them.” 

Eton Is a similarly Elitist in- 
stitution and it fil behoves it to 
start fumbling round for ex- 
cuses. Besides the greenness of 

foe playing fields and the ex- 
pertise of the Classics mas- 
ters, a significant reason for any 
parent to send their children 
there— or indeed to any grand 
school - is to -network.- You 
don’t send your son off to swap 


rugby bruises with foe heir to 
the throne but one entirely 
unaware of foe potential pow- 
er of influential friends. 

This does however open up 
the question of what £litism - 
that most elastic of concepts - 
means and how much of it we 
want. It has not been a word of- 
ten heard recently, even on the 
more adventurous fringes erf the 
modernising Left 

But I sense that it is an the 
verge of recovering political re- 
spectability- In New York, .a 
spokesman for the Met re- 
cently answered a hostile ques- 
tion on whether the Opera 
House was Sitist with the an- 
swer that he very much hoped 
so, and that the aim was to 
make their thoroughly dlitist 
productions accessible to foe 
greatest number of people who 
would enjoy them. ' 

This meritocratic definition 
of 6Btism is the best defence - 
whethexyou are an opera house 
executive, a newspaper trying to 
carve its niche at the top of the 
marke t, ora Radio 4 controller 


Gordon Brown and Roy Hat- 
teisley. For all their differences, 
they agree that greater equal- 
ity is a fundamental goaL 
It is a long time since the Left 
reviewed how useful foe concept 
of maximising equality is. Out- 
side the wilder shores, it has ac- 
cepted that equality of outcome 
is impracticable and that at- 
tempts to engineer it would re- 
sult in a strongly centralised, 
heavily miserable society - what 
the East Germans used to call 
“the equality of shortages". The 
Left stfll uses “equality of op- 
portunity” as a laay substitute. 


one that offered a lot more 
equality without much allevi- 
ating misery? Pre-socialist rad- 
ical thought concentrated on 
foe reduction of poverty as a 
primary goal It did not concern 
itself so much with disparities 
of wealth after that Yet after 
1945, the gap between rich 
and poor came to obsess the 
Left. The same devotion to 
nominal pursuit of equality has 
afflicted education. Belief in this 
is steadily seeping away, al- 
though the official language re- 
mains ‘ unchanged. David 
Blunkett, who eschews selec- 


one who seeks to reform a well- 
loved institution. It is not one 
you can make when price - as 
at Eton or the Royal Opera 
House -debars an overwhelm* 
ingjy large number of people 
from gaming access to what is 
on offer. The trouble with mer- 
itocracy, as Groucho Man very 
probably said somewhere, is 
that it’s so damned expensive. 

Any argument about flitism 
fe inseparable from a discussion 
. of egalitarianism. The hoaiy 
old exchanges between those m 
favour of marimisfag equality of 
opportunity and foe standard- 
bearers for equality of outcome, 
achieved by redistribution, has 
been revived in spats between 



But the truth is that unless you 
unleashed a New Labourite 
Henry VIII to do to private 
schools what he did to the 
monasteries, people will use 
foeu greater wealfotomaximire 
foe opportunities of their chil- 
dren (by sending them to Eton, 
for example). It is very hard to 
stop them doing so. So hard, in 
fact, that no party aspiring to re- 
election would risk iL 
. . But would a society in winch 
a greater number of people 
fared well in terms of oppor- 
tunity and material outcome, 
but which contained great in- 
equalities, not be better than 


tion, nevertheless believes that 
it is all right to allow children 
with certain special talents like 
sport or music to attend special 
schools. The same principle 
wiH soon be extended to school- 
ing for promising linguists. It 
then becomes hard to argue 
against children who are very 
gifted at mathematics or any 
other academic subject being 
selectively educated too. 

We might go the whole hog 
and encourage every school to 
specialise in something, as dis- 
tricts in some educationally 
enterprising American cities 
(such as Seattle) have done. 


The most uplifting aspects of 
widespread specialisation is 
that it extends way beyond the 
traditionally academic defini- 
tions of meritocracy. A child of 
modest academic ability who is 
passionately fond of basketball 
can opt to attend a school with 
brilliant basketball facilities- It 
would certainly be an im- 
provement on our crude league 
table assessment of schools, 
which consigns so many to the 
disheartening category of being 
deemed to be not very good at 
anything. 

Meritocracy is an idea 
whose time has come. The 
whole philosophical drift of 
Blairite Ihmking tends in that 
direction. The centre-left has 
not yet found a way to embrace 
it without sounding callous; 
snobbish even. But it will, be- 
cause the alternative does not 
serve average achievers in 
schools well, let alone below- 
average ones. 

We will then face a forgot- 
ten question, put by Michael 
Young in his study of meritoc- 
racies after the war: how ruth- 
lessly can a society afford to 
implement such an idea? If we 
really assessed people by abil- 
ity and rewarded them accord- 
ingly, what would we do with 
those who, however generous 
the interpretation, are left be- 
hind in the race? Young point- 
ed out that the disadvantage of 
meritocracy was that it tended 
to produce a disillusioned, em- 
bittered under-class, isolated 
from and hostile to foe rest of 
society and which took little 
part in dvfl sodely. I don’t have 
the answer to this. But I would 
point out that the alternatives 
hove not prevented something 
very similar from arising with- 
out the compensatory benefits. 
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Booker chief leaves 
after second profit 
warning of the year 


Diageo aims to reach global pinnacle by 2002 


By Nigel Cepe 

City Correspondent 

THE CHIEF executive of 
Booker, ihc struggling cash and 
carry group, is to leave the 
company after it issued its sec- 
ond profits warning of the year 
yesterday. 

Charles Bowen, who has 
overseen a dramatic decline in 
Booker's fortunes in recent 
years, has already given up uQ his 
cvecu live responsibilities and 
could be in line for a pay-off of 
more than £600.000 under the 
terms of his two-year rolling con- 
tract. He was paid a salary of 
£315.000 for the year to the 
lasL year for which details on 
directors' pay are available. 

“The company has under- 
performed for years and he 
has paid the price for that." said 
one analyst. According to 
Booker's finance director, John 
Kilson. Mr Bowen was asked to 
leave by a unanimous decision 
of the rest of the board after it 
became dear Lhc group was go- 
ing to have to announce another 
profits alert. 

Mr Bowen was responsible 
for the £264m acquisition of 
rival cash & carry firm Nurdin 
& Peacock 18 months ago. The 
integration has been poorly 


handled and since then Booker 
has issued four profits warnings. 
-The erosion of shareholder 
value has been quite remark- 
able." said one analyst Booker 
shares stood at 470p at one 
point in 1994. Yesterday they 
closed 4p lower at 240p. 

A strategic review of 
Booker's operations will now be 
undertaken try Alan Smith, the 
Storehouse chairman, who 
moves up to become deputy 
chairman. He will report on the 
review's findings at the annual 
meeting in June. 

Analysts expect it to recom- 
mend the sale of all Booker's 
businesses apart from cash and 
carry and food distribution. 
Businesses up for sale could in- 
clude UK and American 
agribusiness such as salmon 
farming, a fish processing busi- 
ness and the prepared foods 
operation which makes sand- 
wiches and ready-made meals 
for supermarkets. 

Analysts said these interests 
could fetch a combined total of 
around £250m which could be 
returned to shareholders. They 
expect a cut in the dividend and 
some say the shares could be 
worth close to 300p. 

The slimming down of 
Booker follows amiTar moves by 


other food groups such as 
Perkins Foods, Hfflsdown Hold- 
ings and Dalgety. 

Booker blamed Its latest 
profit wanting on operational 
difficulties in the integration of 
the Nurdin cash and carry busi- 
ness. This will mean the “fuU fi- 
nancial benefits wifi now be 
realised slower than planned". 

The strength of sterling has 
also affected salmon prices and 
therefore profits. Booker said it 
ejects 1988 profits to be “some- 
what below market expecta- 
tion^*. Analysts cut their forecasts 
from as high as £1 10m to £90m. 

Commenting on the compa- 
ny's poor run, chairman 
Jonathan Ihyitor said; “1997 has 
been a difficult year for Booker. 
The board is now implementing 
a strategic review to ensure that 
shareholder value is significant- 
ly improved as we go forward. 77 

The full year to December 
1997 showed a foil in profits 
from £92.7m to £76.1m. This 
was due to a profits shortfall in 
the fourth quarter at the cash 
and cany operations. Problems 
included the failure of a sup- 
plier’s computer system, the 
timing of the increase in tobacco 
duty and unforeseen changes in 
the sales mix at the former Nur- 
din branches. 



DIAGEO, the world's largest drinks group 
formed by the merger of Grand 
Metropolitan and Guinness, yest er day 
outlined an ambitious target to become 
one of the world’ll top five companies by 
the year 2002. Chief executive John 
McGrath (above) said Diageoh market 
capitalisation of £24bn made It one of the 
biggest companies in the world. He 
wanted to be alongside Coca-Cola and 
Philip Morris in terms of returns to 


shareholders. Each divisional head has 
been dispatched to come up with ways of 
reaching that goal. Mr McGrath was 
speaking at the maiden financial results of 
the two companies, which formally joined 
forces on 12 December. The six months 
to 31 December showed pre-tax profits 
before exceptionaJs of £I_2bn, up 10 per 
cent on last time. Full-year profits were 
up 9 per cent at £I.95bn, broadly in line 
with analysts’ forecasts. 


Mixed signs on 
economy greet 
Brown’s Budget 


By Diane Coyle 

Economics Editor 


THERE WAS mixed econom- 
KumvsmfefibomsbdbreGor^ 
don Brown’s first full Budget. 
On the one band the Govern- 
ment repaid £l.9bn of the na- 
tional debt last month, a record 

repayment for a Febmaiy. On 
the other, the underlying infla- 
tion rate crept up to Z6 per cent 

above the 2L5 per cent target it 
had touched for just one month. 

The figures had little impact 
on the financial markets, where 
all judgement was suspended 
ahead of the Chancellor’s 
speech. Analysts said today’s 
figures on average earnings and 
retail sales would be more im- 
portant in the Bank of England’s 
calculations over interest rates. 

The unexpected repayment 
of debt, in contrasted to an ex- 
pected £2bn borrowing re- 
quirement last month, 

highlighted the healthy position 
of the government's finances. In 
die first II months of the fi- 
nancial year 1997/98 the gov- 
ernment repaid £1.7bn 

excluding privatisation pro- 
ceeds and the win dfall tax, 
compared to an underlying 
Public Sector Borrowing Re- 
quirement of £18.1ba at the 
same stage last financial year. 

Adding in the w indfall tax 
and privatisation receipts, the 


repayment in March to Febru- 
ary amounted to £6bu» 
pared with a £14bn PSBR the V- 
previous year. 

Part of the explanation for 
the recent stellar improvement 
has been the switch to self as- 
sessment, which has speeded up 
income tax receipts. These were 
42 per cent higher in January 
pnH February than in the same 
two months last year, but will fall 
bade in later months. 

However, other tax receipts 
are also buoyant t hank s to the 
strength of the economy, and 
especially consumer spending, 
in the past year. 

Just as important has been 
the Government's extraordinary 
control over expenditure. Spend- 
‘ mg by central government de- v 
partments is actually lower than 
a year ago, at £2632bn m Aprfl- 
Febniary, down from £2643bn 
in the same months last year. 
Even a traditional end-of-year 
spree wSl keep the total below 
the Treasury's forecast growth of 
1 percent. 

Yesterday’s inflation figures 
were less favourable, although 
the experts differed in their 
reaction. 

The headline rate of retail 
price inflation edged up from 
33 per cent to 3.4 per cent in 
f^bniaiy, while the target mea- 
sure climbed from 23 per cent 
to 2.6 per cent 


First Leisure appoints independent directors to stave off investor revolt 

By Andrew Yates 


Head of investment trust trade body makes early exit 


MICHAEL Grade, the former 
media mogul who now chairs 
First Leisure, yesterday caved 
into pressure from large share- 
holders to reform the anti- 
quated board structure of the 
bars to bowling group. 

First Leisure has been 
forced to bring forward plans 


to appoint two new indepen- 
dent non-executive directors 
to the board to stave off a po- 
tential shareholder revolt over 
a series of controversial mea- 
sures including Mr Grade’s 
own £4_5m. four-year pay deaL 
However, some of First 
Leisure's largest institutional 
shareholders remain angry that 
Mr Grade has ignored their de- 


mands for a more for-reaching 
shake up of the board and be- 
lieve the plans do not go for 

enough to placate their growing 
concerns about the way the 
group is run. 

First Leisure plans to appoint 
the new non-executive directors 
within 12 months, to replace two, 
as yet unspecified, existing non- 
executive board members. The 


move is designed to assuage 
shareholder concerns that the 
current non-executive directors 
lack independence. 

The concessions were 
enough to ensure that three 
non-executive directors in- 
cluding Joe Bollom, David 
Ducks and Sir John Woolf 
were re-elected to xhe board. 
However, they only nareowly' 


won a poll at the agm, with 
more than 45 per cent of the 
shareholders showing their dis- 
satisfaction with First Leisure 
by voting against them. The 
three non-executives have at- 
tracted specific criticism from 
institutional shareholders and 
are candidates to lose their po- 
sitions when the new directors 
are appointed.'^"^;' ' . " 


By Andrew Verity 


MICHAEL Hart, the bead of 
the investment trust trade body 
which has been mired m con- 
troversy in recent months, sud- 
denly resigned yesterday after 
less than three months in the joix 
Mr Hart resigned as director- 
geueral of the AITC, whose 
members £62bn of for 


vestors’ funds, after telling 
mlfcagipg he had become 01 and 
found the job much more 
demanding than expected. No 
replacement has been found. 

He had opposed intense 
pressure from shareholders such 
as Hermes Investment Man- 
agement, the corporate gover- 
nance hawks, far the boards of 
investment trust companies to be _ 


seen to be more independent of 
Th fffr fimd manage m 

Hermes, together with City of 

TonAmfimrimariag pre, used their 
shareholding? to oust the entire 
board of the Brazilian Smaller 
Companies Investment Rust at die 
end of January. Mr Hart had 
been chairman of the trust at the 
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Jongleurs 
Comedy Clubs 

2 fori ticket offer 

The Independent and Independent on Sunday are giving readers the opportunity 
to enjoy the Jongleurs experience. We have arranged for a special 2 for I deal 
whereby readers will be entitled to one free ticket for each ticket purchased. The 
free ticket is to the same value as the bought ticket and for the same show. Also 
included will be free membership to Jongleurs Comedy Clubs worth £5. 

Jongleurs currently has four comedy clubs and a further four will be opening 
soon. The 2 for 1 comedy card will be valid at all venues. 

fOA/Gi-^C^tS 

C OMSDY CLUBS 

# Battersea. - 49 Lavender Gardens, Battersea, London, SWI1 IDJ # Camden - Middle 
Yard, Camden Lock, Chalk Farm Road, London, NWI BAB # Bow - Bow Wharf, 221 Grove 

Road, London, E3 IAA # Leicester - 30/32 Granby Street, Leicester, LEI I PE 

Opening in Spring/Summer 1998 

# Oxford - 3/5 Hythe Bridge Street 0 Watford - 76 The Parade # Southampton - 2/4 

High Street # Nottingham - Casde Wharf. Canal Street 


How to apply 

Simply collect 4 tokens from the 7 we will be printing everday until 
Saturday 2! March. Then, together with the coupon we will print 
on Thursday, Friday and Saturday, send with SAE to The Indepen- 
dent Comedy Offer, PO Bax 6066, 

Tamworth, Staffs, B79 7XQ. Your 2 for I comedy card wffi then be 
dispatched to you. The offer is valid until 3! October 1998 


COUPON 

2 

INDEPfkDENT 

Terms and conditions 

The cart model the bearer to one free defat for each Octet purchased. Tlie free octet is to dte sun* 'Qdw at the bought ticket and far die mm show The 

trqM an subject to anttb&ty. The bet idem on Suurdiy at Camden and Bttmi n not IncteM ki die promcekn. Advertised Une-eps we Mbjccs to 
dam. Tickets muse be booted through die central best office on (X7I 564 250a When bool*gaak far the teJapendent offer: tockirigi arc by owfc or deb* 
cut! only and are subject so a 5% booking he up to a maximum of G. NorrmJ Newtpapw Pubfafwsg pfc term* and caodoons aptfc 



Texas Utilities pulls ahead 
in tussle for Energy Group 

Tfexas Utilities raised the stakes in the battle for Energy Group 
by acquiring a further 7 per cent of the company, taking its 
holding to 22 per cent. Its brokers, Merrill Lynch, bought 37 
million Energy shares to add to 715 million already held. 
Texas, bidding £4.45bn, now owns shares worth £960m, mak- 
ing it unKkely the rival bidder, PaciSCorp, can acquire 80 per 
cent of Energy Group's shares - the threshold it would need 
to reach to consolidate the company for tax purposes. 

Lloyd’s nets £1 . 16bn profit 

Lloyd's of London, the insurance market, announced record 
pre-tax profits for 1995 of £1.16bn, including a net release 
of reserves totalling £149m. The overall profit for 1994, in- 
cluding a net release of reserves of £82m, was £1.1 Obn. Max 
Tkylor, the chairman, welcomed the figures but said condi- 
tions had deteriorated since 1995. 

WPP Group snaps up S&J 

WPP Group, the world’s largest advertising and marketing 
company, has bought Smith and Jones Communications, a 
UK buriness-to-business agency specialising in hi-tech in- 
dustries, for an initial consideration of £3.55 m. S&J has more 
than 40 clients in the hi-tech sector, including Hitachi, 
Motorola, Sony and Fore Systems. 

Dorling Kindersiey drops 

The educational publisher Darling Kindersiey posted sharply 
lower profits and said that it faced a challenging year cine to 
the pound's strength and the tough multimedia market. Pre- 
tax profits foil 40 per cent to £4.Lm for the six months to 31 
December. 

BT rings the changes 

Bill Godcburn, who joined BT from WH Smith last year as 
managing director of its UK telecoms busmess, was a p p oi n ted 
10 the BT board. BT also announced the retirement of two 
non -executive directors - Bert Roberts, chairman of MCL 
B Ts one-time US merger partner, and Birgit BreueL 

Courtaulds closes plant 

Couztaulds is to dose its Wue r Soluble Rrtymers busmess, 
based in Derby. The unit, which produces additives for food 
and other products, employs 70 people. 
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Investors bet on Ladbroke merger 


MARKET REPORT 



DEREK PAIN 



As the Chancellor, Gordon 
Brawn, addressed the nation 
many in the stodt market were 
placing bets on Ladbroke^ the 
bookie and hotelier. 

Perhaps the famous Chel- 
tenham race meeting helped 
concentrate minds but, in 
heavy trading, the shares raced 

ahead 16.75p to a 337.75p 
peak. 

Takeover talk was in the ain 
Although recent develop- 
ments and noises in the US 
seem to reduce the chance of 
a deal with Hilton Hotel 
Corporation there still re- 
mains a sneaking feeling that 
Ladbroke will snug gle up to 
the American group. »- 

Ladbroke owns the in- 
ternational Hilton hotel 
spread. HHC takes in the 
brand’s US operations.' 

The two side have dis- 
cussed their future relation- . 
ship. Although a merger 
makes sense it is known that 
HHC is nervous about the 
difficulties cross-border deals 
can create. 


One possibility thought to 
be under consideration is, in 
effect, a merger of the two 
hotel portfolios, with both 
HHC and Ladbroke having 
stakes in a stand-alone, pos- 
sibly quoted, Hilton Hotel 
company. 


of around 60 points, .after 
68.6, when Mr Brown 
launched into his Budget 
oration. When he sat down it 
was showing a 49.S gain at 
5,834.9, another dosing high. 

Supporting indices 
stretched to peaks with, once 
again, investors bargain 
hunting among the market’s 
under card. The small mid cap 
index readied 5,403.1 and the 
SmaDCap index rose 6.1 to 
2^66. Utilities were buoyant 
with Thames Water 34.5p 

to 930.5p and ScottishPOwer 
a further 17_5p to 526p. 

Once again financials were 
in form, helped by a US 
rnmour that HSBC, owner of 
the Midland Bank, was think- 
ing of bidding for the JP 


Morgan securities house. 
HSBC fell 32p to l£53p but 
the latest merger tremors 
lifted Bank of Scotland 34.5p 
to' 703_5p and National 
Westminster Bank 44p to 
l,095p. 

Wblseley, the building ma- 
terials group, suffered a sharp 
fall, 53-5p to 451.5p, as ana- 
lysts’ downgrading following 
tile interim trading report. 
Bookers, the cash and cany 
chain, fell 8p to 241p follow- 
ing the latest profits warning. 

British Airways continued 
to reflect hopes of Brussels 
clearance for its comrovexaal 
American Airlines link, gain- 
ing 35-5p to 61 lUp. 

Colt Telecom’s remark- 
able progress went on as the 
market sensed a takeover bid 
was inevitable. A US strike is 
now the expected develop- 
ment. The shares jumped 95p 
to l,630p, yet another peak. 
BT, on the back of SBC War- 
bujg support, gained 13_5p to 
625p 

Oriel, the insurance group 


which has been involved in on- 
off takeover talks for more 
than two years, rose 2p to 
95 ip. The company said last 
week it was involved in dis- 
cussions which could lead to 
the sale of afl or part of the 
business. 

Now Dr Mohamed bin 
Musa al- Yousef, who is closely 
related with the Oman Na- 
tional Insurance Co, has 
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declared he is interested in no 
less than 19.44 per cent of the 
company. 

Oman National has had a 
9.4 per cent stake for some 
time. The rest of the Al- 
Yousef-rcfatcd holding ap- 
pears to have been acquhed in 

recent weeks. 

Newcomers did well. 
Oxford Asymmetry, a biotech 
services group placed at 290p, 
soared to 421p in busy trading. 
It is one of the few pharma- 
ceutical newcomers to be in 
the black, producing a £2m 
profit last year. 

Ccmetnne, soon to be 
called ITE, traded at 725p 
against a 47_5p cash call. The 
company was suspended while 
it took over ITE, organising 
exhibitions i n th e former 
Soviet Union. ITE is the cre- 
ation of Laura: Lews, founder 
of Blenheim, the exhibition 
group taken over by United 
News & Media. 

Guardian IT reflected the 
astonishing strength of the 
intelligence technology sector 


thk year. Placed at 255p the 
shares dosed on Monday at 
411 jp and then went to 43Sp. 

Acorn, the computer group 
lost some of its recent 
firp-ngrh, falling I9p tO 153-5p. 
Its 38 percent owned associ- 
ate. ARM Holdings, a maker 
of computer chips, is planning 
a London and New York share 
listing. 

Fiberaet, rolling out a na- 
tional digital network, rose a 
further 17p to 31 Op and Jum- 
bo International, the old Self- 
Sealing Systems, put on 3p to 
26.5p; the shares have been as 
high as 36 Jp. 

Paragon, a financial group, 
jumped 47-5p to 2JQp. Ji has 
become folly listed following 
an acquisition and cash call. 
Little Wynnstay Properties 
responded to director buying 
with a I Op advance to 145p. 

Retailer Blacks Leisure 
fell 19p 10 4625p on the likely 
delay in Lhe floatation of 
Sports Division, the sports re- 
tailer, and a switch from buy 
to bold by SG Securities. 


taking STOCK 

EXPECT corporate action 
soon at Thomas Jourdan, 
Earned for its Corby trouser 
press. David Abell, the con- 
troversial businessman who 

used to run the So ter con- 
glomerate, has reported half- 
year profits of just over £lm 
and the group has dearly 
been prepared to hit the ac- 
quisition trail. Since arriving, 
Mr AbeU, who with friends 
obtained control by ousting 
the former board, has raised 
£5m through a rights issue. 
The shares rose 4p to S6Sp. 

ENGINEER Ash & Lacy is 
undervalued, says stockbro- 
ker Albert E Sharp. At 167p 
the shares are on an “overly 
harsh" 60 per cent discount 
to the market; 50 per cent to 
the engineering sector and 30 
per cent to the rest of the 
smaller engineers. 

BRITISH Thornton, suspend- 
ed at 25J>p, is paying £13m, 
mostly in shares, for Planit. a 
developer of point-of-sale 
software. It placed 11 million 
shares at 20p. Share dealings 
should resume on 7 April. 
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Kenneth Clarke, the former Chancellor of the Exchequer, shares 
his wealth of experience with us as he analyses the Budget and 
Its effect on the economy > 'Kenneth Clarke's Chronicle" Is 
broadcast every Thursday at 13.19, 15.19. 17.19. 21.19 and 
23.19 * It'll be worth turning on * 
www.bloonberg.con/uk *■ BE (■ THE K B OK 
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the renaissance man 


jl 2 ■ FORM can sometimes be a dis- 

totting nrirroc. accentu ating pm* 
i': '/ aspect of a player's game, white 

hiding a no t h e r . For the selectors, 

ilisayardstickiiiatofteiiseenis 
. j, the fairest way to Judge be- 
'J. tween players. Yet feim^ as 
J:\0f England win no doubt point out 
; fafiowxngtbe heavy rain that de- 
>; ji niedthem a chance of victory in 

\- '.y ■ Barbados, is not always a refiabte 
r;. currency in sport and form bois- 

-n. ; estend to provide just as many 

> losers as winners. 

^ . : The selection of Mark Ram- 

ie t prakash and Angus Fraser for 
.JJ : ■ England's one-day squad, sched- 
vv. \ uled to play five limited-over rn- 

ijj • ' temationals after the final Test, . 
V; ■ . are two such picks. But if their 
! selections win have helped the 
;J t Middlesex pair to get over the 
■< : disappoimments of the lastly 

the fact that neither were con- ' 
^ ridered for Sbaijah, questions 

a once more the wisdom of pick- 
ing those performing in die 'Jhst 
:/ : . arena for the budy-burly of one^ 

" si^ ' day cricket 

• S ■ F° r Ramprakash, the in- 

vrriVcment will he co nfirmati on 

s ■ that be is now a wanted com- 
i- ^ . modity. The last three weeks 
■ "t i. . have seen a revelation in the 
; ? i . Middlesex captain’s game. 

. ■- * • Somewhere between The Oval 
' : and Georgetown, Ramprakash 

- t'l has been transformed from pre- 
■ : codons, hot-tempered under- 

.. \ achiev er, to <y\mep ne nasemhling 

- z ’ Bjorn Borg on valium. 

~ When changes of that mag- 


Derek Pringle questions the wisdom of lcvd 011 actuafl y v*™* tobtia - 

■ • - " disadvantage in the. shorter 

adding Test- heroes Ramprakash and Lading a wen-disguised 

r- ^ dower bait or enough. pace to 

rraserto .the one-day intejriationai squad boupcc it up into the batsman’s 


nitudeaoccur, the selectors are 
right to include Ism, despite an- 
other modest record and !* top 
one-day some toner than Rasa's. 

Nevertheless, in keeping wifii 
David Lloyd's prefereacc for 
multi-dinieorioha] players, his 
qualities as a Beider as wefl as 
his reccnt sbowings asaa off- 
spinner, are an, asset tiiatjnay 
eventually ootwei^ bis present 
renaissance with foe re- 

birth vividly witnes&ed at the. 


feds rjgfrt -^1 hecholcft of Fritscr 
appearswiioCy inap p t o p o aie . As 
abowfejTt^haspfovwi^Eag- 
land with a emtiag edge on the 
spicy back? rfltioira , and 
Guyana, Baser hasxoaioabtetBy 
done an otUstandSog job. 


game. Lacking a well-disguised 
slower bail or enough, pace to 
lyginty ft y p into ft e bagman's 
rfc cage Fraser Is Beefy tabe ex- 
posed if the prtrfies arc fiat, and 
fans d the “Crash-BangW^Rop'* 
starts to one-day matches, wiH 
relish hs duels withPhak) Wal- 
lace atmoa as much as the bats- 
man. 

‘ ff it does, not main* much 
^canse, Fraser’s iuchisioa is pot 


• He has also frowted a lot of .tile only questionable decision, 
overs, though the aeed fbr rest ar?jf news that John Emborey, 
hefcaefe suimrerseaygagainst . . the. team’s bowing coach, is to 
$mdh~Afirica is farietfa season k^theTM before tbeone-dry 
for gatJudjpg cup-,. .rnyfoos, is another that ap-~ 


centmy. 

"The way heh.piayedhere 
hay been quite exceptional,” 
said David Graveney r tt» chair- 
man of selectors after the one- 
day squad was .aanomiced. 
‘Tie’s also showed a side ofhis 


sefectifgr‘Td rafter ^cadfaee 
wsefcs out here than go to Por- 
tugal for pxe^eason with Mid- 


with hfa howling * 


West Indies call up Rose and Murray 

THEWfest Indies have drx^pped wkketkeeper David WDUams 
and pace bowlo' bn Bidiop for die sixth and final Tfest which 
starts in St John’s, Antigna, on ftidqi Bk? have been re- 
placed in a sqnad of 13 by die Jamaican fort bovder Fnaddyu 
Rose and wicketkeeper Junior Murray of the W in dward Is- 
lands. The Wfest ladies lead the series 2-1. 

WEST MOIES SQUAD: Briwi Lam CcsottOvtonLartmt, PNoVMk«C^Hood- 
ar, SMvnafhw CtandorpaA JhinyMamc ftotand Hc*^ J^orMwrvy (wWJ, CurVy 
ArrfcroBB. Frafidjo Hose, Milan Ucisan, Caurlnay Wtohh. Ckaialti Rermartie. 


$radh Africa is a season leaVe tbeiour before tbeone-day 

• for Iscfachqg oqp-;. ..tmache a, is anothex tlmt ap- 

^menskxnal ^ede as a sp«ia&r : peart misgmded. 
txiwier.At hBtaneo^^^I^s- '. : fipiburey has ma^y qualities 
-tfisgoiqgfowanttppikya^p£ as a coach, but his p r owess as a 
fiertasposs&teandasfoeman^ooe-dayboKderwinBOtbesur- 
IfflBSelf said i^xm tearing ctftes - passed in a buny. As En^and 
sefettimr^d rather ^cadttgee have three off-spinners in their 
weeks out here than go to For- one-day party— who would all 
tpgal for pre-season with Mid- surely benefit from his expert ise 
dfeexr” . • • -his departure at the behest of 

Baser is a classic case of bis county, Northamptonshire, 
where the dafls required at Tfcst where be is first-team coach, isyet 

another case of the tall wagging 

n , u the dogat EngjaDcTsezpmise. 

Rose and Murray uLs Sops soS there 

[wickEtkeeper David 'WflUams is a real danger that the En^and 

rflie sixth mid final Tfest which teams xtxsy never quite f ulfil 

m Riday. They have been re- their potential, 

amaicaa East bowkr FranMyn 

u» «mw 7.T Brown. Robert Croft, Mark Ealham, 


Baser is a classic case c£ 
whore the drills required at Tbst 



Brown Robert Croft, Mark EaBiam, 
Matthew Hon**, Dmd HaodM Gum 
Mck. Man Holloaks. Ban HolDoato, 
Angus Fraser, Nick Knight Marie Rom- 
pnuatsh. Jack RussaR Alee Stawart, 
Qratwn Thorpa. 


Marie Ramprakash *s emergence as a multi-dimensional player has earned him a place in 
the England one-day international squad Photograph: David Ashdown 


Birkdale backtracks over the use of buggy j Oder Cash Sets Bath Up for next TOUnd 


^ .re- 


By Andy Farrell 

THE sound of a golf cart’s 
alarm warning - for when it is 
reverting - could be heard at 
Royal Birkdale yesterday as 
the- Royal & Ancient back- 
tracked on its earlier strident 
position on the use of buggies 
in the Open Championship. 

Casey Martin, the American 
golfer who. suffers from a de- 
geoejatiyeLC^pJlafoj^disoKifT 
in his lower right 1% might stifl 
be able to use a cart if he en- 
ters the Open. Martin won a 
court case in America to use a 
buggy on the US Tbur and has 
been told by the USGA that he 
can also ride one should he 
■ qualify far the US Open. 

Michael BonaBadc, secretary 


Huntingdon 


HYPERION 

1^0 Bigwig 2^0 Lord Richfield 2^5 
Bay Lot^h 3^5 No Pattern 4^)5 Roy- 
al Arctic 4^U)% Dante 5.15 Chief Rod 
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' a mb 
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of the R&A, initially ruled out 
a similar move at the Openbut 
now admits the Huh are raking 
leg-al advice. A clause in the reg- 
ulations allowing officials to 
offer lifts to players in excep- 
tional circumstances, as when 
they have to go back to the tee 
after losing a ball, could be ap- 
plied to Martin. _ 

Tf and when be enters it win 

be up to die Champ io nship 

Committee fo^eode whether 


they will invoke mat danse” 
Bci»anack siut, “ " 

"TTie general policy is -that 
players must walk. The matter 
has been discussed and that is 
the feefing, bin we are taking ad- 
vice on the matter. Everyone 
has great sympathy for Casey, 
but one of the problems is 
where do you stop? If yon al- 
low one to have a bu gg y, you 


could have a lot of players pro- 
ducing doctors’ certificates. In 
any case, it is fogistically almost 
im possib le to get a buggy round 
this course.” • 

Another of Bonaflack's con- 
cerns is how easy it would be to 
manoeuvre a buggy through 
the sand dimes at Birkdale, 
where all 18 greens have been 
successfully rebuilt since Aus- 
tralian Tan Baker-Finch wm the 
Open# the Lancaslmshnks in 
1991. v-. . i 

, v^H^yi^^recefy^ua. tbreo- 
year exemption to the US 
Open, allowing him to extend 
his streak of consecutive majors 
past the 150 mark, it looks like- 
ly that Jack Nicklaus will con- 
tinue to support the Open. “I 
hope his hips hold up and he 
doesn’t ask fora buggy,” Banal- 
lack said. - 


Rugby Union 


By Chris Hewett 

Professkmal rugby players may 
be a puritanical lot co mpa red to 
their alcohol-soaked predeces- 
sors- for beer bottles in the ho- 
tel room, read diet sheets in the 
sauna — but the latest upturn in 
the fortunes, of Bath ap pe a rs in- 
extricably finked to the demon 
boccre. Less than tw> months af- 
ter whining a European Cham- 
piooship sponsored by Hemeken 
(the lager people), the West 
countrymen yesterday signalled 
the end of their £lm dral with 
Thachers (the whisky people) ty 

clinching a three-yfcar agree- 
ment with Blackthorn (the cider 
people) worth a cool £2m. 


Drinks all round at The Rec, 
then. 

Given that Bath are already 
financed to the tune of £2ro-plus 
by Andrew Brownsword, their 
localjet-setting tycoon, they can 
now boast unrivalled spending 
power and will almost certainly 
raid the tranrf ex market this sum- 
roer in an effort to bolster then- 
squad m several key areas. They 
haye already dedared an inter- 
est mNeJ Jenkins, the Welsh in- 
ternational stand-off, and win 
also go hunting for a top-class 
scmm-haK. at least one wing for- 
ward and a couple of lodes. 

More urgent still, however, is 
their search for a venue capable 
of accommodating at least 15,000 
spectators. The Bath board will 
use some of the new money to 
underpin development plans at 


their current council-owned 
pitch, but if the local politicians 
continue to obstruct their ambi- 
tions, they will either commit 
themsdwstobuildmgaiiew,all- 
seater stadium or negotiate a 
ground-share outside the city. 

As if to prove that thin^ are 
suddenly looking up for a dub 
deep m the doldrums as recently 
as early January, the Bath left 
win&, Adedayo Adebayo, .was 
yesterday called into the England 
squad for this weekendVCal- 
cutta Cup match with Scotland. 
Adebayo was dropped from the 
Test side after the autumn in- 
tenwrionri wtte New Zeafanri at 
Old Thifiord. but injuries to 
both David Rees and Tbny Un- 
derwood have opened the door 
qnra again. 

Rees strained a muscle in his 
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4 633082 UR8CMEnBBnCSS(l1)807St|MiMkMig 

5 223030 BKOtemnenO _J™ State V 


E 4SP5 nai7WRp1)(0)5ao teFNMten 

7 060522 »BCHa(1^ (P)7gn ItoSQnd 

li d B U BWtdtiWtetete>te^Eteh8fttt»ftir 

9 s<12ftlS0O±B8iW1Hl 

BEnwaMfctMteM O Ite lte ^Mltete qDQ iii . 
M WrteMte.7-1 Bfcgfe,M MteM Pdd%l» 

4.05 HANDICAP HURDLE (CLASS E) 

£2,900 added 3m 2t 

1 45230 ounnwpaaaa PHteyp) 

2 pH WDnxTORwanwas scanB 

3 06F1E 1UYpl)(QQB82 ASSdBiV 

4 40TJ-P HJPH0MC [34 8 8 D S«Rn 

9 OBBOI ROYAL MCnC (1458 0 CYW>P) 

g 4 oq* 3 uHOMVpanaaa romi 

7 080554 IBCHBtSTEfll) (CD) 6 DU TRnd 

b 06683 umjEOBcaonaaB rm tm 

9 8H5 MnB)R0SE{U|7n5 KWtat(7) 

t3 B46PAJ uuwpgpojvrs TUart wi (T) 

8 S52CF TUCXBS1D«pqSS4 JABcCatqf 

v. 0004 aaouoironaJUE (W)7 oa PWfcpta 

a F-OS3 snmmoKWOGE{i99V2 

a ROMS CAMB0(U|VT>D R9ktetefSi 

t P4003 EDUnrSOARLMBfNIRaO JCMfcJfB 

5 -50483 ARDgeAR(l5)6*0 Htetayn 

-IBdtemt- 

AUtaBwWfQKteteAvwhKCBteaKSAE^i- 
m OteB w Ml JteterM 7fc 
BE77W& S-1 Mr OrfMe, U to)* Artie, 7-1 T** H 
aijnte um am iB-i oiaa 

4A0 NOVICE CHASE (CLASS E) £AfiO0 
added 2m 4f 110yds 
i -ora ssau(rE(u)(D)7flB_ ooMte 


2 5-B25 *ucajsnwan»p6)CD)t)H2 jcour 

3 war DUAL OR BUST (2^ 782 RteS 

4 003384 mmUMSrpBflirVl JJtetaonR 

5 EHB5 NUHUCSPfE 03^)682 — aBachBor(7)B 

6 000P- PRUSmoaB(*tl)782 Hmernrn 

7 32 Wf SIBEF 0 BDpR||D )982 DMApCr 

8 HUM TWfflKW00DPJ)8 82 BCtateA 

-Bdtated- 

BErratt44»0ta« M StefteSI AWWIMlLlM 
Of BteW4 No«le^«,1*1 IteteNiW Rteoo Md, 
33-lftrtPtetai 

5.15 NH FLAT RACE (CLASS H) £1^00 
added 2m 110yds 

1 SB- EASBYKIE P27){E»88 II DBteV 

2 0 ARCTIC UX)GE(S3)88 4 CtelteWp) 

3 3 CHIFRED MOSEpSKBF) 5 fl 4 

4 C0NSIANTHUSBMO5fl4 XMqmP) 

5 0 HB4B4JRT(H)38« BMtaR 

8 4DBE5D4 OJUate 

7 0 HARNEY KMBfMtyS 84 DRng m(T) 

8 aCUWBM0CRni384 ASteb 

6 THERED RECI0R584 HrEdgrBpivfT] 

« 0 MKAyA)CAD(tB)SVS DC&tom 

8 8 JOHN BUSH H4 a « OBfM 

a KAMUBRAVE4 DC JAMcClrfby 

S 0 R0BaunP94O« DGtepH 

a o ieijah(*b)4»ij v State) 

-14itacind- 

■IIMlMCMaMNteM The RMRKfebSI tort)** 
1W SottemtoteM-l ltenqrn«YM HtetaftJDteA- 
War Ated. Jte Bte.S-1 can 


groin during Sale's Premiership 
victory over Harlequins at the 
weekend and is considered a ma- 
jor doubt for Munayfield. Un- 
derwood has a more realistic 
chance of shaking off the effects 
of a twisted knee, but continues 
to give cause for concern. 

Meanwhile, ftwr Bath young- 
steis have been named in the 
England Under-21 tide to face 
the Scots in Edinburgh on Fri- 
day. Chris Horsman, happily re- 
covered from testicular cancer 
after an extensive course of 
chemotherapy, plays at loose- 
head prop while Andy Long, a 
Tbst debutant against Australia 
last November, captains the side 
from booker, lain Balshaw and 
Jon Prichard complete the club 
contingent at full-back and cen- 
tre respectively. 


Today’s fixtures 


Football 

MOunfcM atmd 

EUROPEAN CUP 

QUARTER-HNALS SECOfffi LEG 

Bor D ortmun d (0) v B Munich (0) (745) 

Dynamo KJ«V fl) v JuvwNua ft ) (7A5) _ 

ten IM (0) « tenoco (0) (7.46) 

R Madrid (1) v B Lnvartuson (1) (7.43) 
PA CARLMG PREMIERSHIP 

NmrcHUn v Orytel Pate* PA5) 

HAUOMWJOE FOOTBALL LEAXUm 
PIRST DIVISION 

SwWon v Wotvu (7 AS) — .... 

OMVAUmUL CONFERENCE 
Gataahwd v Kkatormlnatar (7 AS) — 
TS4NENT8 SCOTTISH CUP 
FIFTH-ROUND REPLAY 
Dundoov R»BBn (7 AS) — 




Warn. 

UNIBOND LEAGUE Prwntor Dlvtaion: 

RaddH» BctouJi v tanotoy Fhat D M ito n- 
ateHvweodV Witte AUon 


Mather 
may miss 
eight 
weeks 

By Dare Hadfieki 

CASTLEFORD fear they coukl 
be without their centre, Barne- 
Jon Mather, for eight weeks 
with a fractured jaw. 

Mather was felled by a blow 

which Sheffield's Keith Senior 
w31 face a cfecipfinaty hearing 
morrow. Meanwhile, his jaw re- 
mains loo swollen for doctors to 
be sure whether there Is a break. 

“If there k, he will miss our 
opening Super League maldies,* 1 
a club spokesman said, “it 
doesn’t change our attitude to the 
circumstances of the injuiy, but 
it would be a major blow to be 
without one of our trump cards." 

Sheffield's Silk Cut Chal- 
lenge Cup semi-final against 
Salford wHl be staged at Head- 
inglcy a week on Saturday. The 
Rugby League has decided 
against taking the London- 
Wigan semi-final the next day to 
a new venue in the Midlands, and 
it will be played at Huddersfield. 

“Our strategy is only to take 
major matches to development 
areas where we have full-time 
personnel working at grassroots 
level to raise public awareness," 
the League’s acting chief exec- 
utive, Nefl Tunnidiffc, said. 

Amateur dubs are being of- 
fered the prospect of joining the 
Rugby League. The First and 
Second Division A^xinion has 
invited applications from dubs 
who aspire to play at a higher lev- 
el, with those from outside the 
game’s traditional areas partic- 
ularly welcome. 

The plans for the present sys- 
tem of 11 dubs in the First Di- 
virion and eight in the Second to 
be replaced by a First Division 
of 14 sides and a Second of 12 
or 14. Hemd Hempstead are 43 b- 
vious candidates, while FASDA 
has said it would welcome an ap- 
plication from Blackpool, who 
announced that they would fold 
after frilling to win bade their 
place in the League. 

Whether leading amateur 
dubs will be willing to switch to 
a s umm er season and compete 
against professional sides with 
News Corporation funding is 
uncertain, however. The re- 
sponse to the invitation at this 
week’s meeting of the National 
Conference -- the amateur 
game’s (Elite competition - was 
described as “lukewarm". 


NORTH WEST COUNTIES LEAGUE Hut 
DWatoo: St Hotans v Attwtzn LA 
JEWSON EASTERN LEAGUE Piwnlar M- 
vMok Soham v Sudbury Hsun. 

IRISH LEAGUE COCA-COLA FtoodHt 
Clip aaniHInab Bolymena v C#fte*Ba (at 
Soaview) 

POND NS LEAGUE Prater Dtvtoton: 
Loads v Bfcrrtnghani (70) (a EBend Road). 
Hte mvMoic Oktitan » Grirntty (7XQ. Sec- 
ond Division: Rochdale v Bamstoy (7D); 
Shwvobwy V BracHord (HJ); Stockport v 
Carfeto (7DJ (BtHydoUnkBdFCi; Wmxhem 
v VWt (7UL 7Wnd DMalon; Chester v 
Wigan pat 

AVON INSURANCE COMBINATION First 

DJwWorc bewich v Wsst Ham (ZOJ; Utttord 
v Portsmouth (M Nonhwood FQ); WMte 
don v Brl^Ttoo (ZQ fm Pfough Lane). 

Rugby Union 

WELSH NATIONAL LEAGUE fMOMrioic 
Nowtaridge v Abermon (70L 
HART GILMORE NORTH MIDLANDS 
CHAMPIONSHIP: Gtr Hrrrtn£tem v Stnp- 
shre (730) (at OkJ SaWotara). 

Basketball 

BUDWBSER LEAGUE: Mandwstar Gtets 
V wattord Royals (730: MjrDvtg Bears v 
Thames Vbley Tgere (SO 




Nationwide League 
First Division 

1 BfnrtnghamvNoflm Forest 

2 Buy vOxtord 

3 Crewe v Chariton 

4 Ipewlch v Waives 

5 Manchester Ctty v Sheffield Utd . 

6 RsetJng v HuddsreMd 

7 Stake City v QPR 

BSmtarfcmd v Portsmautti 

B Swindon v Stockport- 

10 Tianmare v Bradtotd ... 

11 West BromvPort Vale - 

Playf^Suntey; Wddtesbrajgh v I 


Racing Results 


CHELTENHAM 

2.0th 1. FRENCH BALLERINA (G 
aadsy) 10>i:2. Ms 8ong 4-1 te: 3- Gat- 
Ite ».l 30 ran. r. l (P Rynn.CoWWte- 
torij Ws: £860; £2*1 E25Q E5» WW* 


1 13351111111 


RAQNG SERVICES 

1 261 + 


Fdmcte: £®aa CenasserSaartsRmcartr 
Ban. wo: £ 2 uaa 

13SC 1 - CHAMFLEVE (AP McCo^ IS* 
2, Ml SocMy8-l ;3.tendys Mnho ZB-V 
16 ran. fl-2t» Kadastrct Vh. 0 * 

Pte MWngWO. Ute ES2ft 030 Sam. 
Sm Dirt ftxwasc flETO csp. cssaa 

™i1Blfw»BHAQ tCFS wte)3-1 1tag 
2 . 1 htemworid 20-1 ; 1 rteteppMk iH 
13 reUUtae 22 XL l (A Pf**"* Co OM- 
InA Tbte £330; E2DU E3B0, Dial 
fbiBCHt satm Compute aratfd fite 
cast E«a43, Trio: E68B0. 

3SSC. 1. UNCUHJB) MISSiLE p CSr- 
berry) *M ; a GHar Ms jaEwnHow 

7^ tmi . 13 im.7, 'A. (G Fhteds Greytete 
nteCCHttsanoLsasisaDteFore- 

cast EoaoacsR ebos* tost E7B2» 

TMo: E4383Q. 

4JCE 1. W TRUTH (Mr SGuack) 20-1) 
2. Cariboo Gold h-1; a. Ttow For A Run 
iM-te 1«'^ 1*- £ 

Louth), tms: .caiaor Etm £3*0. 

Oust Anecwt enem csr rasa* Tn>- 

«3t C738B0. it&essaao. ■ 

Uft 1. UMMMBUS BOKBl (AP M» 

Coy) M tafi a.'ftnte»o«; 3- Spatted 


12 - 1 ; 4. IWasteia 14-t 24 ran. 4, «A. (M 

Hp^ Wtaftnml ihte £2»; nea nan 

E 2 SQ £390 CXW Forecast £57UCSP ; CTt7V 
IHcari: CS12R INK £2BBa 
Jackpot: not wan (pod of E58D6837 OOt- 
ried torward a Chrtstiwm today)- 
Ptanpbe Cn22CL Quaint: £070 
FMes 6; £«W. Ptea K £8B4U 

SOUTHWELL 

1X0: 1.DEPRECIATE (K Dtey) &4 te; 
2. HMons Encnttre B-1: a. AQtt 7-X 10 
m^X(rOBsm*$1falBrrt9ft£aq£Z)Q 
f ?vi Dual Rncasc £8170. Conputar 
Ftecte: EMB7.1Hcast BBBBB. TMo: 

s«aa . . . 

- ' 1 Jft 1. m FROSTY (S Sandra^ 9-2: 
2.0cwteFlyw7flptB«;3.i«»rtDou. 

Us «-t 9 rw. iVs ’A. 74 p ■» Dartw 

(W JarrW. Tote SS50: E230, nai £a*Sfl. 
Dute forecast -£2140. CSP £2008. IMo: 
£319(1 

. 220:1 DMNE WSS-PpSweansy) 2-1 

tar; 2. BondteGrangs^l imi ta te A nte 
■tei 9 ran. Ifc I'MJ C4tew)»ae 

£220- Eon WM £230. Dtef Ftecesc 
£2630. CSft ESfli THcte: £t»se. That 
£8390 


«1. MONACO GOLD (U RrmeD 7-2 
tar. 2. Our Iten ten 7-i; 3. CmoOs Men 
14-t 12 ran hd. it P Coagrate ' tcMe £340; 
SZtX £290 DUO DP: £3890 CSF: £2734 
Tito: can stete. 

026: 1. BE WARNED (A Po^ V-1; 2. 
RntiW 14- f; 3, PtemTMeft o-t 12 
ran. M far Bold FteL Tk. 1’A U PHIN) 
Vte: £2220; £390 £8*1 M20 DF: £4ftB0 
CSP. £S784 THcaat £138801 THo : W19CL 

4J3S: 1.THIE OF NH3HT(X Felon) 13-3 
te;2.C-Harry 10-1; 3. Leigh Crottar t)-l 
9 na.ik.Th. U L^ra; «teE2i»r£m 
£5,10 £020 DF: £040 CSF: £S30 Trio: 
£B0O 

440: 1. STATE APPROVAL (A Uc- 
Carthy) 2-1 ; 2. Merrury 12-1 : 3. Heed Oar- 
tewr M 7 ran. 7-4 te (tenentaff (Sih). 
3%, S'fx. (Mfes S Wlton) Tb*K E15C7. £190 
090 DP CHAO CSP £2848. 

6.1& 1 TOUGH LEADER (W ftyan) fl. 

■ £2.DrBiter8-1;3-Di*fHi*8ta7rnn. 
Vk Yk (B Hartary) Ttes £BB0;£230 £2C 
□P 22SDO CSP £4023, 

Ptacepot £96040 Quadpot £8000 

Ptea R £«S% Ptatre 5: OHM 


SEDGERELD 

229: 1. WEATIER ALERT (AS Smte 
8-1; 2 . Peto Pony 4-1 cote; X HlghlWd 
Pat fr2. 9 ran. 4-1 cotes Sweet Ctoeaus 
& Shaftcn Abbey. 6, "B. (K Utxgan, Melton 
Mowtny). TMK CM70; £250 £UX £260 
Dual forecast £2290 CWnpidBr Strtoflht 
forecast: £3790 Tricast: 216003. TMo: 
mm fifft TVrice The &oom. 

3J» 1 . CASTLE COM (A S Sm») 
evens tar; ZHBp Hop *8-1 ;oTHona^ Hops 
26 - 1 8 ran. 9, tic. (i H Johrran Crx*VTUr 
£230; £190 £250 £400 DF: £070 CSF: 
£1782 

328: 1. NOCATCH I M (A S StiOfl 
2. MsffingfcHd 20-1; 3. Seoktog Gold 
11-2.5ran. i O-8 i tennrLMite(iiis8ti- 
•d ridtaV « 1L (K Morgwv Msaon tewtnyL 
Tbt*: £320; £2XL £270 OR £8120 CSP 
£2872 

4.1R 1. HAGAR (1*M Bradtun^ *-11 
far, a. IMdrS-1; 3. S«yln Note 11-4 7 
ran b& n (fan BTvnHKte'MK £ 160 ; £130 
6490 Dual Forecast £1830 Computer 
Strain forecast £1248 

450: t. DISTANT HILLS (Mr L T&npto) 
4-1 ; 2. litear 7-1: 3. Wise Owner it -B tec 


10 ran. K T (J Dodds. AteelOlbla: £530: 
ElflO £2*1 £«L DF: 12990 CSF: ESUBTho: 
£S3Q Ift Quick March. 

020: 1. SWANDALE HXBt (B Otote) 
H-1; 2. W wIkMh b Boy 5-1; 3. Lay The 
Biama 52 te.il ran. 'A. 14 £N Bycrott. 
Brandsbyji Three £030 £3*1 £250 6130 
DF: E2&90CSR £6440 Thcast £008 Dio: 
C&SOO 

Ptacepot ESOTO Quadpot 2KOO 
Place S: &4420 Plnca 5: CS94 

• Conor O’ Dwyer wiO bid for his 
second Cheltenham Gold Cap on 
Go Ballistic, it was confirmed yes- 
terday. John O’Shea win use the 
Irish jockey, successful on Imper- 
ial Call two yean ago, for his 
charge who finished fourth in the 
race last year. The trainer has 
been forced to switch jockeys as 
Tony Dobbin, who won last month’s 
Jim Rud Chase at Wiacanlon on 
Go Ballistic, is injured. 


Nationwide football Leagt* 
Second Division 

12 Blackpool vGiintfiam 

13 Brentford v Northreipton 

14 Bnsmi Ftowera v Preston » — 

15 ChsstDffisMv Canute — 

16 Luton v Grimsby 

17 MmI v Bunrisy 

IBtMomvWfetltxd 

19 Plymouth v Bristol City 

20 Soulhond v Basneritoutii 

21 Whiaalv Wigan 

22 Wi red iam <r Wyconfce ...... 

23 Vbrit v Fttft&m 


33 Scunthorpe v Rtihorhari — -X 

34 Swansea v Scarborough 2 

35 Threw* Barnet 1 

Bull's Scottish League 
Premier Division 

36 Aberdeen v Celtic - 3 

37 Dundse Unrad v Hearts 2 

38 Hbertian v Mrehsnml Jt 

39 KBmsmock v Dunfsmdna — 1 

40 Rnrtftarev St Jotinstcne 1 

First Division 

41 AtotoewStbtog Alton 1 

42 Morton vPartick - T 

43 Radii v Ayr — 1 

44 St Mrrcn v Faktrit..„ — 2 

Also playing (not on coupons): HamJtan 
v Dundee 

Second IM vision 

45 Brechfei « Oyde - -.2 

AS Inverness CTv Quean * tf» South .1 

47 Uvtngste v East Ftto — 1 

48 Stanhousamulr v Ctydabank —X 

48 Stranraer vforiar 1 


Abo playing (not on isoupons): TMrd 
DMston: Aloa w AUon, Berwick v Ross 
County: Cwnflunbeam w Queens Park. 
DurtoartevAbroatfi, Montrose u East 
Stirfng. 

Four (ha wet Birmingham City v Not- 
Ungten Forest OUtam AlHeoc v wbi- 
ford. Hid City v CarcBH City. 
Stanhousemur v CJydabank. 

RireewawChariteArtafeNoniteB- 
tombwauricoifiaw Crtfin HwrtoiMB- 
tothten. 

Ttan homes: Sunderland, West 
Bremwlch AUon, Bristol Rovers, MwaS, 
Notts County, P e t e rb o rough United, 
Torquay Untied, Ranger* liwoston, 

Stranraer. 


Third Division 

34 Breton w Cambridge 

ZS Don caa t sr w Unooln 

28 FUvCarOtl 

27 Layton Orient v Darlington.. 

28 Macclesfield v Shrawstwy ...... 

29 Mansfield v Ex&tar 

30 Notts Gouty wCofchosar 

31 fotarbortuflhv Chester 

32 RochrMe w Hredspod 
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WEDNESDAY IS MARCH I'm 

18 


18/CHELTENHAM FESTIVAL 


Royal can 
keep Pipe 

smoking 

Greg Wood selects a tyro to defeat the 
old guard in today's Champion Chase 


THERE is a great deaf to he sud 
for the durability or jumping 
horses, but it is on days like to- 
day that you realise there is a 
downside too. Enjoyable though 
it is to see your favourites cam- 
paigned long enough to build up 
a huge and devoted following, 
there inevitably comes a mo- 
ment when they line up against 
one another, and the Queen 
Mother Champion Chase at 
Cheltenham will forte punters 
to struggle with loyalties that arc 
divided several limes over. 

Viking Rags hip. for a start 
is one of the most popular 
chosen m training, bui then so 
too is One Man. the grey with 
the mental block about Chel- 
tenham. Add in Klairon Davis, 
the winner of the race for Ire- 
land two vean ago. and many will 
find themselves having a senti- 
mental saver on half the field. 

When it comes to the bulk 
of their hard cash, though, the 

RICHARD EDMONDSON^ 
NAP: Big Strand 
(Cheltenham 3. 15) 

NB: Monnaie Forte 

(Cheltenham 5.05) 

punters will probably opt for 
Ask Tom. the huge black chas- 
er who has already beaten sev- 
eral of today’s rivals at least 
once this season. Since he also 
finished second to Martha's 
Son in this race 12 months ago, 
the fierce Cheltenham fences 
will also hold few fears. 

Any favourite at the Festival, 
however, must be subjected to 
the sternest scrutiny, and while 
Ask Tom’s chance is obvious, a 
narrow defeat of a novice - even 
a very good one (ike Kadastrof 
- is not the form you would wish 
for from a 5-2 chance. The 
Champion Chase has produced 
several unexpected results in re- 
cent years and another may be 
in prospect, the only problem 
being which rival to back. 

Klairon Davis saves his best 
for Cheltenham, but though he 
is just nine years old. his finest 
form may be behind him. The 
same goes for Vildng Flagship, 
while One Man is impossible to 
back given his desperate record 


at the trade, not to mention the 
fact that this is his first attempt 
at the minimum trip since his 
hurdling debut in 1992. 

The value, then, may lie 
with Or Royal (235). winner of 
the Arkle Trophy a year ago. Al- 
though his jumping is not per- 
fect, Martin Pipe’s runner has 
improved with every race and 
was just five lengths behind 
Ask Tom at Sundown in De- 
cember. With a clear round, he 
could be good enough to im- 
prove past Tfom "fate's runner, 
and is a more appealing price. 

One of the hottest favourites 
of the entire meeting will go to 
post for the Royal & SunAl- 
fiance Chase, in the imposing 
form of Florida Pearl, who won 
the Bumper at this meeting last 
year. In just two races over 
fences, Willie Mullins’s chaser 
has done enough to pick up the 
“new Arkle” tag which gener- 
ally dooms any horse that beats 
it, but such considerations will 
not deter the Irish backers 
when it is time to put their mon- 
ey where the hype is. 

Prices of around 5-4 about 
a horse in a Festival novice 
chase are simply ludicrous, 
however, and this race in par- 
ticular has seen some huge 
gambles go astray down the 
years. Florida Pearl must be op- 
posed with Fiddling The Facts 
(335). whose 5Zb mares’ al- 
lowance could prove decisive. 

The principal betting race of 
the day is the Coral Cup Hand- 
icap Hurdle, in which Lada 
Forte (3.15) should go weD now 
that Kim Bailey, her trainer, has 
returned to form, but this is a 
race to treat with caution. Not 
so the Royal & SunAiliance 
Hurdle, however, where there 
is a lot to like about Francois 
Doumen's runner Erin tan te 
(2.00). An easy winner of her 
two starts in this country, she too 
receives a useful allowance and 
could surprise French Holly. 

The National Hunt Chase 
offers a good chance to take a 
rest from the betting ring, but 
Monnaie Forte (next best 5.05) 
must go well in the Mildmay of 
Flete, as should To Yoor Hon- 
our (5.40) in the Bumper. 


Queen Mother Champion Chase - 10-year-tale 


IBM 69 BO SI 82 S3 94 95 91 

FWB.Qt ttN.tovourttn; — 1 1 i a J 3. F I 3 

Wbwar'aplacalnbeMnB: i i i o i a 3 : c 

SOrtlnsjJilc**. T 5-B 7-4 11-8 9.1 wans tl-1 4-1 5-2 9- 

Wtonfagm — : ... P___8 9 8 6 6 7 6 7 

Profit or lowjaci _suk* Fwartw +C 322 Seco n d Favourites -PQoq 

PW*t5«rt»Ht> crf wtanerB and or 3rd hi brat race: BO S. 

Shonsat-prtced wkwi r R n rarti a nce Man wre 03989 

Longa* frprtcsd win ner: Deep Sensation 11-1 p993j 

fop trainer; DNchotoon - VMng Flagship (1394 & 1995} 

DBraorth- Bamfroofc Ag ain P389 S Tjgfl 

Ibp lackey: No jockey has won tin race more than one* m the put 8 years 


Cheltenham — 2.00 

H«w C H l T 

PnwahH^r _ 6-4 M 7-4 W 

(MM M «a A C 61 

Tbrtey. ,.&J 4-1 ?•* ..il. 

Map* Ktq_ _ 6-1 74 8.1 £1 

annHgt_ 91 ft! KM 91 
. JW. 1M O-i th 
T o il Train n> i U-1 gi 1M *M 

MMU . . . JM_JM _ JM B-1 

■dUrCMhr, »1 361 »1 St 
■reran _ _ . s-i aw tvi an 

raw* w a* an ra -i si 

Mono an a n a n at 

U i h o irn »< m-j 

Knodt.l«dv_ _*M_ 35-1 a n tt-t 

Arab* frt W S>I 59 1 m 

BMwn W BH O H _ SM 

Jnz Badi IBM WH «H IBM 

Itaram jS| « H SH 20M 

SmwlLp«l WM_ CM KM 200-1 

Each wki guar feat* ptan r. z 3 
C S**H »fciHU*WwT-I* 


Cheltenham — 235 

■ CHL 


MtVre 

94 

H 

3J- 

94 

KHonlMi 

IW 

H 

K 
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Green finger: An exultant Charlie Swan makes hfs point to the Cheltenham crowd as Istabraq leaves his rivals toiling in die Champion Hurdle yesterday Photograph: Peter Jay 


Irish start with perfect French 


By Greg Wood 

at Cheltenham 

ONE of the more memorable 
Festival statistics is that five per 
cent of all the Guinness drunk 
in Britain this week will be 
drunk at, in and around Chel- 
tenham. This year it will proba- 
bly be closer to 95 per-cent, after 
an opening day which brought 
victory for the Irish not just in 
the Champion Hurdle but the 
Supreme Novices’ Hurdle too. 

An Irish win in the race was 
anticipated - in fact, the visitors 
took five of the first seven 
places - but His Song, the 4-1 
favourite, was reckoned likely to 
provide it. Yet he could not re- 
spond ijhen French Ballerina, 


Cheltenham 


HYPERION 

2X0 French Holly 4.30 FartadetV 

235 OR ROYAL (nap) 5.05 All The Aces 
3.15 Feu- Dawn 5.40 Indian Spring 

3X5 Fidcffing The Facts (nb) 

GOING: Good. 

• LalMiandt galoping cotm wah aUH tones* UphB nivfei of MM 

• Cans b one m*e rant* gf town off M35. Bus Hrfitxn Chnrim Spa i«l station 
(arvwd by BrittA Hrmhtfwn and Umdoa Mdctogtan) t»io rrfcswajt AMUSSKVt CU> 
£60: 'Utaraols C2S; Coras* Endows m CAB WUUfc a 

• LEADING FESTIVAL THAIWEBS; M Plp« — 9 wimefs (ram OS mnmra gtvei a nx> 
CM8 ratio o<6?%; DNfcfeotaoa 7fromT1 QB9«:EO > Grady4«omlB(2t1%];WMtShra 

3 from 8 1373V 

• LEADING FESTIVAL JOCKEYS: R Dunwoady 8 wlrn tan 46 C Swan 6 from 

62 B.7%1; N WH Ma w mn S horn 32 (S6%); A P McCoy 4 trofln 35 

• Mwxinrnes: 2 oq wins n 530 racas oaaxi 

BUNKEHB) FIRST TIME: Bomon (200); TtaUa Bob Wrao (500). 


r unning for just the third time 
over hurdles, kicked for home 
and Graham Bradley's mount 
passed the post seven lengths 
dear. Pat Flynn’s mare received 
a quote of 20-2 to win the 
Champion itself next year. 

“This is very, very sweet,” 
Flynn said. “This is going to be 
a big night in the Golden Val- 
ley [hotel]. I always said she was 
brilliant. When Brad came in he 
said she was frighteningly good 
going down the hill." 

The Irish were a nostril away 
from another winner 35 minutes 
later, when HOI Society just 
failed to rein in Champleve in 
the Arkle Uophy. The judge 
studied the photograph for 10 
minutes before naming Cham- 


I NrtwoiMng ScUfcm Ud) U &KMxk7 It 7_ 


ewmaMtetlKlbmlfettitorjMi^wp'MupbtfindVUigFfeQiheME* 
ternNMTtMrtmura BipwUlln wwritfg way from taw, warn pm— dWaPB 
RagaNp hy straad m SMrtom not tiro- feat park Artfle wmoc Or ftoftf. fiw tanotfa 

SMCku9»e«llQBronOwi»feulh-»xl90JlieiT»bi'alBngtfj»it}«ha6taJiKBUaa- 

trn) at i» && on ttc rwm VSang RagiNp won fin to «9« and 

and MMnlivMingti luraKptHMnd Ktann OmMUmiibiMB K¥fw Oak cam 
hare n goad Moing MM MvryGria byalanglh at and can 

iui Mr Dm deo* One Mob. whoee eflort petered out hi each oilhe Mat two Gold Cups, 
tmVIvisFIrerfwbynwlangBsMrtwaadahBlfminalHunflngBennNnem. 
bar end defaand Strong Pranwe tato needeUitia iaoe] by Sn hngAa tt AKQt (2m 3( 
1BWM) Hum 

Pelentan- A8KTOM 


Tel CORAL CUP (HANDICAP HURDLE) (CLASS 
■ iJ l B) £40,000 addad 2m 5t 

-SEED AUS3KXWmP(D)(U^PlpeMi^«P(ia«ill) 

■nw OWOfIMNp(9p31P*Mraort*IMe«Pr. 

iMB aasnwew(aompjMe^HPbo»«o 

KHnMwui(329MPH9ms)Citoe«aq6iott 

area »*HwofW»^u^wtt^jRBartd7C8 

obob NanuunQ(3q(WbraqWP)UBM7fl8 — ^ — 


pi eve the winner, a result which 
even his trainer, Martin Pipe, 
did not expect “I had no anx- 
ious moments because I knew 
we had been beaten,” be said. 

Tony Dobbin's Festival fin- 
ished almost before it had be- 
gun. He parted company with 
Chiefs Song in the Arkle and 
sustained a fracture of his left 
thumb. He missed a winner as 
a result with Paul Carberry 
deputising onUnguided Missile 
to give Gordon Richards a 
rare Festival winner. Brian 
Harding takes over on One 
Man today, while Richards 
confirmed that The .Grey Monk 
will be absent from tomor- 
row’s Gold Cup. 

Results,' page 17 


CHELTENHAM 

2.0k FRENCH HOUY is very 
much the one they all have to beaL 
He is best suited by an easy surface 
but be las also proved hfansdf oo 
faster going. The only doubt about 
him is that be fates liberties with 
his hurdles, but so far that has not 
stopped him oozing class when 
njzzning all of 2ns four outings tins 
season. Erin tame represents a 
French yard with a high strike-rate 
in rhi^ country, though the riding 
tactics of the trainer’s son. TTneny 
Doumen, are not always admired. 

0X1 

2JS: OR ROYAL fc a spring horse 
andean this by recapturing the 

form that arm him the Arkle TTo- 
phy here a year ago: This ex-French 
roan has bCted sparkle in three rum 
on right-handed tracks this season, 
but Martin Pipe insists his charge 
wtO bebeUernmnmganikkidBRSe 
today. In this event las year (run 
in a plightiy faster tone than the 


HYPERION’S 
TV TIPS 


Artie) Ask Hut was nmner-cp. so 
his chance must be respected. But 
Thin Tale’s gekling made a meal of 
beating the novice Kadastrof at 
Newbary a month ago and Kadns- 
txofs disappointing rim in the 
Aride yesterday did nothing to en- 
hance Ask Trim’s prospects. . 

.am- 

305:^ The drying ground fcwelcame 
new far Amandi Harwood vbo has 
been waiting for faster tarf for ber 
EAR DAWN. This five-year-old fin- 
ished third (promoted to second 
place) to the disqnalifiedB imwny 
Pete at Kemp ton last month. Far 
Dawn was repeatedly hampered in 
the sought that day. He ground has 
also come righi for Big Strand, the 


last-gasp winner of this prize a 
year ago on a similar surface. This 
nme-year-old disappointed last time 
but this has always been his main 
target. Lucia Foxte, unsuited by the 
mud at Unmeter last month, is 
likely to run on well dose home. 

□GO 

355: Florida Pearl had the speed 
to wfa the bumper an fast ground 
here 12 months ago so will prove 
himself a class act indeed if having 
the stamina to take this 3mlf event 
now. WtHie Mullins’s charge will be 
tested to the full though by FID- 
DLING THE EACES, just about the 
best novice chaser in Britain on the 
basis of successes at Lfagfield and 
Kempton. The mare was then beat- 
en half a length by Escartefigue at 
Chepstow after doming the final 
fence. Sbe should gain revenge to- 
day, particularly as Escartefigue has 
yet to p ro v e he appredates this stiff 
dieuiL Edgexnoar Prince attracts as 
a long-shot. 


_RSub* 
RHogtaos V 
.conqv 
_CFSm 


rrinl ROYAL & SUNALL1ANCE NOVICE HURDLE |7| 
■ uu l (GRADE 1) (CLASS A) E45.000 added 2m 5f ■■■ 

n-m AWSUEPHl fll) (Mu J A Cohan) C ftoctafi 11 7 GBndof 

022 BETIffiOI+tHp*} (l***nacriktaAftfT»ttatl7 RDunoodr 

-0442 CIOONE BHBX2 (20) (Bf) (1*3 K QlansJ A P OBnwi M 6 11 7 CFtam 

91 BSMOIUtfl(]PJDPoOrifl^tt&«*aoeaBn7 UAHBBrtd 

rtc PCDCCHAPa. MNG (38) (Bf) J>AJ FOTWy) M Morris (k^ 5 H 7 ccn>*ytr 

>rn FRBICH H0U7 £D>(KRoa?F 7 A j ATTwrOao 

B42221 HAaSTORM (D) (PECMriDMeMnn51l7 Ahgdn 

■BD2n KNOCK I£ADB1 pS) (A Scfccrtxg M Ppa 6 11 7 TJIOurphy 

MSB WIIA6KHAMP4 j^ncaanMAMWEHSScriJQBlijjen 7 PMdi 

An-12 NOSMf (IIS) (KBItaon) NMosjnSn 7 RGntBy 

6-3211 SMBS.VianraSiW(2ng])Rauwk>(M(CokMlDNcinaoneit7^RMmM 

»02 ST?JONQ7S.<2JJ (DJ fWy NM?Mflp*a 7? 7 RHughoa 

O 4-3026 WrtETlORn (Tl) flBfJPa Hnt»oMngS(*j!kj»L*J)MBr*dU3ck7Tt 7 FMm 


m ssn T0HBorpa(P«jeh*Hd^»8r7 _api*bco» 

n -40TT1 ESWWAOHpi»U0fgltaeMJF0Bi*i»i«*»I9 UrrOoMMO 

« m n IJiNfBBBXApi)(Cn}(lQnnMq>0plTM4liaaVVflhFna6ri 2 — NWtfcaaaa 

1? «i woo HQM (HQ acmivPk) urea 4D12 CMauda 

8 34220 BQmZ0tt(WMMwSMnjai8d^NlMK»0Maa4O8...CUMaB|uB 
8 282U J*ZZTR*CK(13) CMB Jonraj M Hpa4 PC — RlharaunB 

6S77WQ: (56R«ne*fMjia-T EMM, 7-1 MagM FaactapUKi«S-lCtaoa«aa|Ba,1t- 
1 ladr ItabacM. U-1 BMMlVnUnptn, 1M Ik UaManiBonzM. 22-1 BMMrOOMa-lWoo 
Hoa.Sta« W.a-1 IMWIWH.3M adMct 
osr. leaeraq S n rc F SMOKES Mr (A (> OBnan. M 17 tan 
FORM GUIDE 

FR9ICH HOLLY, wtio nittMU nw Ownpen Hurdo te <mK far this, con axtand hi* un- 
OMMn soquonc* OMrUmOor ® ftra. TT*s la a much mom ouBoMi hx Forty Mwphy* 

g*nt Ha tMK Owy Shot by 14 tongm ki Swvlcmtrt "ft*«ortb Hiodte and w no! herd 
prasaad *> land Bit odd»« Hunttagdon dMpae RMtanmo ttra final Ogra. Franch Ho«y 
ft— B aBarQaarand*lr ll ai 1rtiMn BytiwoUnBtt«iandi4iBnBmia49ralanaraaacanrf 
maala M par on BO and 4b batfer tern nwpaafwly. Aidan OBrioa •»» won W* MB* 
brabraq na97. sKkBos CIoom Bridge, who has mads ttw Innia In im tour aarn Mnca 
ha auccaaUU hutfeg datwt at GaMw vi Odobar. moat racantly ftiahng a louNangtti 
rumorup to Saeraun e*ar the rannm trip at Thuriaa Ho haa Mon qzv*q oot lor vt- 
: dayv tongav Wp. Fcacnhapal King wee imxa a a t K Vi ha Brat ttwaa races bafaraftrahma 
tame whan a notpot and twitan go laughs tun tarih behind WMvt EsraMa at Lacp- 
ardstpown - Ctaon* gndga was a Bvwftingth fowth. SamaM WDdarspfci Is pmgraaakm 
wuh wrary iw and was vnpraaahra whan baapng Roaarnv* Girt by tl langths o*ar » 
most Has dttanca « Ooneaatar. Lady ftabacca eompfoiad a bumpar haMrlc* laat taon 
and haa a t» per card record after two attempts nw ttmbec whte the fi andva a ined 
mara Erintaaaa. a bBar a Enghon. has won on both her Ekttah oudnga Via first dme &*• 
ns a 12-teah tkurmaig to BBRar Offer at Ksngtoi 

Cal ac U oiK FRENCH HOUY 

QUEEN MOTHER CHAMPION CHASE (GRADE ■ 

^”1 1) (CLASS A) E1504XXJ added 2m Ml 

1 24P11 MKTtW w mgr a pa rt D or rt T wag 80 RQaaBr 

2 MCI IdAjnOU OWE (463 (CO) (CJonraJAElfcao (1^980 RDamoedy 

3 JflW OSKIB4WatW{ltIW( » X M tf ft 4 W »il-IMhg8gfl CHadi 

4 UM)OOim(6ai(Q(JdiiHogdJQlMCR8Ca Bteny 

8 f^te OBEUMtpeHQUHWgGIteradingO BHwdtag 

6 0X3 ORBOtW.(6^(aJ)(B^p*JUTBC^nree7«0 JLPMcCayB 

7 2tKb SESCWCfiHTH^3) (COKRHFMB2wM)l4SMpp8d9fi0 — — RJetesoq 

B -BM W»«ft*0S»*34p5(nMmRxx«D»eBdTOilga JiregUra 

-Idsctarad- 

BETTWG: SB 4bk ‘bn, 1W Mw Mi 4-1 Or RoML K Ooa Ite, 114 VBdog Flagtbip, 
49t fart Dora*. «M Ugttedng (act *7 Sttk TteMft 
8ST- Hem Son 8 8 0 R rerant S-1 (T Fasto) 6 ran 
FORM GUIDE 

ASKTCK boMafl two BM a MfUnglta M MvtMi Son h thia ayaarivx Mh VBdng 
Rrealfe had a tangtfk *mf r *rad and KWran Dnli a ftrtrar Bngtfi «Mt in lourtti, 
can go ana batUc fen HM ifciwnawjid was ptriad up behind Vfctag FbgUvp U E» 


7 4J1-14 LUOAroftTEPB) (D) (BF) (MsLFarmw) K08toy7tl6 _MrRW*tofp) 

8 X&46 TFSLE BOB (24) (D) (Dr U Smr® D VWd (If? 6 1) 5 UAHbgwridB 

9 2t1F NOCXSKV (36) (TNa^ La™n*OT 5 03 RDonooody 

8 230002 MOUM (IS) pWbgaKO IBs Arenas 82 CMoada 

V -am BAAGAPIUOUfISf 10} 'CcEonUGUtoOTi® 2 4lkgd» 

g -2001D HJNMKW PETE (W) (Dj (BF) y D Siraariisfl M 1^8 8 8 2 7JMmpV* 

g 21TT2 ROALEANGBA{t^ {JNeU^jreia680 RJohrWOO 

M 00605 TlFCra(49(BRJ>®toaooildoi*lWMsJrenBil»i800. Breu* 

8 U-050 INN AT THE TOP p5) (D) (l**SBW«*»^ JlmoB t)0 RSupi* 

8 SAK» N0nnCBRaZE(9C)(UBJsw)Unpe68(l RHagbasV 

17 ®4g ROBU.UABME(465(BF)pPlfcMnaJALI4ooraWfi80 _CODajw 

g -COOtl LKEAU0Np3(Ms0Hncant BSaanpQ780 CFSwm 

8 -W * WPUavEDH^pC?(Somi£«9EOG^(W7 80 NMbram 

20 1Q53I DEALINGS (3Q (Q) (G hLCban^ G EUXod 680 IfeW ftaraan (3) 

21 0840 QiraciXBAMMB^^<g^^ira^lWVrefd7B0 RThamtanV 

hbtmm aalflhe tOat Due faodcap aa|^Bc 7tp CBaaSriXi tan At TJra Rp M Bit **«*e Baata 
W Ml flcial UmM A U8 A UmW 7b bpuUra Own 8U6b reak«aau GraonGu- 

aarirredb: 

BETTMG: 7-1 togoWra Oran, »-1 NDeUhg Royri Mwfcw, M Bg S*md, UM Inda RBta.1bp 
Caaa. 12-1 UfcaAUon, nu|a l> An| il S .VH DraarreunBra O rai l g .W-1 B» AqM Una. Hap— U. 
Whip H*nd. 2S-1 Fra Ona. ftawwsy PUa, TMM Bob, 3S-1 othws 
8S7: Sg Stool 8 8 0 J Brara 8-1 (U Rp»! 28 on 

FORM GUIDE 

Itartin Pipe won thta with Olyrrailan h 863 and aaddad thafirat two home last s88soi 
whan Big Smnd got up to dstau ARagWon (unplaced hara yaataRfey) by the n**»Mn 
mergh Big Sirand ftsahad bahM Wire Hand and Dwaydan whan they were unplaced 
behind Buckhouw Soy at Sandown but cott run another Ug race despite ractag tft an 
n b Htfier mark than a year ago. Drama! WUd has aecurad the services of Mfc* Ftaoer- 
aJd far TREBLE BOB, who b Wad H btokare attar Mating unpiacsd on both starts this 
aaasorv Ha ran IHrd inter gat ki a Uated thrae-mBar at Lbowal laat season and Mtfwd 
a tsariongdi third to retty Road when 94 favouto tar Ora 1995 Sun Aianca HurGe hare. 
Ltam 6rownsfcKoricafcy,wta/ata Martin Hpa after Ms. won a andaftmaJdaninSsp- 
tsntaor Bid at LaopaitMawn ta Dacombec tiounctaglhB hot-potCodmay Lad by 90 Unguis. 
Nocioicy was in with avery chonca only to toppia ow two lights out behind NatfwaEa- 
tataa at the aanra track laat moofi. Khayrawssti soorad tfsoe tfmaa bat season ml was 
sixth to MsbalMbt when maihat taadsr In the Ladbrohe. Ha has not trasn aaan ainca 
mnrtng urpiacod at renehassown h Aprl but muat go on the short!* tagamarwbto the 
recant LscperdsKnvn wtaner tnpuMwi Dreanv far *marn Hannan WBsmsan fats traan 
bookad. Royals Angela was chaldng ip a feuMtararmrisn baMhg Matastaaio three parts 
of a length at Uttotatar beiore Ns Bvatangtti second to Splendid TTiyne m at ChapassK 
Luda Forte loona rt boohed tar father sucoasa after her a nr ct aUI ! rareP —ra nc a at Hum- 
ingdon In Janwry but coidd do no batter than a tWangih fourth to Royale Angara whan 
tewurtetf UtfcMtsrandhaaortyaabaAmntsgai 


1 cel ROYAL &SUNALL1ANCE CHASE (GRADE 1) 
‘ ,JO J (CLASS A) £75,000 added 3m If 

0F18 ASX7)C£imMl»(B3|BAKtakfcJ0Mta7lW 

-u»F BXSanORPlWCE (76) K3»<BR<reana Hara^P Hobbs? U4_ 

2-1211 mCARTHTCUB (26) (D) (D C Marera) □ Mchotaon 6 b 4 

ZBPBt ETON GALE G8 ^ HUH N 9bads ms 71 4 

/n-n FUWBMPEAre(3B|(lteVOUra8WPkUlmMen4 

311 04 JOUVSt{76)(BF) (CRFM)lire*8114 

31-4FP LDTTBtYTXXETp3)l l *r , ***lTG**V>9tl4 

/Ban QTTO«Aps)9>KBart»)PltdKat&1l4 


FORM GUIDE 

Marita Pipe attsmpts something spedaS here with FartadatV. a GralwInnBrowrtaxdtos 
whoTBcabraaan ay eaB u wnceandwhoatlanTrtsfourmfascyitechnstaflttabuLHa^ 
SONS TIPPLE ran aaoondtathe snertBcna Doyla at Fbkyhouse MtarlaBio two fences 
out M Leppardatown agranat the same rfwl Of Ttai-ForaMA two naaiera, Wandering 

UgW. who won wtti I2st at Ludlow laat dmeiaeariis more siriadrolha flrrxjnd than M»- , 
|oralja9»cy,whowonwelMNewburyi2deysago($ottgnDuid).WIthlta9JdedMB- 
ala wMig herayaEtan%; ffMslBbte Ctaraaltad Sdwdo)amq>0EnMl Misrhis iritaAy 
lasMance rriahep at Uttmac Now W» Know, a winner over 3m 6f at Bangar to* Ihw, 
ahoUd go waE along wbh Ibnlidr E^prass, another h4omi stayer who has done wel in 
fhapolr*-b>poir«flel(l Robsand,thinl last yeaA may bo tacktag once more, but Mr Moy- 
land and KRiby Bank co^d ttgura at decent odds. 

Selection: NELSONS TFPLE 

re ftg l MILDMAY OF FLETE HANDICAP CHASE (CLASS B) 
l J,u rl £35,000 added 2m 4f 110yds 

1 02-83 (MlSMWtura(110)(C0)(8»ltf«RatatfDa«Wb8llO .GBraday 

2 11-434 SWWCr OATLH eZ^pOHMrS Mrs RAndasonGwr^C PBriwS 89 B Storey I 

3 g«)P TRtMaAGWi(62)(Cl])(WHOonlDGandoBo8 89 — R throw* 

4 4QW» EGVPTIILLFRUICEp8(C)(l9(SRM8t9WsJ reran 888 BEwiint 

5 -WP2 panerSBAfpS) (CC5(B^9*sJEP0tte)DHch3l3on985 R Johnson 

6 82434 NE«ICO(25)(D)(B^IEnsaflalal*sLCHnan]UMisriS(H)883 C O'Day* 

7 MM2 CSfWtfty S7HOWSP2) (N Steaan) D*fch3hcn 8 03 JUtagUre 


31-152 FK30LMG THE FACTS BSj (D] (UoERobal^NHindssanTnO MA 

-045) RAJ>08preiij)FDoiimFi)9»a . ,J*1 


.TjMsutar 
ARzga "fa 
rTOaraasa 


: URsny R 
JPCadwny 
jt-Rwren 


BETTWk M Rorhti Prart, 4-1 EscartMgM, RdMagTlM Faeta. 7-1 Ottawa. 6-1 Rfe 1M A* 
lira BaBa; 33-1 Sdgrooer Mm, Boa GU^ BD-f JoBv* 100 UMary Treat 
897. Hawfetare 8 11 4 R DwtHOOdy 84 (R Hcxfare) 14 ran 
FORM GUIDE 

Woridarerataotayraeanw when wtantagftabwty* fast yaar;r*WBhaMVwBrartaF 
reiwo chase wtaa at La opards town, but head not pul away from Boas Doyle bat Bwe 
(&n SQ and thara has to ba a doubt whetfwr ho w* gat this trip RddBng The Faeta haa 
tw4QetMBtanOauwa.bu(thapa*saafTi to w«ntp(sray of dta tathe grand toUnratfrafr 
best EscarteSgoo held a hatHengmidvencn one RdciiB Ttotebtrttrrasott.se 
chspstewr tut tnre and was a fluent wen* of a hendop on Qood oound at Ainiree 
brat tann. ASK Ttffi BUTU3I was a smart Medlar h kvtand and PooIb the type tar die 
long* eta eft* strata a low league M UI o a i re and Wtnrtdc He woGtfprobbbty haw 

baaoan Sup* Coin at Chapsew last Due Mth a better jump at n» final fanca. Edgamoor . 
Prince has Ida Idea! ground and has won on the come, ma gakJnfl ran sal agstast Ot- 
tawa ••*** In taa aaaaon whan ttw (pound bwaurad 9* Nchota hm The ftarrtr raid* 
fillip has pfcnty lo p«sre aft* a Ungfleta win orer a Uxxt* bin and Eton Gam neRs 
ben* aJtad by ptanty c# cut in (ha pound. 

■ Selection: ASK TEC BUTLSI 

A oni NATIONAL HUNT CHASE (AMATEURS) (CLASS B) 

£25>000 added 4m 

1 -WP C0HmasaSXUmf3d«tePVttGiltiMA?g7-~ ■rAredar 

3 84-14 fflNXBUCK(SQmMtob«T4MfttataSBr »PWdtag 

a fl-«l 70HXJFF EXPRESS (Q){Vto Ratal PWMrfg? JBjnuard 

4 ao- 8 WAH6B84C LfOHT(n4) (Area Dobras d¥*sta«ar)TFcnl*9g7JlrR'itatay 

5 22W MNCC3l(n i )ttaBphAMahf)JClwJcraF h > bi 7li y W8g4— JlrJTIIdlaara 

6 1-220 UJaorTDNN(T7](Br)MsMzaraUeUna) EB 4a*n 71 Z4 MrEBdgw 

7 2E22I MAJORS rower (12) 9*sQLeiditTPBnbr984 MrAOMkn 

s ooasf mumAMfzrivPktt+n^APa&mUia-ai reprea* 

9 -ZWi NOWREWlOWra) pHBrtartfTlfco^sM DsM WShaR)wd804— Jb-SOraa* 

8 IF 14P3 0UVBrSS87rr(37)(CRRra)MRpaBG4 taTMktel 

B tiFOB BHAiTSDQJGHTM (HI! Safari MQ*¥*4p*ra 91 7g2 llrGBBcM 

g -gIPZ COOL£HUM9lnnBVIMMSllU^DI«dstai7g2 MrOMcPW 

Q 3S8-) ANyTHlkSVXUCE(3>)$DiilngGaenGng4l4Sappeq]9gQ_j|rJMMKb*d . 

14 <8422 IB40lGnS9kUHcuta91|nHcuta»(M6Oa MrAUwdR 

8 »BB MCOFHADBff) (POardortElMbrawaWBgQ — : WGJtrefanl 

8 34*2 JUsroKOBimOTfteaIMOTtfirea*>re0JJONra6ffOJfrDJtaai 

V B3233- NBBYBANAfFTHJKendererB JHiWrecoSCO,, ; MrCBraar 

8 4-33P3 MRI«9Uaa(f4M6>iACahra)CBndB6gl] MrAGCoMrao ' 

« «3FZ WSMfSTtaPt£fI7)j;)iUwTf JtU»n«SS0 — . . JW QMM 
30 -MSB .R0BSAM}(8)(S'MDltaGab)fiBddnB9g0 : — MrABMte 

21 rap44-iHAniiMSiffHoaaHrM9teUiMB*)irKMteiin68o w R wren 

22 5UQ333 WFORRAAStXffpDOtaCTtSbafcriMsAftadreiBaa^, — JteTJBany 

9 PfMHU WUK8WMABEB|riKooM4MCh8iirai8BO MrNIM 

24 GOSS’ FORTYTWDSPKtretainraoniUftNSsMiBllO WriMa 

3 8fg FMVWSTVlMieCKBJiRPBaradrangureeStifi MrAfinra 

. . - -25dadbnd<- 


B SP« ML1HEACESpflCTUPMcManMJJONsi880 .^.PCsrtraiy 

9 POffit GOLDSI SHWEf {325(D) (Sr R*c IMaONHerafcreon 11 8D M ARzgwak) # 

8- 38ra SUP® COIN p^(GBnx4asJ R Lae 880 NWUaraM * 

V -CTC IBMdWE FORTH (18 P) (BF) pAdac^ JActariB 80 BFmbB 

C -4PF3B 1H»0(lS|CfaPAKtasWdOUree«80 CMaxktB 

8 1U4F03 ffiAZSI HLAM3 (28) (Q [Dr B Alsandei) R Rone 9 80 Bhutan 

W 323UR 6BWIWDOBE(1fl(CD)(FRJalaor4TO«lore*iy880 □ Burova (5) 

-Mdt cb rad- 

RHran estate Rbt toitmaup Qw Aew Bit 136. Gottw SpimrSm 136. tarar 

rebta 13b, MarHoiaftsaa M lift few 9ar fan FmarUanaastUb, Repeat The Dora as 7b 
BOTINS: 7-8 Moorafa Faria. 9-1 Sporty Gajta, i« AS Tba teat, 7-1 Sop* Cain, B-1 Cartah* 
Bbang, 10-1 faridn Spfaara; Pcttart Bay, »-l Now Co, 14-1 taao, Dytag Agata, iw Gatos Qw- 
aBac 3W EbiP* *■ Pdnca,4M Prarar Urad. IBM RvpvWThe Don 
8871 taaa 8 87 T J Mrajtay 2M 94 fira) 8 ran 

FORM GUIDE 

MONNAIE FORTE, who is just 3»» out c# the hanoScsp proper, has a ftaa chance oh the 

drytag sretmd. He tas irapmved eB season to notch three wins end Ms latast second. 

? , * ,B ? c ? c P < * l?? > ^ > ^*P (0 9? aa, * vw ^ n|:>t ** ttHa yU oc * < .» u gg»>ehewlia)BBthe 
buljjtadajc PuOm% Bay, a Doncaster whrmr betare Usig to stay in lha Greet Vbrfc- 
Chase, ns« be a leering contend* after forcing Oubin Ry* to dg deep at Wbn 
McMtim PotB^ta Iteyr to pretend: to tte ataUuwte Certainly 1 whoranbadN 
in theGcand Anrub (8m) here laat year. Four of these ran in ttita race last yeat taao 
wasth B2P-l wtanra.and is tried In bM<*s today, whfc All The Aces was beaten hat 

The Aces. may be far New Co, who ires ahmya ta ttu rear T2 monttra aoa Goidao 

^h^ a ^no ^icw ^rSou ttagttiaRrstfencalaatyeerarKireapanismuchmcire 

°? X3 n * > ^ Tarao taS ng bach Into -trtrd. Sop* Coin loaonad tvw harrf- 

cap ra re at Ararat with a conaBorra race success from Ask The Butt* a Chanatown* 

SS-fw h tawsry Sparicy Gsyta, winner of the Crahcart 

py fa* ya^ ram arafloraftertes at Nn w cnsB e on Ns Meat start He may rraad are 
hrtwrjujadw ta taam to Serre B BemiM hare h Nov*t*i*. Three hMio be «xna 

EflW* MBPitraraafrerraiteniptonmnov* 

Selection: MONNae FORTE 

S (^^K^EUI ) " PER " H ^ * 

I ” fyg** *W> WffitaiwMMaJPtoraiCtia _T._. 


(Adfaytxrt reWirtsj u^n elzr^ 

_51 «J^"^WTO9taRJ0nariH8«w t QanBS86_Iir - ~" nlSSl 

« SBSaSBSSraS 1 ; : 

« 7WMW H*7B? P itoTiTg" w i 

^ W ^ a ^ Fa5 ^ WS118 


2-I6R2 JUST ONE! 


I 

T 3 T. RokfePtafSB BHDwrexxiyB-i (ffmarn. M)25«i 

wrw 1 V? ?L^ nt><T>e l ° al1n 3 ctear on ha cXfart 01 aBar 

^ OWabMtim at 


a aw ■- ■ asraraiq QwMlraraii mVWITmttr nT i HtHwirWafl 
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on Giggs 


As Manchester United face up. to the 
fettle factor, their manager may take a risk 
in Europe tonight Glenn Moore reports 



By .Glenn Moore - 

ALEX FERGUSON has 
already done enough to bespo- 
ken oftn the same breath as the 
great post-war dub-buHders, 
Sir Matt Busby, Bill Shantiyand 
Jock Stein, but tonight he must 
prove be is just as good at one- 
“ matches. 

Ferguson’s Manchester 
United team go into tonight’s 
European Champions' Cup 
quarter-final second leg low in 
confidence and shorn of key 
personnel The "job done”sai- 
isfaction of a fortnight ago in 
Monte Carlo has been replaced 
by a looming fear that, as in 
1995, they could end a season 
— full of promise -with nothing. 

' The goalless draw at 'the 

~ Stade Louis ILwhfle creditable, 

"•'•a; has not necessarily earned Unit- 
. ' r: - ed a significant advantage. An 
' away goal is always more valu- 
. ' able than a home score and 
Monaco’s counter-attacking 
abilities make them potentially 
3 more dangerous on their trav- 

l ^ an on 1,16 Cote D’Azur. 

_.V. r The French champions are 
. ^ also strengthened by the return 
of prolific striker David 
•••*•: Trezeguet whereas United are 
• ■' ' •“ handicapped by injiuy. The 
most serious is to FsterSchme- 


tchfil but long- term mjiity vic- 
tim Roy Keane is^8CHOte^ak|igr 
with Gary Paffisten FhaNeviBe, 
Nicky Butt, Ronny Jobnsen 
and Ryan Giggs aredoubtfaL 
“Over the last few m o n th ? 

we have been travrffl ng mra mri 

the world,” said PhiLifc 
“and it catches up on yon. 
of these henries are down tofe^ 
tigue, it is one of the ptk^sgfoq: 
pay for being at the U ' " J " 
playing so marry gams. 


the bendi but now, it would 
seem, he may be risked from die 
start. “Ryan trained this morn- 
ing aiKl did quite wdL” said Fer 
guson at Old Tiaflfard yesterday 
“We’D have to wait and see if 
teerefcareactiott If not tee ques- 
tion is whether to Start with him. 

"The balance, of the team is 
better with him. He gives ns 
penetration and he's now ma- 
turing into a truly wonderful 
player, no question about that 
Ryan gives us the qualities 
which are so important if you’re 
going to win big matches.” 

WthoctGi^L&ritedarcn^ 

fahfy ffimrnkhe d an an a ftarlring 

force - in the six matches he has 
missed since injuring a hamstring 
they have scored just four goals. 

Not that they were han g in g 
them in beforehand. Aside team 



Manchester United^ David Beckham (left) is tackled by Monaco^ Martin Djetou in the European Cup quarter-final first leg in Monte Carlo 


the borne 5-1 RVQip demolition 
of Second Division WfcJsaU Unit- 
ed had scored eight goals in the 
previous seven games, half from 
Giggs. Tnthe 13 matches - not 
inchidii^VAlsaU-smceteeS- 
3 win at Chelsea on 4 January 


and Ole Gunnar Solskjaer have 
scored four goals between them. 

Though Cole, in particular, 
has missed some good chances 
this is not entirely their fault; tee 
service has been poor with the 
team disrupted by first Fergu- 


Ncnv Ferguson must lift his 
players, after one win in sis 
matches, and devise, with Bri- 
an Kidd, the tactics to outwit 
Jean Tigana. Given his lack of 
midfielders, one change Fer- 
guson may make is to withdraw 


both Andy Cole and Ole Gun- 
nar Solskjaer in attack. This, at 
least, should give Sheringham 
mare space than he managed in 
the first leg and Cole greater 
support. Gary Neville is ex- 
pected to captain the side, for 


Monaco will be without mid- 
fielder Sytvain Legwinski, in- 
jured in their weekend defeat to 
Auxerre, and have a doubt over 
Victor Ikpeba but John Collins 
will play after a foot injection. 

“It’s so finely balanced it 


Andy Cole, Tfeddy Sheringham son’s rotation policy tbeaiajury. Tfeddy -Sheringham and play the first time, from right-back. ■ could go to extra time and one 






Photograph: Mike E^gerton/Empics 

goal may well be enough.* 1 Fer- 
guson said “Die match will 
probably turn on one moment. 
It could be a moment of bril- 
liance, or a fluke, or a referee- 
ing decision. It's that dose." 
Ferguson's place in history may 
depend upon iL 


Asians boost S Africa’s 


hopes Charity tactic attacked at Newcastle 


ASIAN football leaders are 
preparing to vote against Eng^. 
land and Germany in the bat- 
t le to host tec 20% 

And the Asian Football 

— Confederatwn’sgrdwi^ 

tencethat the finals be rotated 
-■.-7 *1 among the continents wffl boost 
"J South Africa’s hopes of hosting 

. L -r.-j footbalTs biggest tournament 
- • ,'^f The. AFC general secretary, 
r * 1 / ■ i- f c ftiterVfcl^ppan.toklteeArcea:- 

c- -j* ecutive committee: “It should 
• - r rightly be Africa’s turn in 2006. 

• . 0- V r Europe has staged the - World 

Cup a number of times and 
. «,; ; ^ should be flexible on this matter.” 

•: 9 Manchester City are in the 

. . s middle of a new powerbattle, 
between Mike McDonald and 
' - a Raymond Do on. McDonald, a 
■' City fen, would like to sever Ms 


ties with Sbeffielff|^Qited after 
’ Bdler. HeSas tp0 ttgndimtb- 


en off competition from Stock- 




One ctf McDonald's Vey^S&es 
is tee United dipketot Reddle 
Pye, a fometC^Spe chanson. . 

Etercb--- 

da Swales, widow afjStefetmer^ 
rfurirmati, Peter. SieapjjaErept- 
ly has no interest m kBqripgfrer 
shares and Lee’s -decision to 
stand down means they are ava^ 
able. Donn, a Manchester solic- 
itor is abo trying to raise money 
to put in a counter-affe,but time 
may be against him. 

The Queen’s Plaik Rangers 
manager, Ray Harford, has beat- 


chestexOty wingm Tboy Sadly 
for £1505000 deal SeaHy has 
bettcsik^ at Strike dtm^lhe 
lart month. City are also aDow- 
ingjfiro^tbehyoui^playeK 
-out an ioaa The defender Rae 
Ingajmis;^ 

a' monte, while the mkifielder 
Ray *Kefly vriO spend a similar 
.qpefiwite the Norwegian dub, 
Vfldc* Stavanger. 

- Oidsea’s Errand’s kftbadc 
Graeme Le Saint wifi train for 
the first time in two weeks to- 
day but his player-coach Giau- 
luca VTaHi doubts teat he will be 
ready to play in tee dub’s Eu- 
ropean Dip-Winners’ Cup quar- 
ter-final against Real Beds at 
Stamford Bridge tomorrow. 


Wd Sporting Digest 


Record stand sets Pakistan daunting task 


Zimbabwe 321 & 302-4 dec 
Pakista n 236 St 24-0 

A record-breaking fifth-wicket 
stand of 277 between Murray 
Goodwin and Andy Flower en- 
abled Zimbabwe to setFakistan 
a daunting target of 36$ to win 
the first Test at Queen’s Sports 
Club, Bulawayo yesterday. 

They had reduced that tar-, 
get by 24 runs without losing a 
wicket by the dose. Blit Saeed 
Anwar was forced to retire hurt 
on. seven after being struck in 
the bent by the fast bowler 
Heath Streak, With the pace 
bowler Waqar Younis off the 


field for the final two sessions 
because of a badly bruised left 
foot, Zimbabwe plundered runs 
at will on an excellent batting 
surface and declared their sec- 
ond innings dosed at 302 for 4. 

Goodwin, with an unbeaten . 
166 , and Flower, 100 not; out, 
shared an unbroken stand, of 
277 to take Zhnbabwe to 302 fin 
4. Goodwin survived just one. 
chance when he was put down 
on 108 by substitute fielder 
Mohammad Akram at back- 
ward point Flower, dropped on 
57 by tee first slip Inzamam-nl- 
Haq off Shoaib Akhtar, regis- 
tered his fifth Tfest century. 


ZtabotMvwanuia * 

ZIMBABWE- Heat tarings 321 A3WRMT 
*& H H Straric S3? Wtaqar \buri» MOB* 
PfUOSIAN - Hrat tanks* »« Vtatam 
6ttGWNttri+«3». 

ZBIBABWE- 8mm Inringi 
tpwrrijW: Btara 

G WFk^ tow 'fane 0 

UWGaodaAinaaa — W 

*A O F Ctonvbal c taa AJmnd b Wncjr — JS 

TAnowroatout XM 

BanstbHrMwl) » 

302 

Nb1-S2.153-fi4% , ^ . 

ud not hri: e J WNtnA T N ktadonda PA 
SOvaH H Sn*. M Mbwigwa. 

Bowing no (M^: Wbqv Ybu% U4-«Z; 
Shorii Alte Axtw Mahmood 

i-ioao; ai MKprao-n-a; SKri*> Huafnq v- 
0«S0: S*Md Anw 40-Mi tammariHMiKi 

PAKISTAN -Snoond Inotags 

SngdAnwMiur 7 

At NttfA not out ... — T 

Sn4eta Murtaq not out i 6 

4 

■fetal (tor 0 ) 24 

BoMitaB (lo data): Streak iW-lt-O: Miangwa 

wHnall-l^ML 

Umpiraa; I D Itabtasui and D R SMphanL 


Hristo Stoichkov, the tem- 
< peramental Bulgarian released 
! tyBaroeldria at Us own request, 
j i^Joolring for a Fretmteslffp' 
team to fikeiazn on loan for tee 
rest of tee season. Stoichkdv 
• needs, to play at a hi^h level to 
stay in peak fitness for Bulgar- 
ia’s World Cop finals sqpad. 

Simderiaad are ta aiyeal 
against the dismissal '^of Al ex 
Rae at Chariton on Sunday. 

The Sheffield Wednesday 
manager, Ron Atkinson, has set 
up a £250,000 deal for the Ben- 
fica defender Paradao. Derby 
have lost out in their bid to sign 
the Belgian international Nico 
van Kerckhoven from Lierse. 
Derby offered £1.7m, but gave 
way to a £L5m bid from an un- 
named German side. 


Smith jousts 
with Frostad 


jjfe SNOW REPORTS 


Sid Hotline 

Laast snew Md weadwr reports 
frwnaXK rmorti in Europe *nd 
North Amerin. 

Voice repons 069i 333 110 + code 
Fax reports 0897 500 086 * code 

For a ftiB ta of afl do codes by 
WW 0 or ftx did 0990 KQBG 


Ski Snapshot 

A hoi report on snow condition* 
n o«r 200 rewre world^dde 
0897 500601 . 

in association with 
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AROUND THE RESORTS 

Resort CwnriHit Area 

open 

ANDORRA ' 

F 3 L Re«senaWe orteng! H» 
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Pufati Rtafiswarh^wlwete 60* 
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towets^. Ugfacww-nrftejrino* m 

CANADA 

PRANCE 

Pj«. JTivxi dang TOO TO bOMU* 95* 

rtALY - 

CEflta* iboronta^dEpes littB 

NORWAY . ' 

j ■ jc -J W iawaihaOoictedhBeWK 
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fermig^ .^JVa ttuppyHwagms . . W* 
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! Ch«3*_ FnshcowrgniJiijM . W» 
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Un Lv*r Upp ForetBK 
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CL3 B5 00 OcudbtEa 

163 5 75 ftan'aw 

173 K) 50 U(hJ snow 

63 90' ICS U^ssrcw 

“03 90 2» Unsealed 

If3 S 30 Moafyft* 

If3 60 60 Partdoudjr 

03 20 60 deer 

173 ‘ SB I® Snowsho«en . 

143 SS E Stacrtnow 


Sailing 

OUT OF the bhies but heading 
for tee Doldrums, Britain's S2k 
Cut at last dragged itself into 
leadership contention yesterday, 
instead of fighting for scraps in 
the Whitbread Round the 
World Race. 

Lawrie Smith was pressing 
Knut FrostadTs Innovation 
Kvaerner as the pair prospered 
by taking a course closer to the 
, shoreline of Brazil on day four 
of the 4,750-mile, sixth leg to 
Fort Lauderdale in Honda. 
Those in tee nine-boat fleet who 
had taken a more easterly route 
were hit by rain squalls, calms, 
and sliding results. 

Frostad, with 3,821 miles to 
go, is just oven: two miles ahead 
of Smite as the crews struggle 
with the heat. “We are sweat- 
ing like pigs night and day,” 
Frostad reported. 

TODAY'S 

NUMBER. 


By Simon TumbuH 

For teeWhite House, Wash- 
ington thread the Black and 
White HoroSe, Newcastle. Like 
the President of- tee United 
States, tee chairman and vice 
chairman (^Newcastle United 
Fbotbafi Club intend to ride out 
the storm of allegations - in 
tbeir case sexual and otherwise 
- that has broken .over them. 

The sound of silence at St 
James’ Park was once again 
deafening yesterday. No official 
comment was forthcoming, 
more than 48 horns after Sun- 
day newspaper claims teat the 
chairman. Freddie Shepherd, 
and the vice chairman, Douglas 
Hall, had, among other things, 
bragged of their exploits in 


Basketball 

NBA: Cteutom *» Darner SftpaMttSlB- 
wri 30: Utah «2 IfcnescaB & Crtcago 88 
Now Jemy 72: 9an Anfcrto 06 Mtriu 8Si 

Sorts or LA Latarsaa 

Billiards 

8TRACHAN WORLD HATCH PUCf CHAM- 
PKMSHIP (UwpooO Flrifli: M ftsssl (Eng) 
UPGSchrtBt(an0B4L 

Boodng 

Ray Ctose, the fanner European su- 
per-fTiicJdJBwais^Tt champion, Is retiring 
from the ring after a lO-year career. 
Close, from Ulster, had fined ip an In- 
ternational BcBdng Oraenfeation me 
bout but mab farced to withdraw 
ttrajghirauyandthatprovedthali- 
nal straw CJoee twice chaknged Chris 
Eubank far ttie World Bodng Orpan- 
bation supeiHrnlddawB'ght champf- 
onsHn gaining a *aw and bang a 
spit decwtai fi two controversial en- 
counters. He was set for a third shot 
at Bubanfc at Ihe beghkn of tB95 but 
after faring a routine brain scan the 
British Boxing Board of Control re- 
voked his Scenes. The 29-yoar-old 
fighter subsequently passed strin- 
gent medteal tests hi Dubfn and 
gabled a Boxing Union of Ireland 
Scenes before confiming his career 

bi Amarica, but vrifhout any great dto- 
tlncttort 

Cricket 

AustraSa have replaced the hatred 
paceman F’aul RriHel wflh Raul Wteon 
and named Stuart McGHto join Ms 
fslow bg^pimer Shaw Wame h iheir 
squad of 12 for the second Test 
against Indfa starting on today Aus- 
traXa, airing to level the three-match 
series after thefr 179-run defeat In the 
first Test at Macbas, may play both 
Warns and Me® as wel as me off- 
spimer Gann Robertson at Eden 
Gardens, which tradflonaly offers 
turn late hi the game. 

AUSTRALIA ttramV: U A'feytar (cart, MJ 
Statar. Q B OtaMti.M E Vfcuflh S RtftuBh 
R T porting. 1 A Hnly P Wlfcoa S K Vfema 
QfuWnUSAaMwiB.SMeSI 


brothels across the globe, 
sneered at feus for buying repli- 
ca shirts at va^ inflated prices 
and derided tee womenfolk of 
Tyneside as “do^”. ' „ 

The only re^pemse came in a 
statement via Adidas, which said 
that Newcastle shirts are made 
in the UK and not the Ear East 
as claimed arid cost “ccmsklerahty 
more” than £5 to produce. The 
£40 charged for each shirt was 
“wdl within industry standards’’. 

It emoted, via a source with- 
in the dub, however, that neither 
director would be resigning. 
The source also indicated that a 
message would be relayed to 
supporters before tonight's 
home game with Crystal Palace 
and that a substantial donation 
would be made to charity. 


LJncofo CKx of Iba^ ThW DMstan. have 
appointed thair former player Shane 
Wbstfey as carettfar manager irtl foe 
end of the season. The Imps have 
been without a manager since thadte- 
rrissal of John Beck on 6 March. 
EHGLAMt) UNDEB-JB SQUAD fv Frmtx. 
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(AmrtK Brt 

RnR Jatmnn$S«M4v£ 
Ganwd (UMipoalt Dohtaty 


Snltti (lMd4 
AVON INSURANCE CO HH NATION FM 
DMrion: Anonri 1 VStanham 1 
MONDAYS LATE RESULTS: OtVaumdwS 
CantaiflnoK StawragB 4Sk3igh Z UnDand 
I iMfp— Truilr Plmlnn r rrJay H BaffltMT 
EHtf,* a Dr IlHten* Lsaaos Southern Dl- 
rtn BMHay2 HaortaWnrtiiilMd Kant 
Lw e wtaHl Mw CM)itall2 Q w nrt i 
3. AmoO Ensmnoa NoOiam Laagua Hrat 
DMataK r™ Nawcssas 0 Duraan Fadmt- 
fion 2. Marth in t Cwnriaa Laagaa Hrat 
DMalont CUmrm D Hmtaadanam Harp 
Lager Cup q u ar ta r-Cnal aacond icptay: 
Shcexxra2&MrioAAirtaite2|aaC9Mf. 
toums won Mon panaUaal- Hwtaa Laaaoa 
FMDhUanWm 1 
Wfan/ tm TIM DRUM Oorantar 
ONbhsmDb UM a I — pua Cap iwartarfr 
nria: Btadmool 1 SMqxxrOoirtwftRothar- 
ham 1 Barnstay a Ana Inauranoa 
CwAte&n Hrat Dhtahut Chttaa t Crya- 
ta t Hdaoa r (tar KnowMak W*tai z 

*S2E8£??JB' 


The terming of the message 
as as apology was dismissed by 
another dub official, who nei- 
ther wished to be named nor be 
quoted It is seen from within 
the shaken corridors of power 
at St James’ Park rather as a 
statement of explanation. 

It remains to be seen which 
deserving cause will benefit - 
the Tyneside Federation of 
Women’s Institutes, perhaps, or 
tee local dogs home - and, 

equally, whether the explanation 

will assuage tee restless na- 
tives of Tyneside. 

“Wen, Tm not happy," Kevin 
MEes, of the Independent New- 
castle United Supporters’ 
Clubs, said. They won’t get out 
of it by squirming, by weasel 
words or by making a donation 


tho Southern Ocean. Nevertheless, 

arid have totalled 
14,086 In the 42 days so far of their at- 
tempt to set anew non-stopk round the 
wood re cord and taka the Jute s Varna 

They are stB 600 mfea 
behind his schedule and have yel to 
(fig farther south to dear Cape Horn. 
But a favourable weather pattern up 
the Atlantic should see them not only 
break 80 days, but both set a faster 
time than when Sirs Pater Blake and 
Robfo Knox-Johnston set a new recortl 
h the same boat of 71 et^s and threat- 
en the M days 14 hours of de Ker- 
sauaon. 


SWh tag (4,730 mflu*. S6o Sobwtfco, Bra 
(a Fort tiudtaU. US); 1 {mowrian 
Kvaemer(Noi) K Frosted 3JSZL1 mtostofln- 
Wi; 2 Sit Cut (GB) L Smith SL2 miss be- 
tmd taadan3 BtnefSlmgy (Nataj R Honor 
+108; a Chess® RadrgluS) J KostecM 


jt {GEQ L Smiih "i2 miss be- 
BinefSkragy (NatfA R Hemor 


to charity. We’re not ready to 
accept an apology.” 

But some footsoldieis of 
the Tboo Army are ready to for- 
give and forget. Steve Wraltb, 
editor of The Number Note 
fanzine, said: “They should 
come out an apologise, but I 
don’t think we should put our- 
selves through the torment of 
sacking the board.” 

Shepherd and Hall arc. in 
any case, fireproof. Between 
them, they own 64 per cent of 
tee dub. Nevertheless, the re- 
action lo their alleged doings 
and sayings will be as crudal as 
events on the pitch where New- 
castle stand just four points 
above the relegation zone. 
There is clearly still a crisis at 
the Black and White House. 


anhoarteS Uurwt Svbdon 0: HaBfax Insur- 
ance i BbLhgteUZ 


SPRING GRAND TOURNAMENT (Omaka) 

10ft day (of 15): Ktokachidolo (won 5 los* 
5) UKmndsnho (S-7). Honwnortjma (S-5) 
H Aaartyutafca (B-4J; Asanosflo (EM} bt Ko- 
totaazumft (VC); Mooeun (6-t} W Maowu- 
ml (3-7): Unriofuji (64) bt AJmoshu (5-5).- 
M Asanowaka L6-4J: 

“ p-g.'taDO-TJi 
ana (7-3J tXGo 
blUMaTODB-r); 
f\> p-8)i SWkJstu- 
; Kdtorsttfii (4-61 
; PAncyama (S-^ W Tbctwwn- 
, Abkanchara (HWS bt Toch- 
nowawa (4-6); tbaanourm (7-3) bt 
Takanonaml (6-4): ketonowato p-S) bt 
Uusashimanj (6-4); Ahabono (8-3) ta Gsnyu 

Tennis 

WTA TOUR RANKINGS: 1 M Hbtgis (Switl 
GtGpta; 2 L Davenport (US) 4084 : 3 j Newt* 
na(te Flap) 3S7B; 4 U Seles IUS) 2388; S 


Squash 

NATIONAL SUPER LEAGUE: Rowlands 
Manchester 2 Ounreven Maasteg 1; ICL U- 


71. 

iSN'tauzrt 
14 A Huber 
1766; 1BA 


g) 3373; 4 U Seles IUS) 2388; S 
SBS3: a M Puma <F>) 2390: 
2362; 8 A Sanchez Vicmid 
: (Sp) £435,10 1 Spr- 
2046: 11 VWftms (US) 1373. 


1346: 13 S Tasted (Ft) 1663; 
1841; 15 D\fin Rooa (Bel) 
(Japanl 1304; 17 P 
Schnydar (Swx) 14S3; IB U l J FemandE 
(US) lAO; IBUtewmond (US) 1394: 20 S 
Appetanans (BeQ uGB 


SSSX' 

wU 783; 10 T 
12 MOMom 

BRMnSSftlST 

17 J P am m fc (Sea} 5 aa IBS 


' ^'m ^ nurnbcri cosr ^mire w OSTO numbers Shi ar ait times. 


The conned number of 
years acxxmjiated tty Joe 
Bugner; 48, and dames 

"BonecnjsheT' areth l 44 v 

who are dusfo fight for the 
vacant VtorU Bcooig Fed- 
eration heavyweight title 
In June, provided Bugner 
beats Bob Mrovfcln ApriL 
The AustraRan said 
recentty that this wi be his 
last year in the ring, 


INDIA: M Axhaiuddh tapt NSSWu, NR 
Monate, R S Drert. 8 S C Gan- 

Sriirtv Itevln. 

Northamptonshire are looking for a 
new overseas player aftor Paul Retf- 
fel, tho Ausarafcn pace bcwAa; fold the 
cartytwcoiJd not play for them thb 

summer. 

Football 

Notts County hew sou lari Baradough, 
their unsetted mUMda; to Queens 
Park Rangers for £50000. 

Plymouth Argyfo h*« been chargad 
with maoonauct by ttw Footbed As- 
sodafloo in connection with aflegad 
IrregiiaritfesintherurTiingoHhecijbb 
lott^.Thedwgefolowsapolcefi- 
vaudgatlur i Wo thaCasMhe lottery op- 
ereted tw the Second otvtsion cfcft 
during -S9& Plymouth have 14 dev® 
to respond to the FA 


Ice hockey 

NHL: WnNngton 2 PhoanK i ; Boston 4 Thm- 
oa 6«y a Caioanr a Utrtreei 3; NY 
tenonStXM^lwdNp^ 

San Joee 2 Loa AngNea t 

Rugby Union 

SCOTLAfto UNDERjfi TEAH (y England 
Uixtaf- 21 , Uwertetth, Fridays IfaTM 


Sharpie* (Bkrttartti; S Paris (WttaoittrO. 





Sailing 

Tlacy Edwards, the skipper, took e 
nasty knock to her its and has bean 
confined to hor bunk wBh pankaora 


AMence aufforsd another brutal ri 
Invrindsquafc topping 60 knots, ii 


Win tickets to the 
Coca-Cola Cup final 
at Wembley 

Middlesbrough will be seeking 
revenge for their defeat In last 
season's FA Cup final when they 
meet Chelsea again as Wembley 
In the Coca-Coh Cup final on 
29 March. Can Bryan Robson's 
team turn the tables on Gianfuca 
VlallFs men? . 

The Information Service is offering a pair of upper 
grandstand seats plus refreshments for one of English 
football's great showpiece occasions. To win the prize call 
0930-563442 and leave your answer to the following 
question. 

Which Middlesbrough player has just won a recall 
to Glenn Hoddle^s England squad? 

Lines dose at midnight tomorrow night Calls cost 50p 
per minute ax all times. Winners will be notified on 
Friday. Please make sure you leave a daytime telephone 
number on line. 


‘.jj 
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Istabraq is 
the hero of 
Ireland’s day 


By Richard Edmondson 
at Cheltenham __ 

THE IRISH dream team won 
the Champion Hurdle on St 
Patrick's Day with Istabraq 
yesterday and immediately ded- 
icated the race to the man who 
is permanently in their own 
dreams. 

John Durkan was taken 
away by leukaemia in January 
at the age of 31 . but one of the 
legacies left by the would-be 
trainer was the laient-spotting 
of Istabraq. He picked out the 
gelding for Ireland's premier 
punting owner. J P McManus, 
who was yesterday a winning 
comrade m arms with 
Ireland's top trainer, 

Aldan O'Brien, and 
the nation's leading 
jumps jockey. Charlie 
Swan. 

Istabraq's 12-length 
thrashing of a huge 
field. Ireland's first suc- 
cess in the race since Dawn Run 
in 19S4. would have been emo- 
tional enough in front of the 
thousands who had travelled 
over the water to back their 
favourite. The nuance of a 
much-missed man who was ab- 
sent from the celebrations 
served to heighten the response. 
Swan himself was close to tears 
on his return and he only just 
managed to retune his crackling 
voice. “This is for John,” he said. 
“John Durkan. 

“Today all my dreams come 
true. Aidan told me four days 
ago that he would destroy them 
and when he says that you 


know, lo ride a winner in one 
of these championship races is 
an unbelievable feeling.** 

Istabraq’s memorable victo- 
ry came on a grey day. an in- 
congruously dull afternoon for 
the most glittering jumps meet- 
ing in the calendar. A parade of 
champions composed of the 
old warhorses preceded a Geld 
of 18, one of whom was destined 
to join the company of Alder- 
brook, Beech Road, Flafcey 
Dave and Gaye Brief. 

The morning money had 
come for I'm Supposin, Shad- 
ow Leader and Pridwell, and the 
first named looked in condition 
to justify the support, his aris- 
tocratic bearing a dominating 
feature of foe parade ring. Lady 


Champion Hurdle 


1 Istabraq (C F Swan) 3-1 Fav 

2 Theatreworid (T P Treacy) ~20- 1 

3 I’m Supposin (R Dunwoody) 6-1 


Daisy looked ashamedly small 
and Shadow Leader bore a 
dark, serious face we were to 
witness for the last time. 

Istabraq himself was cam- 
ouflaged in the throng of con- 
nections as he had no 
distinguishing jockey on his 
back. The six-year-old had 
worked hims elf up into such a 
state of high anxiety at this 
meeting 12 months ago that it 
was decided to let him circle in 
isolation in an effort to preserve 
his energy. 

Swan and O'Brien discussed 
tactics in relaxed fashion and by 
the time the jockey eventually 



A racegoer cracks the progress of hrs selection yesterday 


joined his partner the only sig ns 
of equine worry were dark 
patches of sweat on Istabraq’s 
neck. By his panicky standards, 
however, the hide was arid. 

Istabraq won the Royal & 
SunAlliaoce Hurdle 12 months 
ago with a run from the back, 
but it soon became dear there 
was to be a different modus 
operand i this time. Lady Daisy 
darted into the lead, but the 
emerald green and gold hoops 
were soon in her slipstream. 

Fm Supposin also brought 
his noble frame to foe forefront 
and the aggregation of the fan- 
cied horses was complete when 
Dato Star pulled his way into 
foe vanguard. By the fourth 
flight, however, the Star was 
showing signs of 
eclipse. By the fifth his 
challenge was snuffed 
out as he performed a 
slithering splits. 

Three flights out. 
Swan decided it was 
time to stretch. Fm 
Supposin suddenly 
did not look as convincing and 
Shadow Leader began to 
emerge as a more authoritative 
challenger. Two hundred yards 
later, however, his effort and his 
life were over. The young hoise 
overjumped the last obstacle 
and his neck snapped 13m a 
brittle twig. 

Fm Suppcsm paid for his ef- 
fort to go with the winner and 
faded into third. Theatreworid, 
a staUemate of Istabraq, did as 
he had done last year and fin- 
ished tigerishly into second. By 
that time, Swan was out of the 
saddle, his index finger waving 
to foe crowd. 

“This tops the lot,” J P Mc- 
Manussaid. *T hoped he would 
be as good as this.” Aidan 
O’Brien added: “He did it so 
welL All year J P had this cam- 
paign for him and it’s great for 
everybody. The lads and every- 
body did a great job getting him 
here to run this sort of race. It’s 
splendid.” 

The hats went up, the crowd 
cheered and there was great ap- 
preciation of the Irish group at 
the base of the winners' am- 
phitheatre. It was rather 
poignant that part of the ap- 
plause was for someone who 
wasn't even there. 
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Tuesday's Sohittoo 
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ACROSS 

I Wild capcrer, losing 
heart, takes name to 
heart (7) 

5 Suspicion of French 
dash at table (7) 

9 The sidetrack lit badly in 
Cumbria (3AS) 

10 Maverick steer given 
new location (5) 

I I What makes a Wiltshire- 
man sail? (9) 

12 Fitting out a rider (9) 

14 Female with a story that 
is endless and disastrous 


IS Profits from new angles 
included in balance- 
sheet (9) 

21 The morning I leave to 
see a friend (5) 

22 Architect’s car is dam- 
aged, leaving marks (15) 

23 Amount, say, of a sum 
poly worked out (7) 

24 Novelist right to be 
more serious? (7) 


i 


isfil 


has to go back before 
the tenth (5) 

16 Stations of a minstrel on 
the move (9) 


DOWN 

Supporter of mine in the 
gailery(3-4) 

Following a translation, 
they accept blame for 
shocking treatment ($,7) 
Sectional management 
of the Strand, we hear 


8 . 


cold rhubarb (5) 


i profitable, in 
the main (9) 

6 Club without power, say 

7 knne may be out, taking 

tea here (78) 

8 Frank unaffected in 
bars? (7) 

13 Tenor included in setting 
of Estonian chants (9) 

14 Africa's seeming to pro- 
duce stewed meat in 
sauce (9) 

15 Retired explorer with 
company in Virginia, for 
example (7) 

17 Bent spoons rare from a 
godparent (7) 

19 One shows mark of a 

20 Sawl^^^San^ dishes 
may be presented? (5) 


CPUteMt? N**p*pa FVWrfnnf PLG t &»*JiSi|ti«rc.Cta*iy 

WMBwlqlSWRbim Scpmrol i f 



Jumping for joy: Charlie Swan pilots Istabraq safely over the final fence and on to victory in the Smurfit Champion Hurdle during the first day of the 
Cheltenham meeting yesterday. The 3-1 Irish favourite finished 12 lengths clear of Theatreworid Photographs: Phil CoJe/AJIsport 


Take care of Gazza, 
Cruyff tells Hoddle 


Football 


By Frank MaBoy 


JOHAN CRUYFF has urged 
the England coach, Glenn Hod- 
dle, to wrap Paul Gascoigne in 
cotton wool If be wants to win 
the Wbrid Cup. 

On Monday, Gascoigne, un- 
fit and straggling to come to 
terms with his impending di- 
vorce, was left out of Hoddle’s 
squad to play Switzerland next 
week. 

“Gascoigne is very, important 
to England,” the former 
Barcelona coach said. “He’s a 
player like Cantona or Ginola. 
He doesn’t need to play for 90 
minutes. He can play half an 
hour here, and 30 minutes there. 
That's how Glenn Hoddle 
should use him. 

“He’s a great player, but he’s 
over 30 now and has got to take 
special care. The World Cup is 


a tournament of seven games in 
a very short period and he needs 
to be 200 per cent fit to face the 
pressures." . 

Cruyff believes Hoddle’s de- 
cision to omit the R ange rs mid- 
fielder from his squad to face the 
Swiss in Berne tomorrow week 
makes sense. 

“He was right to leave Gas- 
coigne out, against Switzerland. 
Let him get back to fufl fitness,” 
Cruyff said. 

The former England man- 
ager, Bobby Robson, who took 
England to the \farld Cop semi- 
finals in 1 990 wben Gazza came 
of age, agreed. 

“Gascoigne’s a special kid.” 
Robson said. “When every- 
thing’s rigjrt and he's buzzing and 
on cue he’s good to be with. The 
player like him and be produces. 
When it's foe opposite to that be 
gets depressed and does tilings 
he shouldn't do. 

“So many Things have hap- 
pened to Paul Gascoigne since 


1991. Sometimes we mature at 
21, sometimes ai 43. But I real- 
ty think he's seen the light now 

and seen the errors of Ins ways. 

“He realises this will be his 
last Wodd Cup. The bey has got 
great ambition. He was the best 
young player at Italy 90 and be 
wGl want to re-live that.” 

Quyff and Robson, wh o w e re 
speaking ai a Warid Cup Rxum 
in Lond o n, also warned that this 
summer’s finals could be wrecked 
by foe dotation cfR&,wcddfoot- 
baH’s gove rnin g body, to outlaw 
the tackle from b ehind . 

“The rule has no sense,” 
Cruyff said. “It makes things 
more complicated for the ref- 
eree. It could be a disaster for 
the WaridCop.” 

Robson agreed, saying, “Fife 
have taken on a very dangerous 
precedent TfeH Jack C&axftou, or 
Norman Hunter, or even Bob- 
17 Moore foal you can't tatide 
properly from behind and win 
thfibalL" 
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For 66% of 
businesses. 


The Herminator’ meets ‘The Terminator’ 


A MEETING of giants was on 

the cards yesterday, at least in foe 

ether. Austria's super-skier, 
Hermann Maier. was due to 
speak to Arnold Schwarzenegger 

by satellite link last nigh t during 
a party to celebrate his return to 
bis home town of Radian. 

The Austrian-born act®, best 
known for his roles in The Ter- 
minator films, was expected to 
greet the double Olympic gold 
medallist and Yforid Cop cham- 
pion, known as “The Hermina- 


tor”, one of several celerities 
queuing up to oSereongfatula- 
tkmsmtbefonna’brickfc^who 
has given bis country its first over- 
all %>rid Cup- champion since 
Karl Schranz in 1970. Prescient 
Thomas KIcstiL, as well as 
Schranz and die six-times aver- 
aUW^Ctip ch ampi o n , Anne 
Marie Moser-Prfifl, were ex- 
pected to join 20JXX) fans ready 
towtamehaQteMae^vfoohas 
generated an unprecedented 
wave of exritemeaf in a country 


where Alpine slrifng is the na- 
tionalsport. 

Houses in Flachau were dec- 
orated with Sags and banners for 
the party, while an Austrian 
brewery has created a spedal 
Henninator Beer for foe occa- 
sion, arnl The Hermann Maier 
Song” is enjoying continuous 
airplay on nation*! pufirv The 
Austrian ORF tdenaon network 
scr a pped a live broadcast of a 
Uefk Cup football match to 
show the festivities. 


6696 of executives we pofied expect to 
make IT budget savings by adopting 
Network Computing strategies. 

And, contrary to popular belief, a 
staggering 9396 have frm plans to use 
Network Compuft® - cost savings 
beingjust one benefit 

For fid survey results and a copy of our 
executive briefing, Netwoik Computing: 
the facts revealed , caS 0800 22 88 8a 

+Sun 


Morse Computers 
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become achievements 




the most ambitious programme of 
emptoymemoppommitifisourroun- 
try has seen. From' April 6 , every 
young person unemployed for more 
than sec months will have the offer 
of work or training. From now on, 
j}Ji young person will be without op- 
portunity. 

It is new time to take two farther 
ste^ that broaxkn the scope and am- 
bition of the New I>^St^wiix± 

wiD open up new npprn- n m iti^ ^ 
every long-term unemployed adult 
ia oar country. 

From June, every one of the 

225.000 men and women who have 
been unemployed for two yean or 
more can benefit from a £75-a- 
week employers subsidy which, for 
them, win be a passport to work. But 
the Government is determined to do 
more and we wiD offer - initially to 

70.000 men and women - an ixufi- 
vidual service of expert help and ad- 

f e to find work ... 

Past employment programmes 
have helped men but often ignored 
employment opportunities for 
women. From this year, the New 
Deal with be extended to thousands 
of women previously denied chances 
of work. It will do this in three ways. 

Finding work 

First, for a quarter of a milKon 
women, who are partners of unem- 
ployed men, we will offer expert and 
personalised help to find work 
through pilot progra mm es to be 
launched in every region of Britain 
at a cost of another £60m paid from 
the windfall tax. Second, Social Se- 
curity Secretary Harriet Hannan 
will announce next week that expert 
win now be available on a na- 
tional basis for all lone parents who 
want to work and whose children are 
at school- And we will implement a 
12 -week linking role so that they do 
ntk risk losing benefits as a result of 
a brief period in work. " 

And third, partners of the un- 
emptayedinkte 

who are not allowed to register as 
unemployed, wifi noWbe given ex- 
actly the same ojwxartoaMes for ^ 
training andwcrictmdri&ftts under 
25 itow enjoy. 

ilty<rf<ttd_ x . . 

* women cwuntryisaow 
far doser to becoming tTftSHly . ‘ 

dhriduab’ fives, but y&oleoottbm- 
nities. So we need a New'Dfcai for 
communities v^G^TeOOgms^fi^ . 
the answer to 


and nKJre employment-friendly Na- 
tional Insurance system. One that 
makes it easier for employers to hire 
new eznplqyees, and one (hat also 


with the two separate and unafigued 
systems of income tax and Nation- 
al Insurance. His proposal s to re- 
structure employers’ National 
Insurance on a revenue neutral ba- 
sis -whkh for business as a whole, 
will hxvohne no additicmaLcosLAiid 

to set a rate Of employer's National 
Insurance of l2^ per cent, but only 
after the first £81 of wages. 

1 have accepted these proposals, 
ft omn e ri year, the Ctovemmem^ 
abolisfr the distorting entry jfee for 

cmpkiyerrf National Tna mwiv. Ufa ~ 

wffl dmlish the rnnU^firity of sqph 

grate National Tunwra^vw prtw; 

We will cm the cortctf hiring low- 
er paid employees. Employers wfl) 
now pay no National Insurance cm 
any employee earning less than lhe 
starting poim of the pereooal tax al- 
lowance, £81 a wedc. The. qght to 
Ixme&forafienqdoy^eamh^be- 
tween£64aiKi£81awedcwinbeup- 
heldinali the ehangBa nin 

With these changes we are cut- 
ting the costs to bnaness of em- 
ploying 13 nrigtikm of our lower paid 
employees. Wbare taking »?» to lnrfi- 



nonuci 

Social Eachisi^m^^fe ftefrcty 
Prime Minister MW ministers 
wQl announce aseries of pathfind- 
er projects thmwiUpmen^pkjyment 
at the centreof imtiatiyestoimprove 
education, health and other services 
in ourpoorest communities. - 

But there is one group erf young 
people who are the most excluded 
and most discouraged: young peo- 
find themselves homeless, 
lese vulnerable young people 
do not just need homes: they need 
jobs. So I want help to be finked to 
training and p f p-f ring them for 
jobs. Tbday £50m is being channelled 
... to create a nationwide network 
of mentors ready and wifiing to 
hdfp advise- and, motivate young 
people who could get bade to work. 
But we must do roore. Tbday, wh2st 
many are unemployed, extensive 
skill shortages hold back our econ- 
omy. I can also announce extra help 
in this Budget to promote investment 
in. skills and lifelong learning. 

But our priority must be to pro- 
vide training in computers, high 
technology skills, not least to help 
prepare for the Millennium. Over 
£l 00 m extra wfll be allocated in the 
coming year to tackle the skills gaps 
in. Britain. Education and -Employ 
ment Secretary David Blanket! will 
announce, details of tins new skills nri- 
tiagve for Britain. 

■(■Star review of post-16 benefits 
and main te na nce will COlltfflUS alOOg 
the fines we have already set down. 

. Having provided new opportu- 
nities for work, h is now time to cre- 
ate amodem tax system that will help 

create jobs. So I want to announce 
today a tax reform to cut the costs 
of hiring at the wage levels where 

most new jobs are created. I want to 


of employes? taxateogethenAndwe 
are cutting the cost of hiring some- 
one onhalf average earnings by over 
£250 a year ... Employers and em- 
ployees will also benefit from a fur- 
ther institutional reform: the 
establishment of a single organisa- 
tkm to deal rotb both income tax and 
national insurance. Ms Harman and 
I have agreed that the Contributions 
Agemy will be transferred to the In- 
land Revenue wifo effect frrm April 
3 999... Welfare to work zs stage one 
of the reform of the welfare state. 
This Budget moves ns today into, 
stage two - ensuring work pays 
more, than benefits and raising the 
rewards from work. 

When^lis right for the economy 
I win iB&Sdnce a lOpStartmg rate 
of HKxrtnetai. 

Tbday Iaan 0 tf>cc a tax cut for 
htmdreds -of tiioni^nds of working- . 
fffla3ies<^i(^raeshleand wewii^ 
do it thro t ^ ft fe yfeoduction ofa 
pdwwotk^^fejSS^t&c r e^t-faMn 
Octdbex 799^$Klermepreseitf ^s- 
TOfo'ftf ^mfy^fe^thereis, quite 
simply, anOeffing^On aspirations for 
women mid 'for men wanting to 
work, their wafiip... 

The woriqng families tax credit 
wiD not onty beams cat for hundreds - 
of thousands (^rocking men and 
women with chadren but it wifi 
abolish the grotesque dstOrtion 
where some low-paid employees 
have bad to pay back more than a 
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Customers enjoying the Chancellor's speech in DixonV, central London 
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«red to take on young people 
mg for a first step on the ladder 
nployment; and to take on men 
women who want to return to 

t \ ' 

he tax and- benefit taskforce 
led by Martin Tkylor of Barclays 
publish its fall report this after- 
a ... One, of his central recom- 
datibns simptej ^ rcr 


pound for every extra pound they 
earn. Instead of the state paying out 
benefit through the social security 
system to working families on low in- 
comes, in future they wiD receive cash 
directly through the tax system. And 
famili es will be able to choose to 
whom the credit is paid - either di- 
rectly or through the pay packet. 

By taefelnig the unemployment 

trap, and by mexeaang the help avafl- 

able to families, the woriting fafni - 
KestaxcaeditensnreSthatwoftwp 
pay more than benefits. And by ^tack- 
ling the poverty trq> - through cut-' 
ting the rate at which help is 
withdrawn as incomes rise - the 
working families tax credit ensures 
that the more you earn the more you 
take home. 

And I say to those who can work: 
this is our New DeaL Your respon- 
sflrility js to seek work. My gnaran- 
tee is that if you work, work will pay. 

And let me sellout in hard cash 
the difference this guarantee will 
n^ire. For families where someone 
works full time there is now a guar- 
anteed income of. at least £180 a 


system whereby a family with two 
children paid tax even when they 
earned only 25 per cent of average 
earnings* Now they will have no in- 
come tax bill until they earn over 50 
per cent of average eammgt - a 
transformation in the rewards for . 
work in our country ... In the new 
Britain, for millions more people, we 
wfll make work pay. 

Ffar decades thousands of disabled 
people have been denied a banc right 
- the right to work. And the tax and 
beaefit system is one of the barriers 
denying them Ojpportunities. 

-As a government we wfil never 
compel to -Wtirk disabled men and 
women who cannot work, and for 
those who want to work we wtO sys- 
tematically remove the obstacles 
that at present prevent them from 
achieving their potential. So along- 
side the working families tax credit 
foe Government win introduce a new 
tax credit for disabled people -paid 
through tlie wage packeL And a new 
12 -marrth linking role to improve the 
incentives for those cm long-term 
benefits to take a job. Tbgetber 
there measures wifi ensure higher re- 
wards for disabled men and women, 
entering work-making work pay ... 

We said at the election that we 
would not raise the basic or top rate 
of income tax. And we wfll keep this 
promise, not just for one year, but 
for the Parliament. 

But I am abofishmg the perverse 
entryfee every employee pays to be 
part of tbc National Insurance sys- 
tem and m doing so I am cuttingNa- 
tional Insurance for every employee 
in the country. 

- Future reforms wOl also ensure 
that no one pays National Insurance 
for the first £81 of their weekly 
earnings. ATI employees earning be- 
tween £64 and £81 wifi have their 
rights to benefits protected. So, from 
next ApriL 20 miflion employees will 
benefit by paying £128 a week, or £66 
a year less in National Insurance. 

This is not just a tax cut for low- 
er income Britain.it is a tax cut for 
middle income Britain. A tax cut for 
everyone in work. Our reforms sig- 
nal the biggest change in foe struc- 
ture of national insurance for a 
generation. 

1 have one further change foal wfll 
make thousands nf man and women 
better off, and in particular make a 
drSereatttoIazmlyhXoine&Jtttoo 
many parents, the costs of chOdcare 
has meant either .foal parents can- 
not afford to work or find themselves 


gy a second guarantee, that no in- 
come tax at an wfll be paid on 
oaming s below £220 a week. 

This Governmentinheriteda tax 



. JiQft. Chancellor mrnm ® 
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costs of childcare. So we will intro- 
duce a new childcare tax credit as 
pari: of the working families tax 
credit, and put high quality childcare 
within the reach of people who 
have never been able to afford it . 

For spending on childcare of up 
: to £ 100 aweek for the first chfld and 
£150 for two or more children, the 
new tax credit wfll cover as much as 
70 per cent of foe cast ... childcare 
-wifi from now on be affordable for 
the many and not just the few ... 

Bmuly values means we value 
farmKei^ aTl families. So QtffeCOPOttric. 
policy most not only encourage a Sta- 

Ueand healthy sodety based on ntn- 
tual rights and responsibilities but 
directly support families as they 
bring up children. . 

This is not just for the 4 million 
children growing up in poverty in 
Britain today, but for every ctrikl who. 


But the system of child, and in- 
deed family, support this Govern- 
ment has inherited is confused in its 
aims and contradictory in its impact, 
and it must be reformed on the ba- 
sis of clear objectives. 

And the starting point in 1998 is 
exactly the same as stated by Bev- 
eridge in 1942: "Thai nothing should 
be done to remove from parents the 
responsibility of maintaining their 
chfldren and that it is in the nation- 
al interest to help parents to dis- 
charge that responsibility property;" 

But we implement these objec- 
tives in a changed economy where 
parents now are trying to strike the 
right balance between pawl wort and 
famil y responsibilities. And in this 
new context I believe that we must 
(fonxnetoencouiagefamily-fiiend- 
tyemptoymentthat will fac^rcfaikhen 
and then parents. That is why, as part 
of the Sodal Chapter, we wfll legis- 
late to guarantee unpaid parental 
leave and I am pleased to confirm 
that the CBI are in support of this 
endeavour. 

Child benefit 

Giving children the best start in 
life requires good schools, good 
health services, good childcare, good 
public services as well as cash help. 
As a country we invest around £10bn 
a year in a wide range of services for 
young children. And for foe first 
time, a broad-based review of how 
we can integrate foe whole range of 
services involved in the support and 
care of young childreD and their fam- 
ilies is being carried out and pro- 
posals wfll be announced with our 
spending review in the summer. 

Givingachfid the best start in life 
takes more than money, but it can- 
not be done without money. 

And I believe that child benefit 
r emains the fairest, the most effiaent 
and the most cost-effective way of 
recognising foe extra costs and re- 
sponsibilities borne by all parents. 

And raising it allows us to do 
more for mothers who choose to be 
at home, working at home bringing 
up their children. . 

7b underline this view, that child 



benefit is society’s support for, and 
investment in, the upbringing of 
rhflrfren, child benefit should remain 
and will remain universal where it is 
already universal and it should be 
paid, as now, directly to the moth- 
er. So future support for children ^ win 
be built upon universal child bene- 
fit and I am convinced of foe case 
for raising its level. But after care- 
ful -examination there are three 

ffBITplK-m i»rttarychanffX T hftHeve we 

should (sake. 

Firsl, we all know circumstances 


more help than others. And that the 
case for additional support for chil- 
dren in poorer famiHes is strong, but 
that support should be on the bass 
of the identifiable needs ofcbfldreo, 
not cm whether there happens to be 
one parent rather than two. There 
is, in my view, no case for a one-par- 
ent benefit and we will not return to 
that Additional s up port should be 
provided not on foe basis of family 
structure but cm the basis of family 
need. 

Second, our benefits system pro- 
vides less b^fednldrenvfoen fam- 
ilies need itmost^ -in foe early years. 
Low-income families on benefit in 
or out of work receive £8 a week less 
for a child under 11 than a child over 
31. This distinction does not reflect 
the high costs of the early years, and 
takes no account of the costs to 
mothers of staying at home when 
their children are young or of the ex- 
tra costs of childcare if mothers are 
working. So it is time to do more for 
children under 11 ... 

From next April, far the first child, 
child benefit wifi be raised by more 
than 20 percent A £2^0 a week rise 
in child benefit This is in addition 
to the normal uprating for inflation. 
At £130 extra per year, this is foe 
biggest increase we have seen in chOd 
benefit These changes will be fully 
reflected m foe family premium for 
income support It is foe right thing 
to do to support and strengthen fam- 
ilies in our country. And, from No- 
vember this year, for those on 
income support and family credit 
child support for foe under-lLs will 
be raised by an additional £230 a 
week, so that foe needs of Britain’s 
youngest and poorest children are 
properly recognised ... 

For those who want to see child 
benefit raised in future years, the 
question arises as to whether it 
should be taxed for those at foe top 
of the income scale. It must be right 
in principle that if child benefit is 
rased in future, then there is a case 
for higher rate taxpayers paying tax 
on it Following the children’s review 
we will bring forward detailed rec- 
ommendations for reform. 

I have one further announcement: 
for hundreds of thousands of men 
and women, care wi thin foe family 
extends beyond caring for children 
to caring for disabled or elderly rel- 
atives. So valuing families means 
valuing spouses, grandparents, and 
all the carers who contribute to the 
family. As a first step to recognising 
the importance of carers within the 
family, I can today announce X am 
ending an injustice that foe previous 
government tolerated. The tax al- 
lowance which, has been available 
only to men with children whose 
wives are incapacitated will now be 
extended to mothers with dependent 
cfaDdiCTaiidiixnpadtatedhtidiands. 
And because of the importance I at- 
tach to ending this unfairness, I will 
backdate this to April 1997. 

I now turn to the environment. 
... Having signed up at Kyoto to an 
8 per cent reduction in European 
Union carbon emissions we are de- 
termined to play our part - nation- 
ally and internationally— in meeting 
that target ... 

First, I can confirm today that 
VAT on the installation of energy saw 
ing materials funded under certain 
government grant schemes will be cut 
from 17 per cent to 5 per cent ... 


selves, for measures that encourage 
greater energy efficiency in industry. 
I am grateful to Sir Cohn Marshall, 
foe chairman of British Airways 
and until July, president of the CBI, 
for agreeing to head a government 
review into economic instruments to 
improve the industrial and com- 
mercial use ol energy. Tins wifi in- 
clude a study of whether or DOt new 

jnshi ifnene^suchaBianin- 

dnstrial energy tax and/or other 
market mechanisms, should be in- 
troduced to help curb industrial 
emissions; and if so, how. 

Concern for foe environment is 
erf course not limited to use of en- 
ergy. Last year, we commissioned 
work on the environmental costs of 
the quarrying of aggregates and on 
the options for dealing with water 
pollution. Detailed results on ag- 
gregates wiD be published in the near 
future but we already know that we 
need to do more to reduce the 
amount of waste goingtolandfilLSo 
I wfll raise the standard rate on ac- 
tive waste from £7 to £10 per tonne 
from April 1 1999 ... 

Road transport is foe fastest 
growing source of carbon emission. 
So we need a more balanced trans- 
port policy. The Government there- 
fore proposes to make two major 
eovironmental-led changes to long- 
term transport policy today. 

The quantity and the quality of 
pubfic transport must be improved. 
So I am pleased to announce that 
over the coming three years, as a re- 
sult of this Budget, a total of over 
£500m additional money will be in- 
vested in public transport. The 
Deputy Prime Minister will an- 
nounce the details later in the week. 

But today I can announce a £50m 
a year rural transport fund. Three- 
quarters of rural parishes and com- 
munities have no bus service. Our 
aim must be to extend foe range of 
transport services throughout the 
country. So this fund will invite ap- 
plications from rural co mmuni ties 
wbo want to improve local transport. 
And as an added incentive 3 wfll in- 
crease the rebate on fuel paid to bus 
operators to help keep fares down. 

The Government recognises that, 
for many people especially in isolated 
areas, car ownership is not a choice 
bat a necessity and so 1 now want to 
rebalance car taxation so that it falls 
less on car ownership. And I want 
to make the change in an environ- 
mental^ sensitive way. 

From January next year, I am cut- 
ting the licence fee for lorries and 
buses with dean engines by up to 
£500. But I also want to make a ma- 
jor i^ormofthehceiKe fee for cars. 
From next year I plan to reduce the 
fee for cars with the lowest emissions. 


Length of Budget speeches 



For the cleanest and smallest cars, 
I plan to cut foe licence fee by £50. 

And, as we make the preparations 
for this long-term environmental 
change, for this year I propose, at a 
cost off 145m, to freeze the licence 
fee for all vehicles. To encourage low- 
er emissions, foe costs of converting 
company cars to road fuel gases will, 
from new, be disregarded for income 
tax purposes. At foe same time I am 
increasing the scale charges for fuel 
provided by an employer, which 
will cost the typical company car user 
around £1 a week. The duty on road 
fuel gases will be frozen, increasing 
the incentive to use cleaner feels — 

Road feel tax win rise by 4.4p a 
litre for unleaded petrol, and for ul- 
tra-low sulphur diesel. And to en- 
courage all diesel-users to switch to 
cleaner fuels, ordinary diesel will in- 
crease by lp more than foal. These 
increases will reduce carbon emis- 
sions by L7 million tonnes of carbon. 

Now to other tax measures. I have 
already said that we will maintain foe 
basic and top rates of tax for this Par- 
liament. As is usual we will increase 
all income tax allowances, income 
limits and tax thresholds in line 
with inflation. I turn now to flrisycar’s 
Butfeet decision on mortgage tax re- 
lief. lean tell the Honse that I have 
decided in this Budget to make no 
further chaise in the rate or to make 
any change to Stamp Duty on prop- 
erty below £250,000. For property 
sales above £250,000, Stamp Duty 
wm be raised to 2 per cent from next 
Tuesday, and to 3 per cent on prop- 
erty sales above £500,000, a change 
which leaves 98 per cent of house 
transactions unaffected ... 



old for inheritance lax by £8^000. Un- 
der this government there will be no 
inheritance tax to pay on estates be- 
low £223,000. Ninety seven per cent 
of estates will not have to pay in- 
heritance tax ... 

Museum charges 

I also want to improve access to 
museums and galleries. I have there- 
fore deckled that extra money will 
be made available to help museums 
and galleries which do not current- 
ly charge for admission to maintain 
free admission in foe coming year. 

As I promised, I wfll raise revenue 
over the next three years by closing 
a number of loopholes, including off- 
shore trusts, a total of £15bn. Next 
month, we will be publishing and con- 
sulting on draft legislation fora gen- 
eral anti-avoidance rule for direct 
taxes. 

From January 1 next year, alco- 
hol duties wfll be uprated in the nor- 
mal way, by lp on a pint of beer and 
4p on a bottle of wine. For a bottle 
of spirits the duly wfll be frozen at 
its current level And 1 shall be tak- 
ing action to clamp down on smug- 
gling and fraud. On tobacco, the 
excise duty will rise by 5 per cent 
above inflation. From December 1 
the tax on a packet of 20 cigarettes 
will rise by just over 20 p ... 

I have decided that there is a case 
for a new tax relief forgiving. I want 
British citizens to be able to con- 
tribute more to poverty relief and ed- 
ucation in developing countries. 
Fbr every £100 a British citizen do- 
nates, the British government will 
contribute up to £40 .... 

1 said that this would be a Bud- 
get based on prudence for a purpose 
and that guides us also in our ap- 
proach to public spending. When we 
came into government we said foal 
while we undertook a strategic review 
of future spending priorities we 
would work within a two-year ceil- 
ing on departmental spending 

The Comprehensive Spending 
Review - the results of which we will 
announce this summer - will shape 

our pubhc spending priorities into the 
next Millennium ... We have already 
achieved more than some expected 
- £400m to help pensioners with feel 
bills, £15bn to patient care in foe 
NHS, £3bn to employment, and 
more than £ 2 bn to education. 

Because of our disciplined ap- 
proach this year we are able to car- 
ry over extra money from this year 
to next. I have already said that pub- 
lic transport wiD receive an additional 
£50Gm over the next three years. But 
ours is prudence for a purpose - to 
meet the people’s priorities. 

tyfe are determined to improve ed- 
ucation all round. So I am allocating 
for the coming year to education an 
additional £250m. Making a total ad- 
ditional commitment to education 
since we came to power of £ 2 Jibn. 
And I can also tell this House foal 
Health Secretary Frank Dobson will 
mate a statement this week. The ex- 
tra money I announced last July for 
the NHS comes on stream from next 
month. I have decided that this al- 
location to health of £ 12 bn for next 
year should today be increased by an- 
other £500m to £1.7bn. This takes the 
total additional investment we have 
provided for the NHS in our first 10 
months to £2bn.The NHS is safe in 
this government's hands. 

Because we will always be pru- 
dent, I am allocating £5 00m to add 
to foe reserve in 1998-99. It is be- 
cause of our prudence foal we are 
able to meet our manifesto com- 
mitments, reduce the deficit and in- 
vest more in transport, education and 
health. The ambitions of the British 
people are once again the ambitions 
of the British government. So this is 
a Budget that toy its measures, ad- 
vances both enterprise and fairness. 

A Budget that has set new ambitions 
for Britain. 

1 commend it to the House. 
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OPPOSITIO N RESPONSE 

Britain’s 

‘golden 

legacy’ 

betrayed 


By Fran Abrams 

KI'IiIkjI Ct>n jr-pv.’ivkiJ 

THE “People's Government" 
has betrayed almost all of the 
people with its first two Burets, 
the Conservative leader William 
Hague claimed last night. 

While both Mr Hague and 
the Liberal Democrat leader 
Paddy Ashdown praised some 
aspects of the Budget, Mr 
Hague in particular used the oc- 
casion to attack Labour’s record 
over the past lft months. 

"They call themselves the 
People's Government. Which 
people'/ Not the people who 
own their own homes, not the 
people saving for their retire- 
ment. not the people who dri- 
ve their own car.” he said. 

The Conservatives would 
support cuts in Corporation 
Tux and in taxes for small busi- 
nesses and would also welcome 
the introduction of challenge 
funds for universities, he said. 
They were also pleased to hear 
in reductions in National In- 
surance contributions, while 
reform of Capital Gains Tax had 
ahead)' been proposed by the 
Shadow Chancellor, Peter LA- 
Icy. 

However, he said. Labour 
had the strongest economy in- 
herited by any new govern- 
ment since the Second World 
War. Despite pre-election 
promises not to put up taxes, the 
measures proposed so far by the 
Chancellor had cost a typical 
family £798 per year. 

Mortgage rates had gone up, 
and tire tax burden had risen by 
three pence in the pound even 
before yesterday's Budget. 

Talk of Labour being a 
friend of business had been fol- 


lowed by £22 billion in extra tax- 
es. while promises to help 
women and children were to 
lead to taxes on child benefits 
at an unspecified time in the fu- 
ture. 

In addition, the Govern- 
ment had missed its inflation 
target for nine out of its first 10 
months. 

“It was the Chancellor's duty 
to preserve a golden economic 
legacy, and step by step he is be- 
traying that legacy. His record 
is telling a tale of two 
economies, with services boom- 
ing and manufacturing on the 
brink of recession. Manufac- 
turing output has fallen for five 
successive months,” he said. 

Mr Hague welcomed the 
Government's retreat over In- 
dividual Savings Accounts, al- 
lowing people with money in 
PEPs to keep it there. The 
Conservatives bad clearly won 
the debate on the issue, but the 
Government s admission that it 
had been wrong had come too 
(ale, he said. The Red Book 
published yesterday forecast a 
fall in the personal savings ra- 
tio from 11 per cent to nine per 
cenL 

Plans to replace Family 
Credit with a Working Families 
Tax credit could increase ex- 
penditure and make the system 
more complex, he claimed. In 
fact, Margaret Beckett attacked 
a similar Conservative plan in 
1986, and more recently a Ca- 
nadian think-tank had coun- 
selled the British government 
against it after it was introduced 
there. 

“This will be a disincentive 
to work for thousands of peo- 
ple. Hundreds of thousands of 
women will sec more than £50 



On the attack: Conservative leader William Hague and Liberal Democrat I 


Paddy Ashdown both made scathing swipes at Mr Brown's plans 


a week taken from their purs- 
es and places in their partner's 
wallets,” he said. 

Plans for additional help 
with childcare could create an 
unfair system, be said, because 
parents would have to use reg- 
istered childminders if they 
wanted to c laim the benefit In 

fact, those rules already exist for 
childcare benefits introduced 
under the Tories. 

“It is a crazy situation. Two 
neighbours may be better off 
looking after each other s chil- 
dren than looking after their 
own. We want to see a policy 
thar supports people who look 
after their own children,” he 
said. 

However, the Conservatives 
would welcome a 10 pence 
starting rate of tax. and won- 


dered why Mr Brown kept an- 
nouncing one without saying 
when it was going to be deliv- 
ered. 

Mr Hague dismissed {dans to 
spend £50 million on rural 
transport as a “ gimmi ck," say- 
ing it would nowhere near com- 
pensate for increases in costs to 
motorists. 

Mr Ashdown began his re- 
sponse not by attacking the 
Government, but by attacking 
Mr Hague, who he accused of 
being “intemperate and inac- 
curate,” in particular in his re- 
sponse to spending plans. 

“We are used to being as- 
tonished by Conservative 
hypocrisy, but I must say I 
haven’t yet heard anything ro ex- ■ 
traordinary as a Conservative 
criticsing this Government for 


its NHS expenditure plans when 
what it’s doing is following 
Conservative spending plans," 
he said. 

Broadly, Mr Ashdown wel- 
comed the budget 

< Tbe Chancellor may not, to 

his regret, be the cap tain of the 

ship, but he has today provid- 
ed its compass and set its 
course. We have our criticisms 
of this Budget, of course we do, 
but we also have rhi ngs we 
agree with,” he said. 

Mr Ashdown welcomed the 
Government’s attempt to plan 
for long-term economic man- 
agement its welfare reform s, 
the shift towards helping small 
businesses, tackling poverty, 
fiscal responsibility and even foe 
extra money that had been giv- 
en to health and education. 


But, be added, for more was 
needed for schools and hospi- 
tals. While Gordon Brown had 
so for an no unce d £2 .5 billion for 
education and £2 billion for 
health for distribution over sev- 
eral years, the liberal Democ- 
rats wanted to see those sums 
put in every year. 

“I will hazard a bet that there 
isn’t a single Labour member 
opposite who hasn’t received, as 
I have, bewildered letters about 
yet more cuts in school budgets, 
yet more sacked teachers, from 
people who voted Labour on 
the first of r^fay.in the belief that 
they werergomg fo. improve 
schools,”li£^said. . 

MrAsbdownaiso reserved 
a major'jSIftof his response for 
the European angle currency, 
which was not mentioned at alL 


Once the rates for entry were 
set in six weeks’ time the Gov- 
ernment would be forced into 
a referendum on the principle 
erf entry before the neat election, 
he said/T believe the result of 
that would be immediately ben- 
eficial both to the Chancellor in 
his predicament and to the 
country - a lower pound, low- 
er interest rates, more inward 
investment and a real boost to 
the Government’s standing in 
Europe,” he said. 

“Although we have these se- 
rious criticisms we broadly 
favour the Budget’s neutral 
stance, and die Government’s 
apparent seriousness about 
tadding poverty and benefits de- 
pendency -but the proof of this 
pudding mil be in the eating not 
in what’s on the menu,” he said. 
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VOTERS' PANEL 


‘They have to get money from 
somewhere - and that’s us’ 


By Hkhael Stree te r 

THE REACTION of Middle 
England, represented by mem- 
bers of The Independent's pan- 
el of floating voters in Redditch, 
West Midlands, was a cautious 
welcome for Chancellor Brown's 
Budget 

The panel was first assembled 
in advance of the general elec- 
tion last year in order to high- 
light the views of a crucial 
section of tbe electorate. . 

Members expressed dismay 
at petrol-price rises, but support 
for extra money on education, 
childcare and public transport 

Mark Redfern, 30, an engi- 
neer with two children, wel- 
comed tbe £25 Om being spent 
on education next year. “That’s 
why I voted for them, on edu- 
cation, so as long as they keep 
doing that, that’s fine.” 

However, as the driver of a 
two-litre car, be was less happy. 
“It costs me £25 a week to fill 
up the car with petrol ... it’s as 
if they are saying, stop using the 
car but keep on using the same 
old [public transport] rubbish 
there’s always been. They seem 
to be putting tbe money into die 
wrong places." 

While they would gain from 
tbe rise in child benefit, tie said 
that lie and his wife, who have 
two children, could lose from 
the reduction in married cou- 
ples allowance. “They seem to 
be robbing Peter to pay PauL” 

Craig Coates, 37, a council 
derkwith three children, said he 
felt the Government was be- 



Susan Lovett: Felt it was a 
Vebtiveljr good* budget 

ginning to hit some of tbe right 
targets, but he also was con- 
cerned that petrol prices were 
going up when there was stfll so 
little good public transport. “We 
have to pay for tbe children to 
go to school by bus,” be said, 
adding that “more than £50Qm” 
should be spent on transport. 

Childcare tax credits and 
child benefits were a good idea, 
he thought, but he felt there was 
still not enough attention on the 
National Health Service. “Tbe 
money is not going to the right 
people.” Overall, be felt that af- 
ter the initial hike in interest rates 
the Government was doingokay. 
“It’s getting better,” he said. 


BUDGET BITE 


Susan Lovett, 38, a former 
sales consultant who voted Ibiy 
in the ejection, felt overall it was 
a “relatively good” Budget, and 
said the retention of Miras was 
a good thing. But her main con- 
cern was whether interest rates 
would have to rise again. 

Adrian Bfick, 30, who works 
in a warehouse, said: “Petrol, 
cigarettes, all the enjoyables 
keep going.” However, he sup- 
ported the extra money for ed- 
ucation. “I suppose they have to 
get the money from some- 
where, and that’s us.” 

Roger Rost, 54, a former 
British Gas transport m a nag e r, 
said the only real effect of the 
Budget for him would be the risp. 
on fueL “You expect that” He, 
too, felt there should be more 
emphasis on public transport 
which is not good enough to cope 
with the moves to push people 
away from cars. “We have noth- 
ing like they have in the rest of 
Europe. It will take a lot more 
than £500m to sort it out” 
Goods invoice manager 
Rpger Jones, 42, said there was 
a need to put more people on 
public transport “The trouble is, 
if someone has paid £18,000 for 
a new car they will want to have 
their use of it It may be hard to 

get people to take the bus.” 


The longest budget speech was delivered by Wflfiam 
GhdstDnem B53 and bated 4 hours 45 minutes. The short- 
est was Benjamin DtsraelTs 45-minute budget of 1867. 



IN THE 
L OBBIES 

Tories left 
hunting for 
something 
to criticise 


By Colin Brown 
Chief P olitical Co rrespondent 

GORDON BROWN’S help 
for families was warmly wel- 
comed by Labour MPS, and left 
the Conservatives searching in 
the small print for reasons not 
to be cheerful. 

It was not a spectacular 
package, but it left Labour MPs 
satisfied that Mr Brown had lis- 
tened to the protests over lone- 
parent benefit, and the £50,000 
ceiling on individual savings 
accounts. 

Raising child benefit by. 
£2J0 a week won over th# 
doubting left, while raising tbe 
allowance on inheritance tax to 
£223,000, keeping mortgage tax 
relief, and putting off taxing 
child benefit silenced some 
Tbries, who had predicted a 
squeeze on the middle classes. 

“I wondered when die bad 
news would start ... but it nev- 
er did,” one Labour MP said. 

It was a “dever Budget”, said 
Lewis Moonie, a doctor and 
Labour MP for Kfrkaldy. “It 
could be seen as a great Bud- 
get over time. It was good to see 
the Tbries wriggling.” 

David Davis, Tbry chairman 
of the Commons Public Ac- 
counts Committee, called the 
package “smoke and mirror? 

The small print showed tl& r 
Chancellor would gain £ltm 
from bringing forward in- 
creased duty on road fuel; £lbn 
on married couples’ allowance; 
and £2bn from cutting advance 
corporation tax. 

A veteran Conservative said: 

“It was a bloody good Budget 
for us. Our side should stop 
whingemg.” 

John Redwood, shadow 
trade and industry secretary, 
wefcomed tbe U-turn on Fern 
and Tbssas but said the detafluf 
Treasury figures, not in the 
Chancellors speech, showed 
savings would plummet and the 
balance of payments would go 
into a fog deficit. “For a Gov- 
ernment brought up on sound- 
bites, it was sinpriangly short on 
soundbites,” he said. “The 
Labour MPs looked bored.” 

The Labour MPs flooded to 
the tea room quietly confident 
that in their constituencies, the 
upzating of child benefit and the 
measures to help families back 
to work would go down well. 

“It was a Budget to make 
Hague tear up his speech,” said 
Rbodri Morgan, the Labour 
chairman of the Commons 
mittee on public administra- 
tion. Mr Morgan, Cardiff West 
MR said the extra £50m for rur- 
al transport “was meant to 
scotch the rural rebellion before 
it got off the ground”. 

Mr Brown was praised for his 
deft handling of the package, 
and Dennis S kinne r, the “Beast 
of Bolsover”, had to smile at the 
decision on inheritance tax. He 
said the Chancellor’s most im- 
portant measure was using tax 
and benefits to make it pay for 
people to work. “If he pulls it off 
it win bea Budget to remember. 
The real problem is that he took 
tbe decision to stick ro the Tbry 
spending plans. It means he can 
only move the pieces on the 
chessboard. I would like to have 
a totally new chessboard.” 

Others on the left said the 
£500m extra for the health ser- 
vice would not be enough, 4* ’ 

Mr Brown would have to raid 
tbe£500m put in the reserve to 
fund a higher increase next ! 
winter to get waiting lists down, i 

Alice Mahon, who resigne d I 
as a ministerial aide after re- r 
boiling on lone parent benefit j 
cuts, was pleased there had s 
been Recognition that the chil- [ 
dren in the family have got to l 
come first”. Lynne Jones, who j 
led that revolt, said most * 
Labour MPs seemed fairly t 

pleased, but added: “I am ven [ 

doubtful about the working j 
feotilies tax credit." ? 
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J Changing image of a reforming Chancellor 
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THE body language told us 
muc&L As Gordon Brown got to 
his feet yesterday to deliver his 

second Budget in nine months, 
Tbny Blair looked up like a du- 
tiful lieutenant. Then, he 
scanned the speech, moving 
^ ahead too swiftly at times be- 
“ cause the Chancellor was read- 
ing from a huge-type script Rjr 
all the world, it was the ap- 
prentice watching the master. 
.From time to tin re, Mr Ri»n- 
,;gave a gap-mouthed grin, not 
,jtfae full-teeth version. He 
. feemed strangely hunched in his 
j.seat, next to the spreading fig- 
ure of John Prescott. In more 
'.than an hour, the smile quotient 
..'was in single figures. 
r What is going on here? Mr 
-Brown's commanding perfor- 
'mance at the despatch box won 
, him a mild hug from the Home 
Secretary. Jack Straw, but little 
more than a touch on the arm 


T, fitical ally, the Prime Minister. 
Surely, the most important 


. times cannot be in terminal de- 
; cay. Tbo much rides on it for in- 
: dividual pique to stand in the 
^way of the change for which 
ji eleetore voted. Perhaps Mr 
Blair never was one for ap- 
plauding, not even as a child at 
the pantomime. But nobody was 
watching then. They are now. 

True, in recent times there 
. has been too little opportunity 
to see the two men together. Nei- 
ther is a frequent Commons at- 
. tender. They are not often seen 
lounging on the front bench, ex- 
j changing whispered comments. 
rAnd they rarely appear inpub- 
yc together. When they do, ason 
n the platform of the Labour Par- 
.ty conference, the protocol of 
mutual applause and admiration 
. is rigidly enforced. 

Neither Downing Street nor 
' the Ueasuiy briefe about the re- 
lationship between the two 
~most most important figures in 
.government, except to utter 
’platitudes about how friendly 
,, and productive it is. So it is dif- 
ficult to form a value judgement 
Jjased on the official versfon. 
3? Beyond' ^at,, bowey^wc 
' had as^^IX^mingSti^^- 
‘ floats description - commonly 


Paul Routledge, 

Gordon Brown's 
biographer, on 
Downing Street's 
hidden tensions 

attritated to Alastair Campbell, 
Mr Blair's official ^dkesman, for 
all his denials - of Mr Brown as 

“psychologically flawed". 

This comment in re- 
sponse to my (with co-operation) 
biography of the Chancellor, 
which disclosed his residua] 
sense of hurt at Mr Blair's 
breach erf what Mr Brown 
thought was a private under- 
Sanding between tJrc two that he 
would be the agreed front-run- 
ner to succeed John Smith. 

The book also painted oat 
that Mr Brown had long-term 
ambitions to lead his party mid 
become P rime Ministe r. But 


Chancellor's semi- official per- 
sonal manifesto irked the EYiine 
Minister. It infuriated those 
around him, and sent rehitiois be- 
tween Number 10 rmd Number 
11 into a deep freeze front winch 
they are only now recovering. 

WS yesterday’s Botnet aid or 
hinder that process? It con- 
filmed Mr Bfown as perhaps the 
leading politician erf his genera- 
tion. Where others have written 
pamphlets, or made speeches, or 

leaked “ imfhrn1rah li-/‘ thoug hts, 
he has made a comprehensive 
start on the overdue reform of 
die welfare state. Postive action 
has replaced rhetoric. And it is 
Brown’s Budget, not Blair's,, 
despite moves in recent days to 
put the Prime Minister’s last- 
minute prints on iL 

Naturally, the two discussed 
its contents. They had a two- 
hour meeting towards the end 
of last month, another session 
last Friday and breakfast at 
Chequers the day after. But by 
. feat time, tfaeBudg^vasat die 
printers. ffofhingsj signifi- 
cance oouldhavebeen changed. 

MQjreoye^tl^e gep^Icon* 
tents; ihaye., tong, beat, kpown, 
since the Chancellor’s “green 


' Budget" last November. It is es- 
sentially part tro of he July Bud- 
get, the overall direction of 
which was agreed, by Labour's 
hi gh command before the gen- 
eral election- Subsequently, Mr 
Brcwn and Mr Blair spent much 
lime together pacing the priva- 
cy of Number 10’s back garden 
to hone the strategy of reform. 
They are bound together in its 
tong-term success or failure. 

Short-term, however, the 
. better the reception that the 
Budget gas, the greater the Bke- 
libood of reviving the tensions 
between Downing Street’s 
neighbours. There is, in short, 
great room for small-minded ri- 
valzy arid petty hostility. Not at 
the top, maybe: Mr Blown and 
Mr Blair have had their words 
about the Chanceflof’ssense of 
slight. On the bridge, the inci- 
deni is regarded as dosed. Not, 
alas, in the engine room, where 
recidivist anfi-Brownism is ram- 
pant The nrascs from bdowtriD - 
be soaks interesting listening in 


Reaction to the Budget will 
also play a part in the Brown- 
Blafrtrajecfc^.Both shares dif- 
ficult common objective in 
rolling bade the social trends of 
the Tbtyyears. This viaon unites 
them. It may not be enough to 


and the next hi a sense, too 
many eyes arc on Mr Brown and 
his reformist zeaL If it works, he 
win be lauded as a great radical 
Chancellor. By comparison, 
what has Mr Blair done, other 
than win handsomely an election 
that was there for the taking? ' 
The evidence of yesterday’s 
parliamentary theatre is that the 
two key members of the Gov- 
ernment are on track together, 
but the permanent way suffers 
from poor repair. Do not rule 
out a collision. 



Man of many faces Gordon Brown at school, at work as an aspiring young Labour MP and latterly as Chancellor, and at play on the tennis courts 
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Chancellor’s Chinese banquet left us all hungry 





HAMISH 

MCRAE 

A MISSED 
OPPORTUNITY 


MR BROWN'S second Budget 
is tike a meal at a Chinee 
restaurant. Hundreds of items, 
all neatly numbered but all tast- 
ing pretty mudi the same. When 
you pay the bill you feel as 
though you've had a tot to ear - 
but then a couple of hours later 
you're raiding the fridge for a bit 
of cheese and an apple. 

This was billed as a “once-in- 
a-gjnerabon’' reforming Budget; 
the first, last July, was the appe- 
tiser, this was to be the main 
course, the big one. A Chancel- 
lor gets only four or Eve shots at 
a Budget each paiiament. so Mr 
Brown may now be half way 
through his entire budgetary ca- 
reer. Yet the overall fiscal impact 
of this was minute. At the end of 
one of the tables in the Red 
Book, which gives the Budget 


Sister Macaulay 
saw that the 
man she loved 


had done good 


m 


DAVID 

AARONOVITCH 

ON FATHER BROWN’S 


SERMON WITH PRICES 


SISTER MACAULAY rested 
her pretty chin in her shapely 
hand and gazed down upon the 
man she loved. He was sitting 
there patiently, Hither Brown, 
his sermon on his lap, but- 
tressed by the comforting forms 
of his fcliow elders of the West- 
minster Branch of the Kirkcaldy 
Free Church, Pastor Straw and 
Patriarch Blair. She noticed 
once again the two dark trian- 
gular indentations at the apex 
of his cheekbones, as sharply de- 
fined as though - she thought 
- peeked out by a huge, man- 
eating budgie. "Marks of 
grace ".she always called them; 
a sign of the man's internal 
struggle against exhaustion and 
despair. 

She knew about both. Last 
night, in the small priestly fiau 
Father Brown had slaved up till 
dawn, praying and correcting 
drafts. Sister Macaulay chaste- 
ly by his side, offering him 
mute support and the occasional 
reviving glass of champagne. At 
3am he took a break, and to- 
gether they watched a tape of 
a BBC programme called Bal- 
Muxsanip/: (he one where the 
handsome priest never quite 
manages to kiss the pretty bar- 
maid. Ttoo small pleasures, she 
thought, in the life of an usuctic. 
Father Brown had only just de- 
cided to put a kitchen in the old 
manse; next year they might in- 
stall a water close L 

Then, in the rooming, be had 
opened his doors and invited the 
youngsters in. drawing strength 
from (heir youthful ness and 
enthusiasm. Smiling, he re- 
minded them of the poem 
taught to him long ago by the 
stem, demanding, iron-bunned 
Miss Bogie, of the Kirkcaldy 
Sunday Youth Fellowship, 
culled from (hat inspiring vol- 
ume. Divine Sungs of Chil- 
dren. "When from the 
chambers of the Easi/His morn- 
ing raw boginsjHe never tires, 
nor stops to restVBut round the 
world he shines. So. like the sun. 
would I fulfil/ The duties of this 
Jay* Bogin my work betimes. 
and stllft March on my heavenly 
way." 

It was to be, she already un- 
derstood, a long and -to many 
who failed to comprehend its 
moral immense -a tedious ad- 
dress. But it contained a vital 
purpose. Conventional religion 
held that the reward for virtue 
would be forthcoming in the 
hereafter. If you lived a sober, 
god-fearing, industrious life 
here on earth then your place 
in Heaven was assured. 

But why, Hither Brown had 
asked her, wait that long? 
Would it not appeal to the 
Lord if good behaviour reaped 
some benefits cm this aide of the 
Great Journey? Ho he had 
laboured away at this sermon 
with prices; a moral budget; a 
Ww.*' 


enraptured listeners "to en- 
courage enterprise, to reward 
work and to support families.’' 
His words were thrilling, like 
moral arrows. “Thy responsi- 
bility "he boomed, “is to seek 
work. My guarantee is is that if 
thou workest, work will pay." 
There would be no more “fam- 
ily credit" Why credit-femflies 
willy-nilly, the good with the 
bad? Instead Hither Brown an- 
nounced “working families tax 
credit", for those that tend 
their, vineyards and exercise 
their talents to the greater glo- 
ry of God. And it was due to 
come in at the end of October 
1999, just in time for the Mil- 
lennium. 

Nothing, he implied, was 
more noble than toil The lilies 
of the valley may be well-ar- 
rayed, but you can't bring chil- 
dren up on bouquets. Consider 
instead the carpenter, the sil- 
versmith, the chartered ac- 
countant and the nursery school 
teacher. Far better they, than 
the denizens of the gin palaces, 
the feckless poor, the reckless 
fathers and careless mothers. 
And who would improve the 
condition of the deserving poor 
better than the brethren of the 
Kirkcaldy Free? Certainty not 
ihe Tories, the High Church An- 
glicans with their obese bishops, 
venal vergers, defrocked vicars 
and brandy swigging parsons. 

Along with the hardworking 
meek those who drove little, 
thrift} 1 cam - abjuring the pomp 
uf the Jaguar and the excesses 
of the Range Rover -would also 
inherit the earth, in the form of 
a low road tax. The charitable 
and generous would receive 
help with the godly act of giv- 
ing for “the redemption of debt 
and the reduction of world 
poverty". Sister Macaulay shed 
a small tear here, for the suf- 
fering of the Third World, 

But above all, intoned Father 
Brown, let us help the little chil- 
dren. For these who bring them 
into the world and nurture 
them, arc truly beloved. Let us 
give more in child benefit, let US 
establish a child care tax cred- 
it. to assist the thrifty and the 
hard-pressed. Let us spend 
mare of the people's money on 
the education and betterment 
of those children. 

Tithe great satisfaction erf his 
flock, and encouragement from 
his fellow elders, Hither Brown 
sat down, wiping the sweat from 
his brow with the sleeve of his 
cassock. One day he might con- 
sent to rest from his work in or- 
der to many, and to bring up 
children in the way of tire light 
and the truth. Bui when? Sister 
Macaulay knew that only tire 
first foundations of Jerusalem 
had been bunded here. 

Sighing she stood up, ad- 
justed her wimple, climbed the 
Stairs to the ladies and stepped . 


numbers, is the figure for the net 


revenue this year. The bottom 
line figure is phis £65 m. 

Sixty-five minion? AD those 
repetitions erf tire “and I intend 
to do more" mantra, all that sniff 
about enterprise, promising 
work, fairersoaety, tire global ear 
vironmevL being saved by Mr 
Prescott and so on, and the net 
impact of the whole caboodle is 
£65m. Our economy is the thick 
end of £800bn, for heaven's 
soke. The menu is lengthy, the 
presentation is woaderfuL but the 
actual substance is tiny. 

Unfair? Yes, a little. Roll 
forward to tire year 2000-2001. 
the year before the next deoion, 
and that figure goes up to £790ra. 
More important, that embraces 
some bigger phisses and minus- 


es as government financed are 
reshuffled. Rather more than 
£2bn is being raised, mostly in 
fuel tax, and then handed back 
to lower-paid workers in the 
working families tax credit and 
the National Insurance changes. 
That is absolutely the right thing 
TO do, for the real scandal of our 
tax system has been the way it pe- 
nalises earners at tire bottom end 
of the scale. Our poorest tax- 
payers far too much tax. And 
if you are going to raise more 
money there are genuine envi- 
ronmental reasons for cranking 
more out of fuel tax 

There is, however, no big idea 
here. There are lots of useful 
small ideas. A few million spent 
here, a few million saved there. 
Sir Famous Industrialist will 
chair a working party on much 


needed reforms on such-and- 
sudi and we are way grateful for 
his rime. The Secretary of State 
for so-and-so will shortly intro- 
duce new proposals. Stability, sta- 
bility, stability. This is a 

CharcdTorwto isveiy aware that 
noUbcnuGovmmaemhasiiev^ 

er won two full terms of office. 
Every time it has been unseated 
by economic failures, and he is 
going to bust a gut not to make 
- the mistakes of all those failed 
Labour Chancellors before him. 

In a way we should welcome 
tiiis. If all we ask of a government 
is reasonable competence in 
man 3 giqg its finances, lhat it does 

not make serious mistakes, that 
it simply fine nines its tax and 
spending to get the fewest dis- 
tortions and tiie best quality ser- 
vice it can manfljy for the money. 


then Brown is your man. The test 
<rf the people in the eonomycaa 
get on with their work. It vrill be 
that work that lifts the country's 
productivity TO the world’s best, 
not the words of politicians. 

That may bean governments 
in mature democracies can do; 
avoid macro-economic mistakes 
and provide efficient micro-eco- 
nomic administration. But this is 
not going to show the rest of Eu- 
rope that there is a dear middle 
way between North American 
uPirfort capitalism on the one 
band, with all its energy , and 
vigour, but with its social costs, 
and on the other, the cosy, secure 
but ultimately stultifying Wfcstem 
European social welfare model 
If we do manage to combine the 
better aspects of the two systems 
it would be a considerable 


achievement. Butit would be an 
achievement of fine-tuning, not 
of radical new ideas. 

Besides, everything looks 
hunky-doty now because we 
have had six years of uninter- 
rupted growth, faster growth 
every single year than either 

France or Getmany. These good 
rmies have nothing to do with the 

Government that happens to 
have been in power for the past 
10 months. But these good times 
will not continue for ever. There 
are some .signs of strain. That 
forecast of inflation of 3 per cent 
this year is highfah by world 
standards and shouted “expect 
one more rise in interest rates". 
Sterling is not going TO stay as 
strong as it is now for ever, but 
it can do a lot of damage to our 
exporters while it does. 


Jug as ft is almost impossible 
at the bottom of a slump to re- 
alise that it will be followed by a 

boom, so at the moment it is 
terribly hard to envisage bard 
times ahead. The Chancellor 
can warn of the problems that 
the ongoing slump in East 
Asia may do to the world 
economy. 

We can all prattle on about 
ihe threat of theniflkxmium bugjfo 
Bm we amiwt get our minds into 
a situation where unemploy- 
ment might be rising at 30,000 a 
month, where bankruptcies are 


pr 
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where the hard-won public see- 
tor surplus becomes a mirage, 
where consumers become fright- 
ened and angry — and quite un- 
fairly blame the Chancellor for 
the woes. 



There’s no butter for 


the organic parsnips 
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A Budget to save the countryside? Not on your nelly 
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JUST over a year ago, Gordon 
Brown privately told leaders of 
environmental groups that he 
planned to be a “Green Cban- 
cdlor”. His first full Budget, sug- 
gestsmstead(to use tiie green’s 
" favounfe e^riatory adjective) 
that be w3J be a Brown ones.,- 
.. Despite, repeated promises, 
and despite devoting a whole 
section of his speech devoted TO 
the issue, the Chancellor has 
done very little for the envi- 
ronment, rejecting virtually all 
the recommendations of a spe- 
cial pre-Budget report by a 
powerful new House of Com- 
mons committee. Whatever the 
Budget's merits in other areas, 
it has severely undermined the 
Government's daim to be the 
greenest ever, and badly un- 
dercut its achievements in 
bringing about international 
agreement in Kyoto to combat 
global wanning. 

Ttao of the main measures he 
did mention just extend initia- 
tives brought in by the fast Con- 
servative government^ The other 
two merely correct long-stand- 
ing anomalies. On rhiy showing, 
both Ken Clarke and the little- 
lamentedNcamanl^rnontwere 
greener chancellors. 

It should have been very dif- 
ferent. Before the election Mr 
Brown identified protecting the 
environment as one of the guid- 
ing principles of his economic 
policies. The election mani- 


festo - to quote John Prescott, 
- “ hig hli g hted” the need for 
green taxes. 

In he July Budget, Mr Brown 
committed himself to putting 
“the environment at the core trf 
the Government's objectives for 
the tax system”. And in a special 
Statement of Intent on Environ- 
mental Taxation, published the 
same day. he said the Govern- 
ment^ was aiming “to reform the 
. tax tystem to increase incentives 
to reduce environmental dam- 
age” in order to “de&vera more 
djynamic economy and cleaner 
environment to the benefit of 
■ everyone”. 

And only a month ago, 
Dawn PrimaroIo, his Financial 
Secretary to the Tteasuiy, was 
boasting that the Government 
was “leading from the front" in 
“actively taking forward the 
environmental tax agenda”. 

Fine words, afl of them. But 
the organ icafly grown parsnips 
have received scarcely a dab of 
Flora. There virtually nothing 
to show for aS^a rbet^rio 

Let’s star^^hj^gj^es^ 
news, such is/ilSe' an- 
. no uncement that vehicle excise 
duty will be reduced for the 
least-polluting cars, lorries and 
buses, may conceivably do 
something to persuade people 
to buy them. But it is more of 
a modest correction of an out- 
rageous anomaly than a radical, 
innovative measure. 

Until now, Britain bas been 
the only country in Europe to 
charge the same rate of duty for 
cars, regardless of their size or 
emissions - and the proportion : 
of small cars sold each year has 
been falling. Unfortunately the 
differential introduced by the 
£50 cut in duty announced yes- 
terday is comparatively tiny. In 
Germany the difference be- 
tween the tax paid by the 
biggest and the smallest cars is 
£150, in Ireland £600 and Bel- 
gium more than £1,000. 

The extra £500m promised 
over three years for public 
transport is welcome, too -but 
only just begins to reverse the 
effects of the long neglect by the 
Conservatives, who seemed to 
regard “public transport’ 


an unfortunate oxymoron. The 
£50m rural transport fund is also 
worthwhile, but seems to owe 
more to Downing Street's pan- 
ic at the Countryside Match 
than to any real conviction. 

The Chancellor's increase in 
the landfill tax is merely tight- 
ening an innovatory measure in- 
troduced by Ken Qarke. And his 
raising of the annual rate of in- 
crease of petrol tax from 5 to 6 
percent (actually announced last 
July, but now recycled) just in- 
creases one brought in by Nor- 


man Lamont-and the rise is tofr 

nftnrA 


small to make much difference 
But the real sins are the 
tilings that the Chancellor has 
left undone, that he ought to 
have done. Only Last week, the 
supposedly powerful new En- 
vironmental Audit Committee, 
set up by ministm as “a terri- 
er to snap at the Goverhmeat’s 
heels”, recommended a whole 
list of them - fodadragtaxes on 
pesticides, and water pollntibn, 
efinunatihg thegross subsidies 


as 


Iders 

to refiO>feteal& build- 
ings indtiesbot nottbbirild new 
ones in the countryside. Sever- 
al of these were trailed before 
tire Budget; none were in it. 

But perhaps the greatest 
scandal is that, as predicted in 
last week’s Independent on Sun- 
day, the Chancellor has failed 
correct the ridiculous anomaly 
which imposes three-ond-a-half 
times as much VAT on energy- 
saving materials as on the fuel 
itself. Thro years ago the entire 
Treasury team voted to end it, 
but in office the saving of a rel- 
atively tiny amount of revenue 
has dearly taken priority. 

far beyond such measure! 
lies the promise of ecological tax 
reform, which shifts the burden 
of taxes to pollution and re- 
source use. Studies suggest it 
could both cut emissions anti 
create 700,000 jobs in Britain by 
2005. A year ago, when Mr 
Brown was outlining his ambj-, 
turns, it seemed that this migh 
Ere on the cards. Now it looks 
if we were closer to it when Mi 
Clarke, and even Mr Lament 
occupied No 11. 
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Work for women — but how much will it pay? 
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CHILDCARE IS 
ONLY HALF 
THE PROBLEM 
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IN THE run-up to the general 
election last year, women vot- 
ers consistently raised one issue 
when they were asked what 
ibey wanted from the next gov- 
ernment: help with childcare. 
Yesterday they got it, in the 
shape of a new childcare tax 
credit which will cover up to 70 


per cent of the cost. “Child- 
care", said the Chancellor, an- 
nouncing the change, “will be 
affordable for many and not just 
the few”. 

Whether this is enough to 
lure bade rework mothers who 
don’t currently have jobs re- 
mains to be seen. In n sense, 
thought, it isn't the figure that 
matters as much as the princi- 
ple. for many yeans, mothers 
entering Lhe workforce faced an 
extra cost because, quite rimpty, 
(hey did not have 1 wives to care 
for their children while they 
were at work. The effect of this 
unofficial tax on working moth- 
ers, combined with the fact 
that women's earnings in this 
country have yet to catch up 
with men’s, made a return to 
work difficult or impossible for 
many women. 

Gordon Brown’s recogni- 
tion of this extra cost in yester- 
day's Budget will be welcomed 
by all working mochas, whether 
or not they have partners. So 
wfiLsome of his other changes, 
including his announcement of 
an increase of £2L50 a week in 


child benefit from next ApriL 


Wfifl wnv vnu havefotwHrir — w6^aocattscr\nirre^ 


This money, because it is 
paid directly to women, is of 
more direct value to them than 
tax credits, which put money 
into the pickets of their hus- 
bands ot partners. This is bound 
to be the anxiety raised by an- 
other of the Chancellor’s an- 
nouncements, the confirmation 
of his widety predicted intention 
to introduce a working family 
(ax credit from next November. 

This wfll give poor families 
in which one adultisworfcingar 
guaranteed income of £180 a 
week. These families w3L not 
pay tax until their income rises 
above 50 per cent of average 
earnings, instead of 25 percent 
as at present. But the fact that 
they will be able to choose the 
method by which they get the 
cash - m the pay padeet or 
through a giro cashable at the 
post office, which is how poor 
families currently receive ben- 
efits - lends some- support to 
fears that the new system will 
transfer money from women to 
men. Even in the 1990s, some ; 
women have husbands or part- 
ners who insist on controlling 
most of the household's assets 


-and this measure will mate it 
easier for them. 

That said, the Chancellor did 
announce a whole raft of mea- 
sures which will help women get 
back to work, particularly sin- 
gle mothers who want to find 
jobs.' 

Cuts in the rate of National 
Insurance paid by employers. 
schemes to provide advice and 
training for the .unemployed, 
even tiie investment of over 
£500m in pubfic transport, will 
all help poor women, who are 
lessKkdjr than mm id own cars. 

The setting up ofa£50m rur- 
al transport fond, although its 
benefits will need time to make 
themselves felt, should make 
work a real possibility for 
women who fare in the 75 per 
cent ofviflageswtere-as Gor- 
don- Brown said during his 
speech - there is at present no 

bns service. 

Afl there measures will help 
women, single mothers or any- 
one else, who want to work - 
although they don't do much for 
mothers, who want to stay at 
borne with their children. In par- 
ticular, a change in the roles so 


that people who take short-term 
jobs do not lose out on benefits, 
as they do at the moment, 
recognises an important fact 
about .the nature of work in 
Britain - that some of the jobs 
available to women are sea- 
sonal and offer nothing in the 
way of long-term security. What 
the Badger does not do, how- 
ever is as significant as ffie 
changes Gordon Brown an- 

» - !f 


Women earn less than men; 
as a result they have much less 
money to spend, even thoi^j 
their costs are often higher. 
The Chancellor’s historic de- 
cision yesterday to help women 
with childcare has tackled half 
of the equation, but it leaves an 
equally important area un- 
touched. According to the 
Government’s own figures, 
women have roughly half as 
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The introduction of the 

pricing family ta* credit nen 

year may have the unwanted ef- 

5!^ as we have already seen, of 
transferring mempu 
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low-paid workers helps em- 
pfoyos. But it does not even acf- 
dress the most urgent cause erf 
poverty in Britain, which is the 
absence of a mtnxmum wage. 
The briefest visit to any Job- 
Centre reveals that the kind of 
work available to many women 
BSnockm&hrhetHhrM^I 
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INDEPEHIDENT 


Drab and dogged - and all the better for it 


OH GORDON, you’d be wonderful is 
the pulpit, biit terrible on the stage. Af- 
ter the louche theatricals of Tbiy Budgets 
■ past, this was a drab affair in the very best 
sense. You didn’t thfnV that drab could 
be a term of praise? Well, wait 

Tory Budgets, particularly under Ge- 
offrey Howe and Nigel Lawson, were dra- 
matic, gripping events, part of the 
national theatre. In the Commons there 
was a crash of ideologies. The state was 
under attack, direct taxes were cut and, 
to many, the whole post-war settlement 
between rich and poor was being revetsedL 
Backbench MPs shouted themselves 
hoarse; Chancellors swaggered and rev- 
elled in “oob, ah” denouements. 

But had you closed your eyes yester- 
day, you would have found much of what 
the Chancellor said about fiscal prudence, 
welfare dependency, the importance of 
small business enterprise and the dream* 
of red tape to be s trikingly similar Con - 


seivative rhetoric during Budgets past - 
only a little less rhetorical. ■ 

. The days of thnnriera ns rrvnfrr<nt?rir>n 
are over. Giving an instant response to 
the Budget speech is the hardest job an 
opposition leader has to perform each 
year, and WDzam Hague was very good 
-sharp, wry and unflustered. Yet insbest 
poimwasthe extent to which Brown was 
bofldmg on the legacy of Kenneth Clarice: 
hardly a killer soundbite. 

Sown are saying, are we, that this was 
an essentially conservative Budget? No. 
There was a wide eiwugh gap in philos- 
ophy to help reshape this country, and 
ample evidence of the evolving politics 
of Labour— including the ***** of rela- 
tions between Brown and Blair. 

Note first that Brown is doing for the 
would-be-working poor whal Lord Howe 
did for the better-off and for entrepre- 
neurs in the early 1980s. It was always a 
good left-wing point to ask why Conser- 


vatives thought the rich needed incentives, 
in the form of lower taxes, to persuade 
them to work; while the poor got only 


the point loyally and fully. Its roost sub- 
stantial elei n rarr w as the d emofitinn rtf th* 
taxhurdles which have kept people from 
exerting themselves and fairing low-paid 
work rather than staying on welfare. 

It win change lives for the better. It 
was not, though, an entirely comfortable 
challeng e fmm the People’s Gover nment 
to the people themselves. If this policy 
succeeds, then it come as a shrill wake- 
up call in many houses round the coun- 
try. As Brown put it, it is everyone's 
responsibility to look for work, and if you 
get work, he wid make sure it pays. 

What if there isn’t work? The mea- 
sures for industry and business had the 
usual injections of gimmickry that make 
the Ueasuiyfed dever, tat Brown’s over- 
all pax’troy for small business in partic- 


ular was sound arid win help the suppfy 
of jobs for those being prodded, blink- 
ing, into the chill dayfight. 

It is all very Scottish and moral, in a 
1 9tb-eentury way. Add tiie (not very sub- 
stantial) extra money for health, educa- 
tion and transport, and the help for 

low-inCOme ftminiw! with yn imo chil dre n , 

the small boost for the young homeless 
and Third World charity, plus the wd- 
onmehdpfor irniaawnvanripnpr Tgt, and 
one sees a starkly different set of prior- 
ities than wc got from Tbry Chancellors. 

Brown isn't giving ‘’Labour’s people” 
many handouts. But he is helping them 
nevertheless, focusing cm the “bottom 
dog” rather than the “top dog*. He is us- 
ing the Treasury as an instrument of so- 
cial policy. He is, therefore, distinct 
from his Conservative predecessors. Tb 
put it amply, he is a believer in state ac- 
tivism and social engineering —which they 
shrunk from. But, if "One pf thk will chaw 


up the Tbiy converts, it won’t have riled 
them either. Tbny Blair’s special rela- 
tionship with Middle En glan d put a lim- 
it on any redistribution. 

Thus the best news for middle- and 
higher-income voters was that the leaks 
suggesting the abolition of mortgage in- 
terest tax relief, or a crackdown on com- 
pany cars, or the taxation of child benefit 
this year, simply never materialised. It will 
anger the left and environmentalists: but 
we can of it too as Unde Ibny’s 
jokey little present to the Daily Mail. 

So what extra do we know about New 
Labour *h«s morning? We find that it is 
genuinely determined and dogged in its 
crusade to get people into work, and that 
it is, if anything, even more prudent than 
we thought. 

We notice, too. that this conscientious 
attitude is rircnmscribed by Labour's 
equally strong diffidence about alienat- 
ing hs new and better-off voters. Result? 


It is doing what it said it would do, but 
at a teeth-grindingly careful pace. It may 
have been about as thrilling as a wet Sun- 
day in Perth. But then again, Perth is a 
decent, solid sort of place. You don’t go 
to Perth for thrilling. 

That’s what we do know. Whal we 
don’t know is what wiQ happen when the 
Government hits harder times. There is 
a certain complacency about New 
Labour’s constant comparisons between 
its Cromwellian virtue and the cavalier 
misbehaviour of the Tbries. All they did. 
in fact, was to spend to counter the so- 
cial effects of recession; and then to de- 
liver the economy in vaygood shape. The* 
was a fair Budget, modest in scale but big 
in hope. That, for the timing being, fine. 
But it’s a little bit early for hubris. 

Andrew Man- 
Editor in Chief 



Labour sticks 
to the old ways 
of social 
engineering 
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BENEFITS FOR 
THE FAVOURED 


GORDON BROWN'S Bud- 
get has re-opened the question 
about which the party since 
the election has been largely 
sflenL Will Labour in office go 
Blairwards to become in prac- 
tice the inclusive party of class- 
es and masses alike? Or does its 
hankering after the class war 
and the old certainties of the left 
spell an end to truce? 

Yesterday's Budget tells us 
much about the battle for the 
soul of the party and its 
progress. Gordon Brown’s 
rhetoric may have been 
couched in New Labour terms. 
But the plans and direction 


The Big Idea: opportunity, aspiration, enterprise 
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. FROM a Chancellor imbued 
. with a distinctively Presbyterian 
work ethic, this was a Budget for 
i work - for those who provide it 
i almost as much as for those who 
desperately need ft. The least 
trailed, most unexpected, and 
> most distinctively different fea- 

: ture from Labour Budgets of the 

) past was the way it revelled in 
v hs own business friendliness. 

ft W3S not snnjdythai Gordon 

■ Brown didwharthe more inter- 
. ventionist Tbiy ministers bad 
r fr gnph t about but always foiled 

wpcxsuade-thdr colleagues to 

■ enact - namely the reform of 
Capital GaxnsTto in order to pe- 

_ nahse the short-term speculator 
at the expense of the long-term 
< productive investor! It was also 
: the Chanceflor’s promise to put 
a ceiling ejaatowest-ever rate of 


ceiling oh Small Companies Tkx 
of 21p. Tbe Chancellor was as 
comfortable witii words like en- 
trepreneur as arty of tbe most ar- 
dent 1980s Tbatcherites had 
been. This was perhaps die most 
distinctb^NewL^boura^ecl 
of a supremely New Labour 
Budget. And it was beard with 
enthusiasm by most oftheMRs 
b ehind Brown, pointing at their 
Tbiy counterparts as if gloating 
at their seizure of the high 

ground of the enterprise econo- 
my. 

But the Budget played well 
among most of Brown’s party 
colleagues because of its ele- 
vation of tbe chance and in- 
centive to work’ for the- 
worst-off, those dependent on 
benefits, to the status of the 
Government’s Big Idea. Yes, 
there were those who, taken 
aback by the breathless pace of 
the announcements, and the 
sometimes perfunctory expla- 
nation in the speed) of some of 
the measures, were left unsure 
of what the overarching theme 
had been. 

And although tbe Chancel- 
lor announced £l-5bn in tax- 
avoidance measures over tbe 

next three years, there was not. 


those who escape Inheritance 
TSx that there might have been. 
Moreover, like every modem 
Chancellor before him, he used 

the language of greeneiyTO dis- 
guise his desire to improve die 
revenue from taxes on fueL 

But because so much of the 

Budget’s social agenda had- 


been trailed in advance, it’s 
easy, but wrong, to underesti- 
mate the overall impact of the 
changes from the new Family 
T&X Credit, to the provision of 
help with 70 per cent of the costs 
of childcare to those earning up 
to £30.000, and the increases in 
child benefit. Last night the 
Budget was already doing a 
good deal to dear away the 
damage left by the fll-tbonght- 
ont and badly presented cuts in 
lone parent benefit 

The measures - without 
abandoning the principle that 
lone parents should not re- 
ceive more per child than two- 
parent families - will now also 
ensure that single mothers who 
want to work won’t be discour- 
aged from doing so because they 
will receive a lower rate of 
benefit if they subsequently 
lose their job. The feet that Gor- 
don Brown is now also con- 
templating the taxation of child 
benefit for higher rate payers, 
despite all the problems it will 
mean for the principle of inde- 
pendent taxation for women, 
was also taken on the Labour 
backbenches as an earnest de- 
claration ofhis willingness to re- 
distribute within the benefits 
system. And although they - 
more or less -knew it was com- 
ing. Labour MPS were equally 

delighted by yet -mare money for 
the two public services that 
Blairism is unquestionably ded- 
icated to improving, education 
and the NHS. 

This was in the end a Brid- 


es, if yon use the term in a very 
particular sense. The reach of its 
childcare provisions went way 
above tbe average earnings lev- 
el of around £19,000 a- year. 
Brown announced a graceful re- 
treat from the deeply contro- 
versial dampdown on existing 
PEP savings accounts. The em- 
ployers’ National Insurance 
changes will affect everyone in 
wodc from the lowest to the high- 
est-paid. And he skilfully pre- 
sented the planned taxation of 
child benefit -which will anyway 
only affect those earning more 
than twice tbe average — as an 
entirely reasonable quid pm quo 
for increasing the benefit itself! 
This was hot a good Budget for 
rhilrfless, idle, male tax-avoidets 
who pollute the atmosphere 
with environment unfriendly 
cars and who not only use pri- 
vate schools and healthcare but 
also don’t mind what the NHS 
and the state education are like. 
But there was something for 
nearly everyone else. 


What made this possible, of 
course, was the extraordinary 
improvement Brown’s iron con- 
trol of public Spending- and, to 
be fair, the hits on pension 
funds and businesses which he 
made in last year’s Budget - has 
wrought in the public finances. 
Brown’s pride in this and his re- 
peated proclamation that it was 
“prudence with a purpose” once 
again reminded the electorate 
that he is not going to squander 
“the people’s money” as previ- 
ous Labour governments have 
done. But it also reminded the 
City - and perhaps, above alL 
the Bank of En gland 's monetary 
policy committee, that to the ex- 
tent that fiscal tightening is es- 
sential to bringing down interest 
rates and reducing the export- 

destroying strength of the 
pound, he has played his part 
It is now up to them, entrusted 
by him with the full control of 
monetary policy- to do merest 
For as be knows better than 
any of his colleagnes, ft is the 


feared hard landing of the econ- 
omy and a consequent recession 
which most threatens to undo all 
the good work that yesterday’s 
Budget has done to promote 
work and to bring men and 
women off their benefit de- 
pendency and into jobs. Hie bal- 
ance of the judgment that the 
Bank tnalfw nat month will rie. 
te ratine more sweepingly than 
all his microeco n om ic measures 
yesterday can do whether the 
jobs are there from those lib- 
erated from all the poverty 
traps which keep Britons in the 
bleakness of benefit depen- 
dency. But for most Labour MTfc 
fortnight, that was something to 
worry aboutin the weeks and 
months ahead. It was a Budget 
speech which, unlike many of 
Brown’s previous speeches, 
hardly at all used old Labour 
language to clothe NewLabour 
ideas. Opportunity, aspiration, 
ambition, ente rpr ise: they are an 
Labour words now. And the par- 
ty recognised iL 


to use language and tone to 
ends quite at odds with what 
New Labour thinks it stands for. 

Thke the family. Having 
trailed his child-friendly photos 
as heavily as be trailed his Bud- 
get leaks. Brown presented his 
project for children. Child Ben- 
efit would go up. There will be 
an allowance for chOdcare which 
would help mothers back into 
the labour market. And the spe- 
cial provision for childcare for 
angle parents will be extended 
to the partners of the unem- 
ployed. Project child is therefore 
to be partnered by project work. 
The working family tax credit wfll 
replace family credit with a ba- 
sic minimum income of £180 and 
no tax to be paid before £220 is 
earned. And, on Welfare to 
Work, the scheme, which will be 
extended nationwide, win cover 
the young unemployed after six 
months and the older unem- 
ployed after two years. 

But although Brown's pro- 
posals may be couched in terms 
of children and incentives to 
work, there is a ride that may 
turn out to be more old than 
new Labour. Despite the 
Blairite message that new 
Labour is not anti-conservative, 
and the status quo ante would 
be maintained. Brown’s Budget 
may signal a different direction. 
If taxing child benefit is on the 
cards, as Brown has heavy- 
handedly hinted, this will take 
Labour further away from the 
incentive society into which it 


put the boot when it abolished 
the child tax allowance in the 
19705, in favour of a universal 
benefit for all children. 

The proposals to pay or set 
an allowance for childcare 
favour the family of the work- 
ing mothers, over the stay at 
home mum. They also favour 
poorer, over only slightly better 
off families. The new realism of 
New labour has returned that 
icon of progressive social poli- 
cy to centre stage - the work- 
ing mother- as the symbol with 
which our century will dose. She 
is now an official part of tbe new 
project, and all the more valued 
if her partner is unemployed 
and if she is poor and takes the 
bribe to work outride the home. 

Just as the century ground 
through its dreary states of social 
engineering, so in Britain it looks 
set to dose. There will be special 
treatment for social projects of 
a progresrive kind, promoting the 
sort of society that less democ- 
ratic governments have already 
tried and fafled to create. This is 
not just redistribution to the 
poor at the cost of those better 
off! It is re-distribution for ap- 
proved lifestyles, for favoured 
groups determined by a highly 
centralised government. 

Mr Brown's Budget speech 
was, not surprisingly, full of ref- 
erences to the supposed failures 
of the previous administration. 
By temperament and ideology be 
is blind to one of its unsung, but 
genuine successes. By the mid- 
1990s the Conservatives had fi- 
nally signalled the demise of 
government as social engineer. 
It was starting to see that in the 
fraught area of social and fam- 
ily policy, government must re- 
main neutral as between 
different lifestyles. The married 
family had had a bad deal from 
the stale rincc the 1960s, in terms 
of tax benefits and the allocation 
of resources. The Conservatives 
had begun to redress the balance 
by changing the terms of the de- 
bate to one of neutrality. Much 
still needed to be done. Blair's 
implicit promise to the voters of 
Middle England was that it 
could still be done under New 
Labour. As his Budget has in- 
dicated, despite his gloss of New- 
Labour. business and saver 
friendliness, Mr Brown is real- 
ly old Labour to the roots. He 
will not abandon old Labour's 
beloved projects of soda] engi- 
neering. The quetion is win mid- 
dle England abandon him? 

Sheik Lawfor is a direct of the 
independent think tank PoUieia . 
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MUSEUM C HARGES 

Extra cash will 
help keep free 
admissions 


By David Lister 

Arts News Editor 


A TWO-TIER range of national museums 
was effectively guaranteed by the Chan- 
cellor yesterday as he promised continued 
free admission to the national museums that 
do not charge. 

The Budget also made available £5m a 
year for a New Audiences Programme with 
the aim of giving cheap theatre, dance, mu- 
sic and opera tickets to young people. 

While there was welcome news in the 
guarantee that currently free museums will 
remain so, there will be anger in the na- 
tional museums which charge that money 
has not been found to give them free ad- 
mission too. 

Dr Alan Borg, director of the Victoria 
and Albert Museum, is on record as say- 
ing he would be furious if money went to 
the British Museum to keep it free but not 
to the V&A, punishing it for good house- 
keeping, However, yesterday be would only 
say: “Any money for the arts is good 
news." 

David Barrie, director of the National 
An Collections Bind, which has been in the 
forefront of the fight for free admissions, 
expressed disappointment. “Any extra 
money is welcome, but frankly this looks 
more like a stop gap than a long term so- 
lution. Moreover, it does very little for the 
charging museums,’' he said. 

In his one sentence reference to muse- 
ums, Gordon Brown announced that extra 
money would be made available to help mu- 
seums and galleries which do not currently 
charge for admission to maintain free ad- 
mission in the coming year. The Indepen- 
dent campaigned for free admission 
throughout last autumn. 

According to the Department of Cul- 
ture, Media and Sport, there will be a £9m 
boost for access and education at museums 
across the country. Broken down, this 
amounts to: £2m to ensure free admission 
is maintained at the National Gallery, Na- 
tional Portrait Gallery, London’s Thte 
Gallery, the British Museum and the Wal- 
lace Collection; and a £7m fond (£2m of 
new lottery money topping up an existing 
£5m fond) from the Heritage Lottery 
Fund for access and education work (not 
free admission) in other national and re- 
gional museums across the country. 


EDUCATION 


What aspects of education and access 
will be paid for from the latter fond have 
yet to be announced. Museums w31 ham 
to apply to the fund with access schemes 
(such as cheap or free access for those on 
low income). But Che fund is too small to 
allow the charging museums to give free ad- 
mission to everybody. 

So, the Tate, National, National Portrait 
galleries, British Museum and Wallace 
Collection are assured funds to retain 
free a dmissi on. The money will be renewed 
on an annual basis. The C ult u re Depart- 
ment will be able to find the money from 
changes, also announced in the Budget, to 
the Acceptance In Lieu scheme. Up until 
now the Inland Revenue has been reim- 
bursed from the Culture Department’s bud- 
get for the amount of tax satisfied under 
the AIL scheme. This reimbursement 
arrangement now ceases. 

But there is to be no money for the Vic- 
toria and Albert Museum, Science Muse- 
um, Imperial War Museum and National 
Maritime Museum, all of which have com- 
pulsory admission charges. 

The Chancellor’s announcement was im- 
mediately welcomed by the director of the 
Thte Gallery, Nicholas Serota. He promised 
that it “will allow the trustees of the Tate 
Gallery to maintain free admission to the 
collection in the next year and hopefully wen 
beyond. We applaud this early sign of the 
Government’s long term commitment to 
steadily widening acres to our national and 
regional collections.’* 

The New Audiences programme will help 
theatres, opera, dance and music companies 
to encourage young people to participate. 
The programme embraces a number of ini- 
tiatives including encouraging theatres to 
mount “pay what you can” evenings. 

Details have yet to be worked out, but 

niltiw ffewfftaiy rhwSmiih airi hw niglif- 

“I look forward to the time when enjoyment 
of live theatre, music and dance becomes 
part of everyone’s experience no matter 
where they live.” And Arts Council chair- 
man Lord Gowrie added: “I uncondition- 
ally thank and congratulate the Government 
for going a long way to restore the cash cut 
to the arts announced in December.” 

The DCMS has found the £5m for the 
New Audiences programme because the 
strength of sterling has reduced the amount 
which it has had to commit to European 
Regional Development programmes. 



A visitor admires one of the Elgin marbles at the British Museum 


£250m to improve schools and skills 


Oxford and Cambridge 
to keep £35m fee bonus 


By Judith Judd 

Education Editor 


TEACHERS welcomed the Gov- 
ernment's decision to spend an ex- 
tra £25 Ora on education after 
predictions that schools were likely 
to be disappointed. 

But Liberal Democrats accused 
the Chancellor of taking the Tory 
route and said that inflation wiped 
out the value of the extra cash. 

Details of how the £250 will be 
distributed will be announced to- 
morrow but £100m will go on up- 
dating adults* skills as port of 
ministers' commitment to Lifelong 
Learning. 

The rest will go to schools, in- 
duding another £ 10m to speed up the 
programme of education action 
zones, testbeds for educational ex- 
periment in deprived areas. 

Five zones were scheduled to be 
running in the first year from Sep- 
tember. There will now be 25 in plat* 


from January next year. Sixty bids 
from partnerships wanting to run 
zones have been received and more 
will be set up in due course. 

In his first budget last July, the 
Chancellor announced an addition- 
al £2bn for schools to fulfil the 
Prime Minister's pledge that his 
priority would be education, educa- 
tion, education. 

Since then, a further £165m has 
been promised for universities and 
£100ra for further education. 

Yesterday the Chancellor an- 
nounced a £50m venture capital 
fond, including £20m of public mon- 
ey, from which universities will be 
able to bid for research projects. 

Don Fbster, the Liberal Demo- 
crat education spokesman, said: 
"With tough chokes before him. the 
Chancellor has taken the easy route 
- (he Tbry route. He has foiled to de- 
liver the much needed major boost 
in investment in education. 

“The funding crisis in our schools 


colleges and universities wfll con- 
tinue. Meeting even the early, 
though modest pledge on class sizes 
is now in doubt On education fund- 
ing what distinguishes this govern- 
ment from the last is the spelling of 
their names." 

Doug McAvqy, general secre- 
tary of the National Union of Teach- 
ers, said: “The Chancellor’s 
recognition that improvements in ed- 
ucation cannot be achieved without 
moneys welcome. Two hundred and 
fifty million pounds is a start in over- 
coming the severe materials and re- 
source shortages in our schools. 

“Sixth-formers have told the 
NUT that one of the major disin- 
centives to becoming a teacher is 
knowing they wfll not have the tools 
for the job. Two hundred and fifty 
million pounds will not wipe out all 
problems but children wall be the 
beneficiaries." 

Graham Lane of the Local Gov- 
ernment Association said: “This is 


good news. It will mean smaller class- 
es and a bit more for books in 
schools." 

Eamonn O’Kane, deputy gener- 
al secretary of the National Associ- 
ation of Schoolmasters Union of 
Women Tfeachers, welcomed the 
money but pointed out that schools 
in some shire counties were still 
struggling to balance the books. 
“Whether the money will be suffi- 
cient in the long term remains to be 
seen,” he said. 

David TKesman, general secretary 
of the Association of University 
Tbachers, said that higher education 
was the Chancellor's poor relation. 
Diana Warwick, the chief executive, 
added: “Universities win stand ready 
to play their part in the venture cap- 
ital fund. But h is essential that the 
Government’s comprehensive 
spending review delivers necessary 
public investment to maintain bask 
research equipment which underpins 
innovative research in universities.” 


By Judith Judd 

Education Editor 


OXFORD and Cambridge win keep 
the bulk of the annual £35m they get 
in extra college fees. 

Thus year, the colleges will receive 
the fees, which pay for libraries and 
pastoral support for students, in the 
usual way. Next year, the money will 
go to the universities to di^rflnite to 
colleges. 

The amount Oxford and Cam- 
bridge receive will recognise the 
quality of their research, the standard 
of teaching and their need to main- 
tain ancient buddings. 

A new premium for good teach- 
ing, available to all universities, will 
be introduced, but Oxbridge is ex- 
pected to receive a substantial share. 

Government sources said: “The 
expectation is that there would be no 
p reci p itate reduction in college fees.” 


After a period of about seven or 
eight years, the Government esti- 
mates that each university will be re- 
ceiving about £23m of the present 
£35m, taking into account the effi- 
ciency gains which the Treasury is ex- 
pecting from all universities. 

Yesterday’s decision aids a battle 
between the Prime Minister and 
David BJunkett, Secretary of State for 
Education and his department. Mr 
Biunkett wanted payment of the 
fees to depend on greater access to 
tire two univ e rs iti es for state school 
pupils. Tony Blair did not want to an- 
tagonise a powerful lobby for a com- 
paratively small sum of money. 

Oxford University welcomed the 
Government’s accent on protecting 
the escellence of the teaching and re- 
search at the university and “the im- 
portant role played by the colleges 
in this”, bat was dismayed about the 
proposal on efficiency gains 


TAX AND BENEFITS 


HEALTH 

£500m 

injection 
to boost 

NHS 


By Jeremy Laurence 
Health Editor 
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THE PROSPECT of record NIB 
waiting fists prised an extra £500m 
from the Chancellor yesterday, 
bringing the total additional funding 
for the health service for 1998-99 to 
£1.7bn above what was planned by 
the Tbries. 

Lengthening hospital queues, 
which have swelled by more than 
100,000 since the Labour government 
took office last May to 1,262300. 
have meant extra pain and discom- 
fort for patients but have guaranteed^ 
mn tinning Government largesse for 
the NHS. 

It was the spectre of Labour MPs 
ynoriring the NHS’s 50th birthday in 
July with a visit to the grave of hs 
founding father, Nye Bevan, as wait- 
ing lists continued to soar that forced 
the Chancellor’s hand. He first 
opened the Treasury coffers last 
gimmer pledging an extra £13bfl for 
the NHS for 1998-99. Fears of a win- 
ter crisis in hospitals with rising 
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ther£300m last autumn for 1997-98. 

Yesterday’s pledge of an extra 
£500m for 1998-99 brings to £2bn the 
total extra funds invested in the NHS 
by the Government in its first 10 
months in power. 

Medical organisations reacted 
cauti ousl y. Cutting waiting fists bfc’ 
100,000 was one of Labour’s five key 
election pledges, lb achieve that 
pledge, which Frank Dobson, the 
Secretary of State for Health, has 
promised to do before the next erec- 
tion. will mean reducing the now in- 
creased waiting lists by 200,000- and 
they are still rising. 

Jennifer Dixon, a health policy an- 
alyst at the Kings Fund, the NHS 
think tank, said: The waiting fist 
pledge was a very good one to make 
because it means the health service 
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Aids. It is very good news for the 
NHS” 

Experts say that white short term 
measures can cut waiting lists they 
rend to rise again as soon as the mea- 
sures are withdrawn. The NHS Con- 
federation, representing health 
authorities and trusts, said the extra 
money meant there was “a good 
chance” of solving the waiting list 
problem but long term changes were 
necessary and “a great deal more real 
money is stfll needed to tackle vital 
improvements in the NHS”. 

The confederation said the in- 
creased funding for 1998-99 amount- 
ed to 2229 per cent in real terms, 
£285m short of the 3 percent needed 
to allow the NHS to meet tfff 
demands of medical advances, an 
agping population and rising demand. 

Stephen Thornton, chief execu- 
tive of the confederation, said: This 
should be a first instalment to sort 
out the problems of funding the 
NHS” 

The Institute of Health Services 
Management said a long term com- 
mitment to an annual 3 per cent in- 
crease was essential. “Sporadic 
rescue top-ups will not solve the crit- 
ical funding crises of the NHS " it 
said. 

The Liberal Democrats warned 
that the rise fell short of the 3 per 
cent the NHS needed to stand still. 
Simon Hughes, the party's health 
spokesman, said: “The result will be 
a continued rise in waiting lists de- 
spite Labour's manifesto pledges, 
more community hospital closures 
and fewer nurses." 


National Insurance proves a reform too far 


By D»M Walker 


MARTIN TAYLOR, the old 
Etonian banker drafted in by 
Gordon Brown to review work 
incentives, rejected the most 
dramatic options for reform. 
Abolishing the National Insur- 
ance system, so that employers 
and employees dealt with only 
rare tax system, was a “major 
policy question" and was, he 
confessed, beyond him. 

Similarly, the full integration 
of NI payments and income tax 
was resisted The jungle sur- 
rounding Housing Benefit - 
with Family Credit and council 
tax benefit one of the three pain 
means-tested benefits pwd to 
those in work - fe being left to 


The conclusions of their review 
to be published later in the year. 

But Mr Taylor did make 
some radical recommendations 
in his report, some of them im- 
mediately accepted, lb others, 
the Chancellor has yet to re- 
spond. Among the latter is Mr 
Taylor’s strong urging that that 
just as men and women living 
together are now taxed sepa- 
rately, so men and women liv- 
ing together as couples should 
have separate and equal acoess 
to social security benefits. 

This “individualisation of 
benefit payments” could have 
major consequences for women 
in poor families and their work 
incentives. It may also spark con- 
cerns that, for all Mr Brown’s 


fly, the fiscal system is increas- 
ingly indifferent to whether 
people are married or not. 

As for Mr Taylor, he is dear 
on this point. “I believe that 
wherever posable, Government 
should avoid framing Special 
rules for categories of people 
based on their social or family 
arrangements. These tend ei- 
ther to encourage people to 
structure their households in a 
particular way in order to re- 
ceive money from the state, or 
else to make it more expe n si v e 
and onerous fra them to five m 
the way that suits them. Neither 
outcome would be desirable.” 

It has been a very busy time 
for the chief executive of Bar- 
days since, within days of die 


to become an unpaid govern- 
ment adviser. (His private sec- 
tor salary last year was more 
than £800,000 plus perks.) Dur- 
ing the past months, as well as 

banting tfv rtf p olitical gp- 

gagement, he has sold off Bar- 
days loss-making broking arm. 
BZW, entered merger conver- 
sations with NatWtst and con- 
sidered taking over Standard 
Chartered. Mr Taylor has, if 
press re ports of his diary are to 


be believed, eaten a lot of sen- 
sitive and secret dinners. 

But if Mr Tfcylor has made 
use of his new connections to 
the seat of political power, the 
Government has used his, too. 
As adviser to the Treasury, his 
main task has been to supply the 
Chancellor with a particular 
kind of “cover" for his reforms. 
Mr Taylor’s business credentials 
are strong and to them he has 
added a large scale exercise in 
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In 1990 Untf "Mbs WHpbsh“ Sc Clair finally lose a 55-year 
legal book against the Inland Revenue, daimfog that her 
payfeg cues meant that the stare was living off her 
Immoral earnings. 


consultation with the business 
conuhnnity. 

Mr Brown said MrThylar’s 
appointment “harnesses the 
drive of the private sector to the 
expertise of government de- 
partments to streamline both 
our tax and benefit systems." 

Mr Taylor has not taken up 
some of the more radical sug- 
gestions made tohim by busi- 
ness people, for example, 
afigumg liability to pay Na- 
tick Insurance with the Pay as 
Your Earn scheme for income 
tax/’. 

The reason he gives for re- 
jecting the proposal is a lame 
one, that it would require rad- 
ical overhaul of RATE. H& 
own suggestions for the Work- 
ing Families 'Em Credit ac- 


knowledge that employers axe 
going to have be a lot more ac- 
uvely engaged in administering 
toe system than they currently 
are. 

In his Budget speech the 
Chancellor announced he was 


credit for working families looks 
to have been entirely absorbed 
into the Working Families Thx 
Credit. But critics of the aboli- 
tion of Family Credit will note 
Mr Taylor’ s misgivings about the 
reliance the new system places 
on employers - not to snoop on 
their employees, not to use 
their knowledge of family cir- 
c^rastances to bring wages 

down. 

At this point, Mr-Ttedor 
^ _ The current system, he said iy h?i^ 

duCtion Of a rainhnmn wage. 
Any attempt by employers to 
use then new found knowl- 
edge to cut wages would foil if 
the introduction of a minimum 
established a floor for 
earnings. v 

■ ~ ■■ — — 


■ M i HU rtm u ciy liUODgnp most OI 
Mr Taylor's recommendations 
on National Insurance, espe- 
cially on the lower earnings lim- 
it — the wages level at which 
empfojfcis start having to make 
a contribution. 

The current 

“ imposes a btnusn on inejow 
paid and distorts the labour 
mariret- there is cfeareridence 

the limit. " 

^Snnflariy, the Thytor report’s 

ggattyiecominentlatkmnf a tax 
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PUB UC FINANCES 


Iron Chancellor betrays a touch of velvet 
by resisting a hike in the tax burden 



DIANE 

COYLE 


GORDON JBROWN tmasdout 
to be concealing a hint of velvet 
behind his Iron Chancellor ex- 
terior. 

jl The measures in yesterday’s 

w Budget amounted to almost no 
change in the tax burden this year 
followed by small increases 
subsequently, these mainl y due 
to alterations in tile timing of 
corporation tax payments. - 

Extra money has been di- 
rected to the new Wadring fam- 
ilies Ike Credit and Childcare 
Credit, with a bit more cash for 
spending priorities too. Mr 
Brown has also trimmed bis 
forecasts for future government 
borrowing. 

Analysts in the financial 
markets had expected Gordon 
Brown to be tougher and, if any- 
thing, to raise the tax burden. 
There was disappointment that 
he had not done enough to ease 
wi the pressure on the Bank of Eog- 
7 land to raise interest rates. 

"Hie Chancellor is injecting 
. money back into the economy. 
Public bonowiqg should be falling 
faster at this stage of the cycle,” 
said Qarrin Barr, an economist at 
Deutsche Morgan GrenfelL The 
Budget sent the pound even 
higher on the foreign exchanges 
as traders pencilled in higher 
expectations for interest rates. 

Yet yesterday’s announce- 
ments came on fop of a far tagger 
jy tightening of fiscal policy jn die 
^current year than anybody had',' 
expected; equivalent to abont2 ' 
per cent of GDP. As well as the 
tax increases announced or 
confirmed m the mini-Budget last 
July, the firm control of public 
expenditure has made policy 
extremely tough. 

" Mr Brown has therefore been 
able to carry forward an under- 


lying improvement in the Gov- 
ern merit’s fiiMwai position erf 
roughly £7bnu 

The tax dumgp; Anu nnurrd 

are neutral for 1998/99, and 
raise about £lbn in subsequent 
years. Even increase - js Aw 
to tbe cashflow benefit erf a 
switch to quarterly corporation 
tax payments. Without it, there, 
is a net Budget g i v e away of 
around £700m a yean 

With additional 
amounting to just mder£2tin in 
tire next year (including an in- 
crease in thft pwttnyiv y n>«Hw 

for emergencies), the Ixaany 
has revised dbwn its forecasts for 
future borrowing s^Efly. 

Where J'fovcmbcx’s Pre-Bud- 
get Report pendBed in a PSBR 
of £9.5bn in 1997/98 and £4.51» 
in 1998/99 (indudmg the_ wind- 
fell tax), the Budget Red Book 
has new predictions of £2diSbo 
and£2L3bn. 

Some critics have been ar- 
guing in fiaverar of Jess ansteri gr- 
in the government's finances. 
Paddy Ashdown, reading to Mr 
Brown’s statement, said the 
Government was still under- 
funding public services. 

Malcolm Bruce, tbe liberal 


Where the money comes from 


reacting to astonishingly good 
borrowing figures just yesterday 
morning, said* “It now looks as 
if the public finances are virtu- 
ally bade in balance thisyear, yet 
Gordon Brown stiD insists on 
sticking to Tbry spending finite; 
which were set at a time when 
Britain bad a big borrowing 
problem.” 

There could have been no 
clearer demonstration of Mr 
Brown’s long-term prudence 

than hig am n mD CBDCnt On Mon- 
day of tbe introduction of a new 
“code for fiscal stability”. 

This will require aB future 
chancelkxs, by law, fo set out sus- 
tainable spending and revenue 
plans. Thqnb^; wgtthave io be 
foHydoarine-nl&l tmclsubject to 
. 9cnt-. 

tnfe^ gggg jt IxTguofrt 

sta™g^^^mtt^bBanceBiB■ ,, 

“He snnkmgsureliiat came 
hell or high water his strategic 
plans mil not be pushed off 
track by a downturn later. The 
economy can just fall away from 
you and send borrowing soaring,” 
said Kevin Partington, an econ- 
omist at ABN Amra 
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Yet the new plans, set out 
yesterday in the Bed Book, do 
take some advantage of the 
greater ftraif expected improve- 
ment in the! Government’s 


his November Pre-Budget Re- 
port ft has not all gone on 
pleasing tbe City, for the needs 
of welfare reform and spending 
ptessuresmhealthandfldnration 
have proved too great to resist 
The forecast PSBR is the dif- 
fercnee between two£300bn-plus 
numbers, and is typically out by 


£lbn for every year into the fu- 
ture his being predicted 

This is how the arithmetic 
stacks up now. The ChandellOT 
has stuck dose to his5nherited 
Control Tbtal - as ft name sug- 
gests, the part of expenditure the~ 
government can control — of 
£274bn for 1998/99. . 

Wtinn tins, he has actually in- 
creased the contingency reserve 
for unexpected emergencies by 
£50Gm to £25bn fin- next year, 
reqxxxfingtoaitkasmfliatithad 
been cut a bit fine. 


Mbt interest £2Sta 


■ Defence £Z2ta 


Education £32fan 


Heafih & personal 
soda! services £37ta 


Home office £71nt 


£ bOton 
Receipts 

Current eependitta 

Current balance 

Net capKal sparing 

Privatisation proceeds & 
other financial bansaefons 

PSBR 

PSBR as % of money GOP 
PSBR «dudtog wftidfafl tax 


-> JM7 

97-68 

99-96 

288.1 
L 3065 
-202 

315.7 

3145 

12 

333.0 

3275 

5.5 

17 

6.3 

7.0 

42 

25 

-0.3 

72.1,: 

ZB 

25 

3 % 

0 

0 

22.7 

5.0 

3.9 
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Since May, Mr Brown had 
already found extra money for 
$pme jptioritY ^reqp such as 
well as 

^^^P ^^VtteChamcel- 

the windfall tax and local au- 
thority expenditure financed 
from capital receipts as being out- 
side tbe Control TbtaL This 
amounts to £l^bn in 1998/99. 

To reach the final spending 
total, cyclical social security 
spending and interest payments 


on government debt have to be 
added These have turned out 
lower than expected thanks to 
falling unemployment. ’ But 
bigger inflation than forecast wfl! 
add about £60Qm to tbe soda! 
'security bill from April, when 
benefits are uprated 

Altogether, total government 
spending is virtually the same as 
the£332bn the Treasury forecast 
in November. The strong econ- 
omy has helped but just as im- 
portant has been the tough 
control from WhitehalL 


When it is implemented the 
new Writing Families Tfcx Credit 
wiB appear to reduce spending. 
But as it replaces a benefit. 
Family Credit, with a tax credit, 
it win reduce tax revenues by an 
equal amount 

On the other side of the 
equation, revenues are being 
underpinned by a series of tax 
increases, some inherited from 
the Conservative government 
some pre-armounced in July. 
But the key to the outlook is the 
health of the economy. 


The Red Book sensibly 
makes cautious assumptions. 
Tbe total for government 
receipts, at £330bn, is just £4bn 
higher than the November 
forecast. 

In the longer term, the Thea- 
sury predicts receipts will grow 
in line with a trend growth rale 
that is, at 225 per cent, on the 
low side of the possible range. 

Even on this cautious view, 
the PSBR will vanish by 2000/01 
at the latest, tbe Red Book 
predicts. 
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‘Realistic’ view of inflation is seen 

T . 

as a slap in the face for the Bank 


By Lea Paterson 


THE CHANCELLOR of the 
Exchequer yesterday stuck to bis 
forecasts for inflation, saying the 
rate would peak at 3 per cent 
this year and hit the target of 25 
per cent in 1999. 

But Gordon Brown’s failure 
. to revise downwards his fore- 
casts in his Budget speech was 
seen by many in the City as “im- 
. p licit criticism” of the Bank of 
England 

He also cut his forecast for 
economic growth for this year 
but predicted the economy 
would bounce back faster than 
^expected in 1999. Mr Brown 
•9%iaw predicts economic growth 
in 1998 will he between 2 and 


25 per cent. 

In November, the Treasury 
said economic growth in 1998 
would lie between 2.25 per cent 
and 2.75 per cent He also 
slashed his predictions for ex 
port growth, citing the Asian 
turmofl and tbe strong pound 
Hie Bank erf England is 
forecasting that tbe economy 

will hit the inflation target of 25 

per cent later this year, while ibe 

consensus view in the C3y is that 
inflation will lie at Z75 per cent 


‘Growth this /ear and next will depend 
crucially on what happens to wage inflation 
... If wage bargaining proceeds in the same 
short-terrnist way as in the past, growth 
this year could slow to 2 per cent* 




in the fourth quarter of this year, 

and wfll not hit the’ Bank ofEng- 
land's target until 1999. 

Mr Brown's predictions are 
therefore higher than those of 
the Bank, prompting some 
economists to interpret his un- 


face” for the Bank. 

“It's an implicit criticism of 
the Bank for not having raised 
rates”, said one economist. 

. Mark Whll, economist at 
Deutsche Morgan Grenfell 
(DMG), said the Chancellor's 
failure to revise his inflation pro- 
jection downwards showed tbe 
Government “is taking a more 
realistic view on inflation than 
the Bank of England”. 

Mr Brown’s predictions oa 
economic growth are now in line 
with those of the City, and are 


slightly more pessimistic than 
those of the Bank. 

Mr Brown has also revised 
downwards his estimate of eco- 
nomic growth during 1997 from 
35 per cent to '3 per cent, a 
move which reflected “a dete- 
rioration In net trade perfor- 
mance, as the appreciation of 
sterling over the past 18 months 
began to impact on trade vol- 
according to the 


Treasury. 

Speaking in the House of 
Gonnnons yesterday, Mr Brown 
said; “A deteriorating situation 
in Asia has forced all govern- 
ments to revise downwards 
their forecasts for growth- And 
while this government con- 
tributed to swift international 
action, continuing uncertainties 
require continuing vigilance.” 
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One economist commented: 
“The economy is past its peak, 
it’s stiD very strong, but it’s 
gently easing down”. 

Mr Brown warned that UK 
economic growth would lie to- 
wards the lower range of fore- 
casts if employers failed to 
exercise wage restraint 
He said: “Growth this year 
and next will depend crucially 
on wbat happens to wage in- 
flation over the coming year. If 

our Welfare to Work reforms 
can be complemented by re- 
sponsibility across the economy, 
we could achieve 25 per cent 
growth this year. But if wage 


bargaining proceeds in the same 
short-tennist way as in the past, 
then growth this year could 
slow to 2 per cent”. 

“There is certainly the risk 
that wage growth could deflate 
economic growth,” agreed one 
leading economist 

Mr Brown forecast that 
growth would be between 1.75 
and 2 35 per cent in 1999 and 
between 22 5 and 2.75 per cent 
in 2000. 

In November, the Treasury 
said the economy would grow 
between 15 and 2 per cent in 
1999. 

The Chancellor has also re- 
vised his estimate of the “out- 
put gap” -or tbe extent to which 
gross domestic product (GDP) 
growth exceeds its sustainable 
level- since November. Weaker 
than expected output growth in 
the fourth quarter of the year 
meant that GDP was around 05 
per cent above its trend level 
rather than 0.75 per cent, the 
Treasury said. 

As in his November pre- 
Bodget statement, the Chan- 
cellor said the figures towards 
the lower end of his economic 
ranges were “consistent with a 
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projected trend growth rate of 
around 225 per cent a year”. 

The Chancellor reaffirmed 
his commitment to cut tbe sus- 
tainable rate of unemployment 
(the Nairn), saying that a foil m 
tbe Nairn could be equivalent 
to trend output growing by 2.75 
per cent in 1998 and 1999 and 
gradually reverting to 225 per 
cent by the end of 2000. 

The Chancellor has also re- 
vised upwards his forecasts of 
growth in consumer expen di 
ture, again interpreted by many 

as implicit criticism of the Bank. 
Consumer expenditure is now 
forecast to grow between 3.75 
per cent and 4 per cent in 1998 
- compared with a growth rate 
of 45 per cent in 1997 - and to 
slow farther to a growth rate of 


1.75 per cent and 225 per cent 
in 1999. 

In November, tbe Chancel- 
lor said the growth in con- 
sumer expenditure this year 
would lie between 35 and 3.75 
per cent in 1998, and between 
15 and 2 per cent in 1999. 

One economist commented: 
“Consumer expenditure is 
bound to start coming down this 


year as the economy as a whole 
slows.” 

Net trade is expected to 
continue to make a negative 
contribution to growth through- 
out thisyear as well as in the fost 
half of 1998 due to the appre- 
ciation of sterling and the im- 
pact of financial turbulence in 
Asia, the Chancellor said. 
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CORPORATIO N TAXES 

A crackdown on 
dodgers but 
rates are shaved 


By Roger Trapp 

THE CHANCELLOR yester- 
day unveiled plans to damp 
down on company la\ loopholes 
with a general anti-orokfcince rule 
designed io save £J-5bn over 
ihree years. But he sugared the 
pOJ by announcing that (he main 
rate of tforporatkin tax will be cut 
to 30 per cent when advance cor- 
poration tax is abolished in April 
next year. 

The move was broadly wel- 
comed. However, there was con- 
cern about the blest attack on 
the ability of businesses to avoid 
paving taxes. 

h is widely expected that the 
consultation paper on this issue 
due to be published next month 
will largely follow a paper pub- 
lished at the end of last year by 
the Tax Law Review Committee 
of the Institute for Fiscal Stud- 
ies. This concluded that, while 
specific legislation should re- 
main the key weapon, a general 
anti-avoidance rule could deter 
avoidance. 

However, the tax faculty of the 
Institute of Chartered 
Accountants believes the com- 
mittee has understated the prac- 
tical difficulties inherent in such 
a rule and claims it would be no 
substitute for specifically targeted 
and dearly expressed anti-avoid- 
ance legislation. Moreover, ad- 
visers believe that Revenue 
officials driven by performance 
measures could be given too 
much of an upper hand without 
adequate safeguards. 

Meanwhile, papers issued by 
the Treasury indicate that the 
crackdown on specific perceived 
abuses will continue with at- 
tacks on banks and financial 
traders that obtain excessive 
double taxation relief against UK 
lax for foreign tax payments, 
schemes to avoid lax on capital 
gains by bringing companies 
with gains into groups with cap- 


ital losses and arrangements un- 
der which certain small occupa- 
tional pension schemes avoid tax 

when they lose approval by trans- 
ferring their assets to offshore 
trusts. 

Mr Brown claimed that re- 
ducing the rates of corporation 
lax paid by an estimated 40R000 
businesses to 30 per cent for 
large companies and 20 percent 
for smaller ones would mean 
that companies paid £I.5bn 
less in corporation lax each 
year - creating an environment 
that would encourage invest- 
ment and "contribute to mak- 
ing Britain the best place in the 
industrialised world in which to 
invest”. The 30 per cent rate was 
the lowest for any major in- 
dustrial country and the lowest 
ever rate of corporation tax in 
the UK, he added. 

David Hands, spokesman for 
the Federation of Small Bus- 
inesses, said he found the overall 
message "very encouraging''. 
Though firms would be con- 
cerned about the detailed work- 
ing of the woddng family tax credit 
scheme, theywodd be pleased by 
the extension of first-year al- 
lowances for expenditure an plant 
and machinery, which would ben- 
efit 90 per cent of businesses. 

The organisation also wel- 
comed the simplification of the 
regulatory burden resulting from 
the amalgamation of the Na- 
tional Insurance Contributions 
Agency with the Inland Revenue. 

They were pleased by the re- 
duction of die National Insurance 
payable by the lowly-paid work- 
ers they typically employ. How- 
ever, advisers to high-tech 
companies were worried about 
the effect the rise in the rate 
would have on their clients’ 
costs. 

Mr Brown was also praised 
for creating much sought-after 
stability by stating that tax rates 
’ for the life of the parliament 


would be no hi gher than those 
announced yesterday. He also 
responded to criticisms of the 
planned quarter^ system for 
paying corporation tax by mak- 
ing medium-sized companies as 
well as small enterprises exempt 
from the proposals. Accoun- 
tants had argued dial the detailed 
procedure for paying by instal- 
ments was neither Mr nor prac- 
ticable because it would be based 
on current-year profits rather 
than those in previous years. 

However, advisers said that, 
since the threshold for large 
companies was profits of only 
flim, the introduction of the 
quarterly payment system could 
sill cause cashflow problems in 
the transitional period, and 
would continue to cause esti- 
mation problems in die years 
ahead. Some argued that com- 
panies should be able to reduce 
payments if they estimate their 
liability for the current year will 
be lower. 

The Chancellor also sought to 
demonstrate to business that 
this government was on their side 
by measures designed to promote 
enterprise. 

From next year, small com- 
panies - those with profits of no 
more than £300,000 -will be sub- 
ject to a 20 per cent corporation 
tax rate, compared with 21 per 
cent at present and 24 per cent 
the year before. He said that this 
was especially significant be- 
cause such organisations ac- 
counted for S5 per cent of 
tax-paying companies*. 

In addition,fiom April of neat ’ 
year the Inland Revenue would 
be helping small businesses set 
up payroll systems to ease the 
burden of taking on their first em- 
ployees. However, accountants, 
warned that this mi ghr amount 
to a “back-door'’ way of ensur- 
ing that firms set up their affairs 
in the way that the Revenue 
wanted. 



Punished by the pound: Chairman Gerry Beetles talking to workers at Davis Derby, an industrial electronics company Photograph: Raymonds of Derby 

SHOPF LOOR- VIEW 

Life gets even tougher for manufacturers 


By Terry Macafister 

THE HIGH value of the pound 
has caused huge problems for 
exporters like Davis Derby, an 
industrial electronics company 
which relies upon internation- 
al markets for 20 per cent of its 
sales: 

But there was little m Chan- 
cellor Gordon Brown’s Budget 
yesterday to convince Gerry 
Beetles, the company’s chair- 
man, that thing; were going to 
get much better, ai least on this 
score. “Manufactures ans'being 
pushed closer and closer to the 
edge. lean see that life is going 
to get tougher,” Mr Beetles 


Thought for the day 



You'd be better off with an IFA 
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said last night after listening to 
the Chancellor's speech. 

Despite his ibaxs oa exchange 
rates, Mr Beetles was pleased at 
a raft of measures from the 
Chancellor specifically aimed at 
small businesses. “I was a bit sus- 
picious whether the Govern- 
ment really was a friend of small 
businesses like mine. But some 
of the measures he announced 
really will make a difference.’' 
The greatest applause came 
for the Chancellor’s derision to 
cut capital gains taxon the sale 
of business assets held for over 
10 years from 40 per cent to 10 
per cent. “This allows ns to think 
long-term and to hang on to a 
business even when people are 
banging on the door looking to 
buy, said Mr Beetles.” 

He is also pleased about 
measures to cut small compa- 
nies’ corporation tax from 21p 
to 2Gp. But he is worried that a 


rather “loose” Budget will lead 
to higher interest rates and ag- 
gravate the problems of a soar- 
ing pound. 

In the last three years the 
-Derby-based firm has discov- 
ered significant export growth 
out of supplying electronic 
equipment for forklift trucks. 
Manufacturers like Germany's 
TanringTinri emri Jimghemrich 
plus Atlet in Sweden have be- 
come vital “partners” as Mr 
Beetles describes them. 

But he says domestic com- 
petitors in Germany and 
Sweden are pushing their way 
back because of the effect of the 
pound on the UK company’s 
competitiveness. . 

The forklift truck sector is 
important for Davis, which was 
until recently dependent on an 
underground coal mining in- 
dustry which has been in deep 
retreat, at least in Britain. 


Davis began life over 200 
years ago supplying safety lamps 
to the UK coalfields. It later 
went on to develop a range of 
safety equipment and was one 
of the first to see the potential 
for new products coming from 
the discovery of electricity. 

The company now employs 
only 120 people but is engaged 
in more high-tech ventures like 
the black box performance in- 
dicators it bonds for the fork- 
lift truck manufacturers. 

Over the last three years it 
has become alead player in the 
forklift sector although over 
the last 12 months it has suf- 
fered from the pound and un- 
certainly over Britain’s position 
on EMU. Davis's exposure to 
South-east Asia is relatively 
limited but even so it believes 
the real fallout is yet to be felt 

Mr Beetles and his co-man- 
agers, who have built Davis’ 


turnover to £7 .5m, all have 
equity stakes. 

The key to the future of 
smaller companies like Davis is 
that the Government encour- 
ages more indigenous invest- 
ment in technology and that 
there is a better return for 
■drills t raining. The Chancellor’s 
measures announced yester- 
day should make some differ- 
ence but past actions have not 
gone down well. 

While the Government’s 
rhetoric has suggested it cherishes 
smaQaixiiDtenDediate-szed busi- 
nesses, actions in the past have not 
convinced businessmen. 

Last night Mr Beetles could 
see Dara was in for a rough pe- 
riod but there was also a sense 
of relief . There were also signs 
that the Chancellor had began 
to build some confidence that 
New Labour meant New Atti- 
tude towards entrepreneurs. 


BUSINESS REACTION 


Brown pleases small firms but 
concerns remain over pound 


By Tarry Macalister 

THERE was a mixed reaction 
last night from business to 
Chancellor Gordon Brown's 
Budget with industry expressing 
concern that little had been 
done to counter high interest 
rates and a soaring pound, bat 
welcoming the wide range of 
measures to help small firm* 
The Confederation of 
British Industry (CBI) gave a 
broad welcome saying it was en- 
couraged by the overall fiy al 
balance and a “prudent” ap- 
proach to public spending. 

Adair Turner, the CBI’s 
director-general said: “We 
welcome a range of useful mea- 
sures for smaH businesses and 
a sensible package of reforms 
designed to improve the oper- 
ation of the labour marker for 
lower-income earn ere.” 

The Bri tish Chambers of 
Commerce (BCC) also was 
pleased with the raft of mea- 
sures introduced. “This is a 
valuable Budget for enterprise 
and employment. It is both 
prudent and positive. However, 
the add test will be its impact 
on inflation, interest rates and 
the strength of sterfing,” said Dr 
Ian Peters, deputy director- 
general of the BCC 

But the Institute of Mao- 
agemeut said the Budget (fid not 
recognise the “twofooe econ- 
omy of a flourishing and inffe- ‘ 
nonary services sector and a 
manufacturing sector in pain." 

While corporate tax benefits 
and simplification of collection 
would reduce costs, the biggest 
chafleuges faced by business at 
present was high interest rates- 
and skill shortages, said a 
spokesman. “This Budget has 
done U nto to reduce 'tbeJfest and - 


done nothing to encourage in- 
vestment in improving the sec- 
ond,” he added. 

The same message came 
from the Engineering Employ- 
ers’ Federation, which has ex- 
pressed deep concern about 
deteriorating conditions affect- 
ing their members. 

Graham Mackenzie, the 
EEFs director-general said: 
‘The key issue for engineering 
arid manufacturing remains the 
exchange rate. Export order in- 
take has been dadoeomg for over 
18 months and the adverse con- 
sequences for the engineering 
sector will mount through 1998.” 

But the EEF was pleased 
about the concessions on cor- 
poration tax for smaH compa- 
nies and the extension of 
improved capital allowances. 

The British Retail Consor- 
tium said the Budget would be 
neutral as whole for the econ- 
omy, which would be good for 
its members. It welcomed the 
assistance to the lower paid and 
increased flexibility that would 
be given by changes to the 
structure of National Insu ra nce. 

But Colin Hunt, senior 
ecemomist from the Bank ttf be- 
laud, said the Budget had MIed 
to address “the animal spirit of 
consumer spending”. He pre- 
dicted it would lead to jitters 
from the Bank of England over 
interest rales. 

Imfividnal companies saw 
mixed benefits. British Airways 



Adair Turner of the CBI: 
‘Useful for small business’ 


said the Budget was “cautious 
and responsible”. Dr Andrew 
Sentance, chief economist at BA 
added: “Changes to corporation 
tax and employee National In- 
surance payments will have 
some effect on us, like it will 
have On most major co m panie s, 
but we welcome a Budget that 
is helping the lower paid as wefl 
as contributing to a greener en- 
vironment” 

Car manufacturer Ford also 
described re as a "prudent and 
sensible Budget”, as much for 
what it left out as for what it coo-. 


Government has not been 


rushed into increases in com 
party car taxation and the taxs 
tion of car parking spaces. W 
are pleased to note the £50 re 
duction in tax on cars with anal 
capacity engines and that alter 
native feel convention is be in, 
iccentivised on company cars. 

The Chancellor, Gordoi 
Brown, said low inflation and ; 
high investment environmen 
had created a “virtuous circle” 
The need new was for Britis] 
business to lift productivity t< 
folly take advantage of this. TJ 
help with this a range of in 
centives were unveiled which fa< 
believed would encourage long 
term investment. 

A key element was the abo 
litfera from April 1999 of Ad 
vanced Corporation Tax. Ir 
addition there will be a furthei 
lp cut in the level of Corpora- 
tion Tfcx to 30p. This will makt 
it the lowest level of CT in an} 
large European country. 

This means an overall re- 
duction of £L5bn in the arootml 
of CT paid by companies. A 
lower and fairer tax regime 
would help British business and 
make the UK the best place tc 
invest. 

Small and medium compa- 
nies would be even better off 
They would no longer have to 
pay CT by instalments. This 
would improve cash flow to the 
time of £lbn a year, said the 
Chancellor. 


BUDGET BITE 


In 1905, Wisconsin Instituted a rax on bachelors over the 
age of 30;>fossofin* abo introduced a bachelor tax In 1927. 
(They called it a bachelor tax. we call ft a married man's .* 
allowance.) Mussofinf abb imposed a lax on goats m 1927. 
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Married 
couples 
will p a y 
for rise 


Brown’s softly, softly approach appears bom of compromise 



JEREMY 
WARNER ■. 

on a fiscally neutral 
Budget, neither 
radical nor prudent- 
in reforming tax 
and benefits.. 


LET’S start by looking at the 
way tbs Budget was billed 
Gordon Brava said it was 
going to be a Budget that 
modernised the lax and bene- 
fit system, a Budget to ^advance 
the ambition of air. 

In the City, a fiscally neu- 
tral Budget was expected, one 
that would be much more 
about zmcro-economk: policy 
than tbc wider macro picture. 
The Chancellor would im- 
merse himsetfdeep in the mys- 
teries erf the braefe system but 
the big numbexswcaid remain 
largely unchange d: . 

Ina prr-Budget TV eBscus- 
sum, Heritage Secretary Chris 
Smith said he expected a Bud- 
get that was both radical and 
prudent .at the same time; 
radical in its attempted reform 
of tax and benefits but jsradent 
iothaitteOmnceBorwouIdnot 
s pprvt money jdcang iL 

And we had all been led to 
expect a “pro-business” Bud- 
get. Who could drink anyt h ing 
else from new Labour? 

In the end, itwasahit of all 


these things, a sort of “iii- 


ticulariy radical nor especially 
prudoit-cataizi^ximpnideiit 
enough to take the pressure off 
interest rales and the strong 
pound. 

There was something finally 
unsatisfactory and ritffiwnir to 
fcDow about It, too. It was as 
-though the whole thing had 
been bean out of compromise, 
rather than being the truly 
radical Budget Gordon Brown 
would want to be remembered 
by. Vfos there not more than a 
hint of Thny Blah's camions, 
softly softly approach in this 
1 7 


that It was as if Mr Brown was 

puiHng his punchesu 

The over riding effect was 
to confuse. It was hard to tell 
from what the Chancellor was 


mg on his social reforms and 
how much he was raising to 
ftadifcem.. 

Ncr, in my humibie opinion, 
was the Chancellor accom- 
plshed in tbe way he presented 
his case. Tb be fair, tax and 
benefit is a co mp li c ated, dense 


Mr Brown could have tight- 
ened fiscally and thereby re- 
duced the upward pressure an 
interest razes. He didn’t. It 
could also have been done in 
a way that hft the belter off dis- 
proportionately, but not in a 
way they could complain about 
— for example by abolition of 
Miras and the higher-rate tax 
relief tm pension contribu- 
tions. Bui there was acne of 


it compelling listening. AD the 
same, ycra found yomsetfwofr 

dering JKtf hpanniirii 
aU dug is x&aHy going to make. 
Certainly the Chancellor was 
not convincing hi making us 
believe it would be significant 
The numbers in the JRed 
Book, adorned this year by a 
picture of happy smiling chil- 
dren, rather COff iff 1711 ihwt im- 

pressem. The Budget wfl] be as 
ne a r a s damn jt fiy»Hy n qitr ai 
nedyear^ the ectraspakBpg on 
health, education and child 
Suppoct paid for by higher 


sramp duty and previously an- 
nounced increases in excise 
duty on fuel 

Even in Later years, where 
the combined effect of the 
measures does get into give- 
away territory, the numbers are 
stfil negligible in the scale of 
things. The costs of the work- 
ing families tax credit, which at 
just £L4tm seems hanQy likely 
tb wipe out poverty, is {Mid for 
largely by die road fuel esca- 
lator. In other words, measures 
to help the poor are funded by 
higher petrol costs but there’s 
hardly any great reallocation of 
wealth going on. 

What are the markets to 
make of it all? The naflzal veig- 


of the Budget means that the 
Bank of England's Monetary 
Policy Committee will almost 
certainly increase interest rates 
when it next meets. The doves, 
led by Eddie George, have 
been waiting only to see if the 
Chancellor was prepared to 
suck more money out of the 
economy. Wfe now haw the 


answer; he is not. Even Edcfie 

will have turned hawkish 

overnight on this showing. 

If nothing else, Mir Brown 
has answered a question. The 
Chancellor’s central dOernma 
was always this: should he 
tighten fiscaQy m a way which 
would choke off buoyant con- 
sumer demand and as a con- 
sequence reduce the pressure 
of high interest rates and the 
pound OD nijvi^ii fwi ■ ■!*- 
mg industry? Or should he opt 
for a fiscally neutral bucket and 
leave it up to the newly inde- 
pendent Bank of England to 
take care of tbe business cyde? 

Now we know. 

Actually, the Chancellor 
could have gone the other 
way. The buoyant stale of the 
public finances also gave scope 
to spend more, taxless and still 
stay within guidelines. The 
Chancelk* would bio: everyone 
to believe there is virtually no 
room for manoeuvre but, ac- 
tually, there’s plenty. Mr 
Brown has resisted the temp- 
tation and, as a consequence. 


p3ed up the war chest Tot pre- 
election giveaways early next 

wiUmnnim. From a maCTO- 
economk perspective, the 
Chancellor was probably wise 
to be neutral The economy is 
stowing, we know that much. 
But we still have little idea 
about bow fast. Iu bis Monday 
column for The Independent, 
Gavyn Davies, chief econo- 
mist at Goldman Scchs, said he 
believed tbe economy was at an 

important turning point and 
nullified three possible out- 
comes. all equally possible. 

The Gist was the hoped for 
soft landing. JuSt as possible IS 
a rapid decline into reces- 
sionary, or near recessionary, 
conditions. Alternatively, the 
consumer boom might con- 
tinue, there would be an ac- 
celeration in inflation, foOowd 
by a slump. 

The economic indicators 
point every which way you 
care to chose. Consumer 
spending remains buoyant, 
unemployment is continuing to 
fall, inflation is still above tar- 


get notwithstanding the strong 

pound and, in some sectors, 
wage inflation s> «unpaiu. 

On the olher hand, (he 
economy is £ vring, manufac- 
turing is dose to recession, the 
public finances are in tip *?p 
shape, and the Asian crisis is 
depressing world growth. 

lb tighten fiscal policy in or- 
der to ease the pressure of in- 
terest rales and the strong 
pound, would have risked 
plunging the economy into re- 
cession. If, •m the other hand, 
the Chancellor had eased his 
fiscal stance, the Bank of Eng- 
land might have been even 
more persuaded of the need lor 
more rues in interest rates 
and there would have been no 
prospect of a let up for manu- 
facturers. 

So from the point of view of 
macro-economic policy. Mr 
Brown is probably wise in 
being neither one thing or the 
other. Unfortunately, he may 
have missed his place in history 
as a radical reforming Chan- 
cellor in the process. 


CITY REACTION 


Soaring shares 
leave traders 
fearful on rates 


4. 

Tjy Peter Koenig 
and Derek Pain 
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SHARES soared to record highs 
yesterday as the Chanceflor pre- 
sented iris Budget despite warn- 
ings from the City the prospect 
of higher interest rates had in- 
creased as a result. 

Although they may drift low- 
er today, many stock market 
experts are convinced that eq- 
stifl retain dwb tang-tern 
ns. Forecasts thayhe 
FTSE-IOQ, which dreed. last 
night at a recoid 5,1^9 points, 
could reach 6,600 ty the year end 
remained intact . 

Observed one strategist: 
“Shares have had such a gxxl tun 
aheadof the Budget and may drift 
tower today. I think tbe perfor- 
mance of Will Street overnight 
could have amudi greater impact 
on today's proceedings than Mr 
Brown’s measures". 

But analysts expressed strong 
disappointment at the Chancel- 
lor’s economic strategy in tbe 
Budget yesterday. 

“I thought the Gov ernment 
a bit loo generous," said 
Collins, senior market 
at Nomura lnteroa- 
:JtanaL “Overall the Chancellor 
L tightened. But a lot of the mon- 
ey coming into tbe Tfeasiny will 
now go right back out again.* 

listening to the Chancellor’s 
“Budget of a generation" to 
gauge its effect on sterling, An- 
drew Roberts, a fixed income 
strategist at UBS, said: “The. 
Chancellor was passed the ball 
when last week the Bank ofEng- 
land did not raise interest rates. 
Now he’s passed the ball back to 
the Rank of England." 

Mr Roberts detecteda “whiff 
of expanaverness" in the Budget, 
despite Mr Brown's daims to be 
lough wth public money. He not- 
ed that tbe market’s instanta- 
neous reaction to the Budget was 
a re-repricing of short-term 
sterling future contracts indicat- 
ing that currency traders expect 
Alt both UK interest rates and 
me pound will rise over the next 
several weeks. 

Nomura’s Mr Collins raised 
the ghost of old Labour even 

more succinctly. “The Chancel- 
lor did not address tbe problem 
of excessive consumption.” die 
said 

Tbe City paid grudging re- 
spect w Mr Brcwra for a moder- 


ate tightening of the national 
books overall “Last November 
he said the deficit this year was 
going to be £4-5bn. Now he’s 
bton^ft<tawnto£4bn,”Cbfli^ 
said. 

Arump in tbe City even gave 
Brown a. cautious thumbs up. 
“Tbe Chys initial reaction to the 
budgets disappointment and the 
City’s initial reacriorifs wrong,” 
said Barclays, Capital, global 
strategist Nfeijaei Hughes^ . 

J^ptrogfoatgj^Mbyfiyeba- 
,aspoi^[^Qpc i himf3redfosof , 
aperamtagepchrt] aggmstGer- 
man government bonds in the 15 
minutes foDawing the Chancel- 
lor’s speech, Mr Hughes sug- 
gested traders might, crane to a 
different conclusion this week. 
“What the City hasn’t digested is 


The market yesterday 



the Chancellor's long-term 
framework for fecal stability.” 
He said that everything Mr 


for the UK’s ultimate entiy into 
the single European currency. “I 
believe he. means what be says, 
when he talks about fiscal sta- 
bility.” 

The effect of a less rigorous 
budget than the CSty expected is 
litadty to hase a mixed reaction an. 
the stack market this morning. 
“The expectation of higher in- 
terest rates will be bad news for 


said David Manning, head of UK 
equities for fund manager For- 
eign & Colonial. u But I drink tbe 
stock marke t as a whole still has 
a ways to go. It will rise." 

Mr Manning said that there 
waslittle in Brown’s budget to de- 
ter inte rnational investors from 
buying UKseryice sector stocks. 
“It’s the mtemattanal investors 
who have been driving the mar- 


ket up m recent weeks as they’ve 
chosen UK shares over foreign 
companies m the same sectors," 
he said. “With sterling likely to 
rise, international investors 
should continue to Hoe UK 
stocks not brat by tbe. strong 
pound," y. 

Longer term strategists point 
tothehugec^p^hdtf^in- 
sfitntiopal investotsand ftedwin- 
dtingpool 

casblakeove* iadsmid &afe 
backs., 

rKxtepo&iiig to reduce Lradon’s 
. attraettansto overseas investees. 

Mr Brown’s measures, were 
seen as“i^dy pro-eqtritie^g^- 
though any sustained wrakbestf 
mtheggtsmaritetaitah^iiyiri-^ 
terest rates could be rertrimmg 
influences. Many felt the ab- , 
sence of anymeasures to reduce 
txmsumer^penrfingconHpron^jt 
higher rates. 

Bob Semple, strategist at 
NalVfest Securities, said: “The 
measures underpin the long tenn 
attractions of equities”. 

Transport shares rose in late 
tratfingmre^xanse to the help of- 
fered to bus operators, beer and 
tobacco shares had largely dis- 
counted tbe excise duly increas- 
es but might stiH suffer knee jerk 
reactions today. 

House building shares are 
eapectedtabenefitfixxnthede- 
cisicaiiKrt to change mortgage tax 
reKet 

Tbe moves over savings were 
wdcraned and would head off any 
threatened dribble of ctimTI sell- 
ing orders.. 

FOcnsmgonwbatMrBrown 
did not do rather what he did- 
fbcus an the nricrtiecoriomics of . 
welfare reform -CSly executives 
said iherewas little in the bud- 
get to affect their businesses 
oneway or the other in Lhemedi- 1 
umtenn. “What will the Budget’s 
effect on investment trusts be? 
Nfl,” sata Micbad Wfobelhead 
of investment trusts at fund 
manager Gartmore. 

Instead, several analysts 



Budget watch: A trader at Deutsche Morgan Grenfell in London giving Gordon Brown her full attention yesterday 
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SMALL BUSINESSES 


Boost for investment in new companies 


By Barrie Clement 

Labour Editor 


all the talk about fiscal tough- 
ness, Mr Brown's fast fully- 
fledged budget was wonyingfy 
Old Labour. “Brown could have 
skimmed the froth off the econ- 
omy,” UBS’s Roberts said. “He 
could, for example, have done 
away with mortgage retie! But 
he didn’t." 


THE CHANCELLOR sought 
to encourage investment in 
small and new businesses par- 
ticularly in the hi-tech sector. 

As part of Mr Brown’s pack- 
age to stimulate innovation, he 
will create a £50m “university 
challenge fund” aimed at pro- 
moting commercial research at 
universities. He also promised 
to reduce the cost of taking on 
new employees and cut back on 
red tape. 

The Chancellor announced 
that the Enterprise Investment 
Scheme (EIS) and capital gams 
ranvestmerareliH arete be “ra- 
tionalised” Into a unified system 
to encourage investment in new 
shares. 

The initiative wSL abolish 
the £lm limit on the amount of 
money that can be raised eveiy 


year. Participation will be lim- 
ited to companies with gross as- 
sets of less than £10m before an 
investment and no mare than 
film alter iL 

There would also be benefits 
for investors in new compa- 
nies. As part of the new mea- 
sures there will be an increase 
by half to £150,000 a year in the 
amount an individual can invest 
in eligible shares with the ben- 
efit of income tax relief and ex- 
emption from capital gains tax 
on gains made after five years. 

There win be measures to 
“sharpen the focus" of the 
schemes and ensure that the 
funds they raise are used to ben- 
efit ventures which cany “an ap- 
propriate degree of risk” and 
hdp investor who share the risk. 

Ken Aitken, head of tax in 
Scotland for the accountants 
Kidsons Impey, pointed out 
that there was a low take-up of 


Durinq Brown’s term as Chancellor 
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the existing EIS scheme be- 
cause it was aimed at encour- 
aging investment in high-risk 
businesses. Perversely the Chan- 
cellor had removed asset- 
backed companies from 
qualifying activities which on the 
face of it made investment even 
more risky, said Mr Aitken. 

He said that the Chancellor 
deady hoped to counteract this 
by merging EIS with reinvest- 
ment relief. This should attract 
a wider range of investors with 
more to spend, Mr Aitken said. 

Referring to his university 
fond to promote practical sci- 
entific and technological de- 
velopment, Mr Brown said that 
it was time to end the process 
by which British developments 
went on to become successful 
products produced by compa- 
nies abroad. 

Mr Brown said the fund 
would, “invest today in the. in- 
novative businesses that will 
create wealth and jobs tomor- 
row”. 

Geoffrey Robinson, Pay- 
master General urged uni- 
versities to take up the 


challenge: ‘This country’s 
science base is world class. By 
unlocking the potential of uni- 
versity research, ‘ Britain will 
reap the benefit through jobs ad 
growth.” 

University chiefs, academics 
and union leaders welcomed the 
initiative, but warned Lhat con- 
siderably more would have to be 
invested in order to protect the 
country's science base. 

Diana Warwick, chief exec- 
utive of the Committee of Vice- 
Chancellors and Principals said 
colleges stood ready to play 
their part in ihe fond. “Bui it is 
essential that the Government’s 
comprehensive spending review 
delivers necessary public in- 
vestment to maintain basic re- 
search equipment which 
underpins innovative research in 
universities. 

John M ulvey, director of the 
Save British Science Society, 
welcomed the venture capital 
fond but said the Government 
should be aware that universi- 
ty research laboratories needed 
£500m to bring them into line 
with international competition. 


“This is a step in the right di- 
rection, but there Isn't a lot of 
point providing venture capital 
if the university laboratories he- 
come so ran down and seedy that , 
no one wants to develop any- 
thing in them, 1 ’ Dr M ulvey said. 

A new Inland Revenue and 
CbncribuDons Agency is to be es- 
tablished to provide one-to-one 
help for new employers at- 
tempting to understand the in- 
tricacies of the taxation system. 
National Insurance and Benefits. 

The TEeasury believes the 
service will reduce one of the 
main barriers to establishing and 
running a business, making it 
easier and cheaper for small 
businesses to take on their first 
employee. 


The 

impact 
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Last word: 

When Napoleon’s sister 
E&sa Bonaparte was on 
her dearii bed In 1820 she 
was told that nothing was 
as certain as death. 

She is said to have 
replied: “Except taxes," 
and promptly expired 
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Ho vj the income tax changes affect you 
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Friends must pay for 
Gordon pleasing mum 
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Circle of influence: From left-right, working back - Mr and Mrs John Brown; Sarah Macauley; Charles Whelan: 
John Brown; Ed Balls and Andrew Brown Photomontage: Jonathan Anstee 


GORDON Brown's second 
Budget will get a mixed reac- 
tion from his nearest and 
dearesL His family are likely 
to be delighted with his boosts 
to public transport and the 
like, but his hard-drinking, 
hard-smoking advisers may 
be regretting what they have 
helped to unleash. 

The Chancellor b literal- 
ly a son of the manse. His fa- 
ther, John, is 83 and a retired 
minister in the Church of 
Scotland, which no doubt 
helps to explain Gordon's 
Calvinist ic virtues. John and 
Elizabeth Brown live in a 
small bungalow in Insch, Ab- 
erdeenshire. 

They don't smoke or drink 
and don't drive a car much 
these days, so all their son's in- 
creases in duties on these 
things win leave them unaf- 
fected. 

Even better, young Gor- 
don has promised to spend an- 
other £500m on public 
transport over the next three 
years, concentrating on rural 
areas - just like Aberdeen- 
shire, m fact 

If they have any Peps or 
Tessas, they will be delighted 
that they can now roll them 
into an ISA with impunity, a 
shocking U-Turn from Brown 
Junior. Did they have a word 
with him? 

With Gordon pondering a 
marriage proposal to his girl- 
friend Sarah Macauley, John 
and Elizabeth Brown will no 
doubt be wondering about 
wedding gifts and passing oa 
the family silver. Rather a re* 
lief then that Gordon hasn't 
abolished the gifts on mar- 
riage exemption. Does this 
point to a spring wedding? 

Hes also raised the inher- 


There’II be a welcome in the Highlands 
but gloom at the bar, says John Willcock 


itance tax threshold by £8,000 
to £223,000. Not that his par- 
ents' charming but modest 
bungalow can be worth much 
more than £70,000. 

Two lads who will be less 
than delighted by the personal 
impact of the Budget are. 
paradoxically, two of Gor- 
don’s closest henchmen. Ed 
Balls, economic adviser to 
the Chancellor, and Charlie 
Whelan, Mr Brown’s blunt 
speaking press spokesman. 

Both of them smoke, drink 
and are mad about football. 
Ed supports Norwich and 
Charlie Spurs. At least Gor- 
don didn’t put a new tax on 
soccer dubs- As for Customs 
& Excise, Ed and Charlie will 
have to stomach lp on beer, 
4p on a bottle of Australian 
Chardonnay and another 20p 
on a packet of 20 gaspers. Per- 
haps the plan is that Number 
11 will turn into a Spirits 
Only Zone, since the hard 
stuff like gin and vodka escape 
any increase in dudes. 

Ed is married to Yvette 
Cooper MP, Labour member 
for Pontefract. The couple 
have a fiat in Islington, north 
London and have recently 
bought a detached house in 
Cas deford, in Yvette’s 
constituency. 

The Islington fiat is prob- 
ably worth around £180,000 
while they can’t have paid 
much less than £1 10,000 for 
Che house in \brkshire. Mas- 
rive sighs of relief all round 
from Ed and Yvette, then, that 
their leader Gordon has un- 
expectedly left mortgage in- 


terest relief untouched. And 
not only that He’s introduced 
tax breaks on insulating 
homes to conserve energy. 
No doubt Ed and Yvette will 
be spending their Easter 
break in Castleford carrying 
bales of insulation up to the 
loft 

It will also pay the couple 
to hang on to the northern 
love nest for as long as possi- 
ble following Gordon's 
changes on capital gains tar. 
The rate of tax on any capi- 
tal gain they make on their 
second home win be subject 
to a shrinking rate, bottoming 
at just 24 per cent 

The price of petrol going 
up 4.4p per litre would have 
been pretty important with all 
that driving up to the con- 
stituency and back south to 
London, except it would be 
covered by Yvette's travel al- 
lowance. Even so, a s mall 
eco-friendly car might be the 
politically correct next step. 

As a special adviser to the 
Chancellor, Ed is probably on 
around £80,000, while Yvette 
wflj receive the MFs salary erf 
£44,000 plus various al- 
lowances. They may regret the 
absence of a 10 per cent in- 
come tax band to pay for 
those little luxuries. 

Meanwhile Gordon’s girl- 
friend, Sarah Macauley, is a 
single high-earning profes- 
sional who “dresses discreet- 
ly and owns her own place,” 
according to a colleague. 

She’s a partner in the in- 
dependent press relations 
firm Hobsbawm Macaulay, 


and probably takes home 
around £100,000 a year. Her 
clients are mainly ethical. 
Labour-type causes and blu e 
chip companies. 

As the co-proprietor of a 
small business, Sarah could 
not have hoped for a better 
pre-nuptial present from Gor- 
don. He's cut taxes on snail 
businesses by a penny, and if 
the firm wants to add to its 
dozen or so employees. Na- 
tional Insurance rates have 
been simplified, making it 
cheaper to hire people at the 
bottom end of the ladder. 

Better stDl for Hobsbawm 
Macaulay, Gordon has back- 
tracked on his original pro- 
posals to introduce 
accelerated corporation tax 
payments. 

Sue Nye, personal assistant 
to the Chancellor, is the rich- 
est of the lot. She is married 
to Gavyn Davies, the senior 
economist with US-owned in- 
vestment bank Goldman 
Sachs in London, and a 
columnist for this very organ. 
Gavyn’s earnings alone nuke 
them millonaires. No doubt he 
will be studying the smaU print 
of his pal’s Budget to see if his 

personal tax planning ar rayv . 

meats have been bit 

The couple possess two 
piles, in Islington (of course) 
and Devon, prices of which 
could be half a million each 
upwards. So its just as well 
they already own them, what 
with Stamp Duly going up for 
property deals worth over 
£ 200 , 000 . 

The couple have two chil- 
dren, with another one on 
the way, but being so wealthy 
they will miss crat on Gordon's 
Working Family Thx 
Credit. 
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